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THE MONEY MARKET. 
Supp.igs of floating credits this week have been amply 
sufficient for requirements, in spite of some calling in 
by the joint-stock banks, and short loans were obtainable 
down to 34 per cent. The discount market was easier, 
being affected by the Continental demand for bills, which 
remain in short supply, by the increase in the supply of 
credits, and by the further influx of gold, which reduces 
the net efflux since the resumption of the gold standard to 
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just over £4 millions. Three months’ bills were quoted 
yesterday at 4} per cent, 


| Previous Rate 

















| 
July 30,| July 23,\July 16,| July 9, 
1926. | 1986. | 1926. | "1946. Fn 9 

| % | % % 1% {fh 
Bank Rate .............., 5 5 5 5 4 (Deo. 3:35 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,’25) 
Discount; Call............| 3 3 3 3 2 (Dec. eo 

Houses | Notice ...-.;--| 38 | S$ | 34 | 3 24 (Dee, 3,'25) 

Market rate (3 months’ bills), 44 44 4% | 4 


Thursday’s Bank return showed an increase of £/392,900 
in the stock of coin and bullion, but as the note circula- 
tion expanded by £673,100, the Reserve declined by 
£280,200. The Proportion, however, rose to 26 per 
cent. owing to a decrease in Liabilities, Other deposits 
falling by 49,479,500, while Public deposits rose by 
£2,115, 300. Government securities declined — by 
45,615,000 and Other securities by 41,417,600. Cur- 
rency notes were increased by £1,915,100 to 
4 293,896,100, which includes £1,299,000 for notes 
called in but not yet cancelled. The fiduciary issue is 
£236,347,100, or £11,555,400 below the maximum for 
1926. 


NEW YORK MARKETS. 

Our New York correspondent cables:—After a 
moderate reaction the share market is rallying briskly, 
partly on short covering and partly in response to excel- 
lent earnings statements. The United States Steel in 
the second quarter earned $4.20 per share, compared with 
$3.88 in the first quarter and $3.06 in the second quarter 
of last year. Similar figures for General Motors are 
$9.83, $7.50, and about $6.00 A 50 per cent. stock 
dividend is expected to be announced at the August meet- 
ing. Meanwhile, reports from the steel industry and 
general business are encouraging, and while call money 
is cheap, the firmer tone for time money reflects the 
belief that rates will rise towards the end of the year. 
There is gratification here that the unfortunate and fruit- 
less controversy over the British debt is dying down. It 
is hoped that Poincaré’s programme to save France will 
succeed, but some scepticism exists. 


THE STOCK MARKETS. 


With ftie approach of the holiday season, business in 
the Stock Exchange has been irregular and patchy. Gilt- 
edged stocks, however, retain their firmness, and the 
public demand for scrips of recently issued Colonial and 
Corporation loans continues. In the foreign market the 
issue of the Counties of Hungary 7} per cent. bonds, 
which was heavily oversubscribed, attracted attention. 
French bonds have been moving erratically, but 
Brazilians were in some demand. Home rails have been 
listless, the reduction from 2} to 14 per cent. actual in 
the L.M. and S. interim dividend being practically without 
effect. Canadian railway stocks are better, and 
Argentine rails moved upwards. Rubbers have been 
heavy, and oils irregular, and the feature of the industrial 
market has been the fall in tobacco shares on rumours of 
a war between the combine and non-combine companies. 
Mining shares have been inclined to droop. 


THE COMMODITY MARKETS. 


Approaching holidays and the continuance of the coal 
stoppage are responsible for the quiet conditions pre- 
vailing in many markets. Increasing supplies of foreign 
fuel are being received, but the inability of home pro- 
ducers to guarantee delivery dates has led to the loss of 
a large conttact for South Wales coal this week. The 
heavier branches of the iron and steel trades remain 
largely inactive, owing to the dearness of imported 
fuel, but tinplate manufacturers have increased their 
output, and a fair degree of activity is predicted for the 
industry generally on the resumption of normal condi- 
tions. Slightly more interest has been taken in raw 
cotton, without any marked effect on prices. Piece-goods 
merchants continue to restrict commitments. ‘The London 
wool auctions have closed without any serious drop in 


values, though fair quantities are being held over. 


Brad. 
ford tops and yarns are steady, 


without sufficient bulk 


business to test the market. Wheat has been Steady 
without marked buying interest. Sugar, coffee, and 


cocoa are steady. A larger business has been done in 
tea at slightly advanced quotations. —§ Rubber is un. 
changed, buying support “having been forthcoming to pre. 
vent a possible 20 per cent. cut in export quotas under 
the Stevenson scheme. Among non-ferrous metals, tin 
has advanced on higher Eastern cables, copper has bee 
firm, with a fair business passing, and 
sympathy with American quotations. 


lead dearer in 


FOREIGN EXCHANGES, 

Interest has again been centred on French, Belgian, 
and Italian currencies, and the volume of business has 
been large, with wide fluctuations in the rates. The success. 
ful formation of the Poincaré Government brought down 
the Paris rate from a closing price of 207 on the 23rd 
to as low as 187 at one time on Monday. This figure was 
not long maintained, and by Monday evening the quota. 
tion was again 1954. After that, with the beginning of 
difficulties in the Chamber and the weakening of the first 
cutburst of confidence, moved up again to 
on Thursday morning. On forward rates the discount— 
gif for one and 23f for three months—remains very high, 
and the outlook is still completely obscure. The Brussels 
rate Ras followed much the same course as Paris, moving 
from 202 on the 23rd down to as low as 183 at one time 
on Monday, and up again to 1994 on Thursday morning. 
The discount on forwards is 12f for one month and 23f 
three months. At 


rates 203! 


there would seem 
fo be some slight indications of a steadying tendency as 
contrasted with Paris. The lira has had an unfortunate 
week, moving from 149} on the 23rd, after a_ slight 
recovery, to as high as 154} on Tuesday and 155 on 
Wednesday. On that day intervention brought down the 
quotation to 150f, but on Thursday, with the rate at 
1514, the tendency again seemed upwards. The dollar 
rate has oe little movement, dropping back } from 
$4.86 11-32 on the 23rd, rising again to $4.86 9-32 on 
W ui, and remaining at the same level on Thurs- 
day. Forward dollars stand at j-;% premium for one 
month ahead. Madrid has been fairly steady, moving 
up only from 31.374 to 31.834. Oslo has also gone 
slightly in our favour. The European gold exchanges, 
following New York, have moved a little against us. In 
Eastern Europe, Warsaw, at 44, shows a further slight 
improvement, but Bucharest is not quite so good at 
1,0724. In the East, the rupee has fallen from 1s 5 61-04 
to 1s 5 29-32d, and the yen from 1s 11}d to rs rid. The 
silver market has been steady, but with no show of con- 
fidence. Hong Kong has ‘weakened from 2s 2id to 
2s 23d; Shanghai from 2s 11jd to 2s 1rofd. In South 
America, Rio, after being slightly higher, is 1-32d dearer 
at 7 19-32d. Valparaiso, at 39 pesos, is also dearer as 
compared with the 39.70 quoted a week ago. Buenos 
Aires is the same as last week at 45154, while Monte 
Video has fallen from 49} to 4od. On rumours of 
stabilisation plans, Lima has moved to 25} per cent. 
as compared with 26} per cent. a week ago and 30} per 
cent. at the beginning of the month. 


for the same time, 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended July 24th :— 
(000’s omitted.) 


EXPENDITURE, £ RECEIPTS, £ 
Supply Services ..............+. 8,170 | From Revenue .. ..........65- 17,148 
Interest, &c.,on Debt .......... 671 
Sinking Fund ies sabasssacaebene 886 
BamGries, 2c ccccccccccsccsccscccce 563 
Increase in Balances .......... 102 
Decrease in debt .......... oes 2,756 
13,148 13,148 


Revenue yielded £13,147,600 
corresponding period last year. Customs produced 
£2,530,000, against £2,384,000. Excise yielded 
$2,867,000, against £1,130,000. Property and Income- 
tax brought in £3,433,000, against £4,288,000, and 
Super-tax £550,000, against £750,000. 


, against £12,300,700 in 
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The week’s operations reduced the National Debt by | and, secondly, that it will tend to create more unemploy- 


£2,756,000, and caused the following changes : — 
(000’s omitted.) 


£ 
Public Department Advances..........ccee.cccee scenes . 1,900 
National Savings Certificates .........cccscccecccccsecers 150 
DE Sn teh RENEE HERS H66440 65 C8RCKKES eS Cee NEES ss — 546 
ee ee eer ae — 160 
2,756 


The floating debt was reduced by £2,055,000 to 


£77 3,411,000. 


- FinanciaAL Year, 1926-1927 (April 1 to July 24, 1926.) 


£ £ 
Total Expenditure .. 271,120,814 Raised by Revenue.. 197,754,689 


Decrease in Balances 3,737,370 
Amount borrowed .. 69,628,755 
Petal sain si wees 271,120,814 = Total.......... 271,120,814 
Estimates for FinanctaL YEAR 1926-7. + 
£ | £ 
Expenditure........ 825,727,000 | Revenue........ «ees 824,750,000 
OEE isacisese cuss £977,000 


+ Revised in Exchequer Return dated July 26, 1926. 
ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Underground Electric Railways of London, 
Union Bank of Australia, Mercantile and General Insur- 
ance, British North Borneo (Chartered) Company, United 
Dominions Trust, Parent Trust and Finance, Furness 
Withy and Co., Malayalam Plantations, Threlfall’s 
Brewery, Transvaal Gold Mining Estates, Tanganyika 
Concessions, and Zambesia Exploring. 








The Report of the French Financial Experts.—With this 
issue will be found a supplement consisting of an 
English translation of the report recently presented 
by the Committee of French Financial Experts 
appointed in May by M. Briand’s Government. 





DEVELOPMENTS IN THE COAL DISPUTE. 

THis week Parliament has once more spent several hours 
talking about the coal dispute, but so far as can be seen 
at the time of writing a settlement by agreement is as far 
off as ever. It is possible that the Conference of Miners’ 
Delegates that is meeting on Friday of this week may 
result in some change in the situation. But if this does 
not happen, it is important that the Government should 
take fresh stock of the situation, for if Parliament rises, 
the members of the Government disperse, and the public 
get into a holiday mood, it will be difficult to bring the 
influence of either Parliament or public opinion to bear 
for a considerable time. If no settlement is reached 
Within the next ten days, there are two possible ways 
in which the situation may develop. The first is that con- 
templated by the owners, or, at all events, by the majority 
of the Mining Association, It is that as soon as 
Bank Holiday is past some district association will open 
local negotiations, and that the moment this signal is 
given other districts will follow suit. Those who hold 
this view for the most part believe that work will be 
resumed before the end of August. The owners have 
more than once made it perfectly clear (a) that they dis- 
like the Coal Commission’s Report and believe it to be 
unsound, and (b) that they are stoutly opposed to arbitra- 
tion on wages and hours. In these circumstances there 
is little likelihood that there would be much profit from 
a direct approach by the miners to the owners even if the 
former were disposed to make it. 

The obvious drawbacks to the owners’ solution from 
a national standpoint are, first, that it means a peace 
that will undoubtedly contain the seeds of a fresh war, 


ment than the alternative of lower wages. Both alterna- 
tives are ways of reducing the cost per ton, and mean 
that production will be larger than the amount that could 
be marketed at the high cost price prevailing in April. 


(The actual sales before the stoppage were arti- 
ficially stimulated by the subsidy, and, therefore, 
have no relevance to the problem.) ‘This concen- 


trating of production, however, may, in fact, not happen 
if as soon as markets begin to be over-stocked 
the pits work a reduced number of shifts per week 
instead of some of them closing down. This would 
mean that earnings would, in fact, fall, and that the 
men would work a few days a week only for eight hours. 
Even in this event, however, the change would have the 
disadvantage of inviting Continental coalfields to increase 
their hours of work, since the eight and a-half hours bank 
to bank which the Eight Hours Bill implies is half-an- 
hour in excess of the miners’ day in Germany and 
Western Europe. This line of argument does not mean 
that the rigid seven-hour day is necessarily the ideal solu- 
tion in all cases, and there are strong arguments for some 
greater elasticity than existed under the late régime— 
provided it is introduced, as the Commission suggested, 
with the concurrence of the men. But that is a very 
different thing from endeavouring, as the owners’ policy 
aims at doing, to put the whole industry back to the full 
eight-hour day. 

But whether it is good or bad, the owners’ plan holds 
the field and the immediate question is not so much 
its merits but whether, in fact, it will succeed. About 
one-third of the Warwickshire men have gone back, the 
numbers have fallen appreciably this week, and at the 
time of writing there is no sign of any noteworthy move- 
mentelsewhere. For the Government to leave things alone 
in the belief that the owners’ forecast is correct is at best 
taking a long chance on a solution which has grave draw- 
backs. If the owners prove to be wrong there is a real 
danger that we may find ourselves in September with 
nothing done. This would be a very serious position for 
the country. In the last week or two the expectation that 
there is still time for a trade revival in the autumn has 
been weakening, and the prospect of further pro- 
longation of the stoppage may well result in the definite 
loss of orders which up to the present have merely been 
held over. Foreign coalfields are getting a firmer grip 
on markets which normally belong to us, and this is 
equally, perhaps even more, the case with our iron and 
steel trade markets, which means that one of the collieries’ 
best customers may have its demand permanently reduced. 
Factories all over the country are exploring the possi- 
bilities of oil fuel, and in numerous other ways the long 
drawn-out stoppage is weakening the permanent markets 
of our coalfields. The parties concerned will be wise not 
to overlook these points, simply because on the return 
to work there will be a momentarily brisk demand for 
coal. The only possible argument on the men’s side for 
this policy of holding on is that either the owners may be 
driven to the end of their resources or the Government, 
in view of the public discomfort, may be driven to its 
knees and compel the owners to accept the miners’ terms. 
Neither of these is in the least likely, and it is inevitable 
if the Government steps in after another two months that 
the terms ultimately arranged should be substantially the 
same as those that would be arranged this week by an 
impartial tribunal. 

These considerations were no doubt in the mind of Mr 
Baldwin when he discussed the possibilities of arbitration 
in the House on Monday. Mr Baldwin explained, not 
very convincingly, the reasons for his inability to regard 
the terms brought to him last week by the Bishops as 
offering a basis for renewed discussion. His rejection 
was based primarily on the proposal for a subsidy, but 
he also found difficulties in the proposal to bring the Com- 
mission together again to work out details of reorganisa- 
tion, on the ground that the Government could not agree 
to delegate its powers of legislation in advance. But he 
went on to say that he thought at the beginning of the 
dispute, and he thought now, that the dispute was one 
that could properly be settled by arbitration. Later, he 
repeated that there was nothing to stop negotiations, and 
he saw no difficulty in setting up an impartial tribunal 
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acceptable to both sides. If such a tribunal were set up, 
he could see no reason why it could not begin by making 
up its mind what would be the effect of the proposals in 
the Mining Bill now under discussion, and also on the 
subjects to be discussed by the various committees that 
were being appointed, i.e., those on methods of selling, 
research, &c., before proceeding to reach conclusions as 
to the question of wages or hours. We believe the Prime 
Minister intended in this part of his speech to open the 
door to discussion of terms on which negotiations might 
be resumed. 

Unfortunately the House failed to seize the opportunity 
to push it further open, for there were obviously several 
leading questions which should have been asked. If, for 
example, an arbitral tribunal, before considering wages 
and hours, is to take into account the subject of sales 
organisations as indicated by the Prime Minister, does 
this mean that he would undertake to give effect to any 
recommendations that the committee might make, or 
that the tribunal must wait till that committee reports ? 
Again, does the Prime Minister contemplate a return to 
work on pre-stoppage conditions, and if not, how long 
does he contemplate that it would take the tribunal to 
make up its mind on the effect of the Government’s 
reorganisation plan? Again, if the tribunal is to consider 
the question both of wages and of hours, does he con- 
sider it reasonable that any modification of hours which 
the tribunal might propose should be restricted in the 
manner suggested by the Commission, namely, that they 
should be freely accepted as an alternative by the men-- 
a proviso which, as we have already pointed out, means 
in practice that they must be accepted by the men on a 
ballot? Finally, if he could arrive, in ‘discussion with 
the leaders of the miners, at what he would regard as a 
fair basis of negotiation, would he be prepared to bring 
pressure on the mine owners to accept arbitration on such 
terms in the event of refusal by the latter? Such points 
as these should have been vigorously pressed by the 
spokesmen for the miners in the House. They failed to 
do so. It is, however, clearly still open for the Miners’ 
Executive, if they realise how futile for all concerned the 
policy of dragging on the dispute must be, to seek 
answers to these and many similar questions. Last week 
the miners showed for the first time a willingness to arbi- 
trate, but the Government disliked the terms proposed. 
This week, the responsible head of the Government still 
repeats that he thinks arbitration—and clearly his speech 
implies national arbitration—preferable to a policy of a 
drift back to work. The Government is so deeply com- 
mitted financially and by reason of its legislation as a 
Party, to the present controversy that it cannot dis- 
interest itself from negotiations which might take place 
on an arbitral basis. It is, therefore, essential that, as 
early as possible, the Government should be pressed to 
define on what terms it is prepared to use its influence to 
bring about the resumption of negotiations. 





THE DEBT CONTROVERSY. 


Now that the exchange of manifestoes by the British and 
French Treasuries has apparently ceased, we may, per- 
haps, hope that the international bickering between Eng- 
land and America on the international debt question will 
cease. We urged last week, and would repeat, that 
Britain has nothing to gain, and there is danger that 
we may lose a great deal of international goodwill, by 
carrying on the discussion and creating the quite false 
impression that we are trying by a side route to reopen 
the settlement reached in 1923. But even if this were 
not so, we could wish that the stunt Press would refrain 
from attempting to exploit the position, for it seems im- 
possible for the writers in the popular Press to state the 
case correctly. For example, the very day after the 
Treasury manifesto of last Friday, a journal with an 
enormous circulation in its leading article mis-quoted Mr 
Churchill by stating that ‘‘ Had we not stood as 
guarantor for the repayment of the cost of the foods and 
munitions supplied by America to our Allies, in all human 


probability the British debt to the United States would 
never have been incurred.’’ Yet even the man in the 
street should realise by now that the United States lent 
money direct to France and Italy to pay for the goods 
which those countries purch: ised in the United States, 
What Mr Churchill said was that if the United States 
had been willing to finance not merely the purchases of 
France and Italy in the United States, but also their pur- 
chases of coal, cargo space, textiles, and other war needs 
which they had to buy in Great Britain—‘‘ the sterling 
requirements of the Continental Allies’’—the — dollar 
balances which we should thus have indirectly acquired 
would have enabled us, without borrowing, to pay for 
the food, copper, cotton, and other American products 
which we needed for our own use, and ‘in all) human 
probability the British debt to the United States would 
never have been incurred.’’ The grounds on which the 
American Government refused to extend its advances to 
the European Allies have been so frequently explained 
in our columns that we do not propose to go over the 
ground again. It is, howeve Ke clearly impossible to get a 
fair view in Engl ind of the American debt so long as the 
unfortunate twist given to the matter by the Balfour Note 
and by the use of such phrases as ‘‘ underwriting the 
allied purchases in America’’ is not straightened out. 

If, however, British publicists would only leave the 
matter alone there would be a very much better chance 
of American and British opinion coming to look at the 
matter in the same light, for there are unquestionably 
many Americans willing and able to interpret the Euro- 
pean point of view to America far better than any of 
the interested parties can do. A notable example is the 
article by Professor Edwin Gay (former member of the 
War Trade Board and Chairman of the Division of Plan- 
ning and Statistics of the War Industries Board) in a 
recent number of ‘‘ Foreign Affairs.’’* Professor Gay 
starts by rehearsing the story of reparations imposed upon 
France in 1815, and w hat happened to the inter-allied war 
debts of the Napoleonic period. In 1816 the House of 
Lords attacked the Premier, Lord Liverpool, on the Gov- 
ernment’s ‘‘ expensive and disinterested generosity ’’ in 
regard to the debts owed to England by her Allies. His 
critics urged consideration for the English taxpayer, who 
had borne a burden unparalleled in history. 

Lord Liverpool explained in regard to the chief item, the Im- 
perial loans of £6,200,000 to Austria, contracted in 1795 and 1797, 
that conditions following 1797, the date of Austria’s last interest 
payment, had made it impossible to ask her for repayment. In- 
stead, in 1803, 1809, and 1813 England had advanced subsidies to 
Austria.........As for the next largest obligation, the Dutch loan 
to Russia guaranteed by England, amounting to a little over two 
million pounds sterling, the English Government in 1815 had 
taken over half of the debt, and under the circumstances he 
thought it unwise “‘ to stir the question ”’......... The Austrian debt, 
with accumulated interest, totalling £15,600,000, was liquidated 
finally in 1824, when Austria, although she evidently regarded 
this political obligation as not a debt justly due, settled by a pay- 
ment of £2,200,000. A loan to Portugal of £600,000, floated in 
England in 1809, with Government guarantee, was remitted in 
1815. The only remaining loans, the comparatively small items 
of £200,000 to the House of Orange in 1813, and £200,000 to the 
French Bourbons in 1814, were repaid........../ According to the 
careful archive studies made by Dr Silberling, the total sum of 
bills drawn and bills and specie remitted for British subsidies 
and loans abroad, from 1793 to 1816, was £61.3 millions, of which 
at least £53 millions represented ‘subsidy payments.......... Beset 
with difficulties of the gravest character at home, with taxes at an 
unprecedented height, with such serious financial complications 
that Ricardo was supporting a demand for a capital levy, with 
agriculture in distress and industry languishing, with an army of 
unemployed, and with riots in her marufacturing towns, England. 
revertheless, showed expedient moderation toward France, and 
prudent forbearance toward her Allies.......... On the matter of the 
war debts it is probable that the historian of the future will 
judge that the English chose 4 wiser course a century ago than 
that which the United States is now pursuing. 

Professor Gay proceeds to discuss the present American 
attitude, and imagines that the historian of the future 
will record that ‘‘ whether from motives of partisan 
politics, accentuated by the after-war reaction, or from 
callous indifference, or from sheer ignorance, a policy was 
followed, from 1920 to, perhaps, 1930, which was difli- 
cult to explain or commend. Not the least of her errors, 
endangering her political and economic future, was the 
insistence upon the substantial repayment of the war 
debts from her former associates in the war; or perhaps 





° Foreign Affairs,” April, 1926. (New York) 25 West 43rd street. 
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the initial failure of political judgment in granting aid 
during the war by loans rather than by subsidies.’’ He 
proceeds to develop the view that expenditure on war can- 
not possibly be treated in the same way as commercial 
transactions, and imagines that if reflection had been pos- 
sible in 1917 the country would have rejected any bicker- 
ing about the sanctity of contracts. In support of this 
thesis he quotes a report of President McAdoo, who, in 
1919, said that ‘‘ The service of these loans in assist- 
ing to hold the battle fronts of Europe, until the might of 
our heroic army could be felt effectively, made possible, 
beyond the shadow of a doubt, the ending of the war in 
the fall of 1918. Without this aid to the Allied Govern- 
nents the war unquestionably would have been prolonged, 
if not lost, with the resultant great additional cost in life 
and treasure.’’ Five years later the Commander-in- 
Chief of the American forces himself, General Pershing, 
emphasised the same viewpoint when he declared that if 
it had not been for the Allies, ‘‘ who held the lines 
15 months after we entered, it might well have been 
an We were responsible for their having to hold the 
line, and we advanced the money which made it possible 
for them to hold it. But I believe part of that expense 
should now be borne by the United States.’’ We do not 
follow Professor Gay in his prophecy of the change which 
he thinks will take place during the next two or three 
years in American opinion, and, indeed, which was taking 
place until the unfortunate recurrence of the discussion 
on this side. But it must be evident that advocacy of this 
kind is far more potent than anything that can be said by 
a British writer. If it succeeds, then a reconsideration of 
the whole of the tangled problem of these international 
payments may before long come under international 
review. If not, the nations of Europe, including Great 
Britain, should contrive as best they may to make the pay- 
ments due to the United States, recognising that while 
America may not have made as great a contribution to the 
war as she could have afforded, she nevertheless made a 
most decisive one, and that her entry into the war was an 
important factor in influencing the war itself, and in its 
moderating effect at the Peace Conference, for which 
future generations will never cease to be grateful. 





THE WORLD'S SHIPPING. 


EXCLUDING small craft of less than 100 tons burden, the 
merchant tonnage owned in the world, as recorded in the 
new edition of Lloyd’s Register Book, amounted in June 
of this year to 64,784,000 gross tons. This figure repre- 
sents a net increase during the past twelve months of 
143,000 tons (as compared with a net addition of 618,000 
tons during the previous year), steam and motor tonnage 
having expanded by 292,000 tons, while the tonnage of 
sailing ships contracted by 149,000 tons. The following 
table (based on the Register Book’s statistics) contrasts 
the relative triennial growth of British and world ship- 
ping in the last six years and in the six years imme- 
diately prior to the war :— 


WorRLD FLEET. 





Gross Tonnage (in Millions) owned in—] 


a aarp en ems 


Year, ‘i United Kingdom, Cal World. 

Steam & . Steam & - 

Motor. Sail. Total. Motor. Sail. Total. 
1907.........., 159 | 11 | 170 | 340 | 54 | 394 
Msaciecast Se 0-7 175 | 37:3 4-6 41:9 
1913...cccccce| 183 0-4 18-7 43:1 39 47-0 
1920..........| 181 | 02 183 | 539 | 34 | 57-3 
1923....00000./ 19:1 0:2 19:3 62:3 2:8 65:1 
1926..........) 193 01 194 | 62:7 21 64:8 





Between 1907 and 1910, a period of trade depression for 
merchant shipping, British tonnage increased by roughly 
3 per cent., and world tonnage by a little over 6 per cent. 
In the three years ending with 1913—a prosperous time for 
shipowners—the expansion in the British fleet amounted 
to 7 per cent., against a 12 per cent. increase in world’s 
tonnage. Turning to the post-war years, it will be 
‘observed that between 1920 and 1923 British tonnage in- 
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creased by 5.5 per cent., and the world total by no less 
than 13.5 per cent. This remarkable expansion, due to 
heavy launching of tonnage contracted for before the col- 
lapse of the 1919-20 ‘‘boom,’’ and to the rebuilding of 
Germany’s lost fleet, is sufficient to account for the pro- 
nounced excess of tonnage which has encumbered the 
freight market during the last five years. Since 1923, 
however, a condition of comparative stability in the 
quantity of tonnage afloat has been attained. During the 
past three years British tonnage has risen, and world’s 
tonnage decreased, by approximately one-half of 1 per 
cent. 

From the point of view of international trade, however, 
the sailing tonnage (a rapidly disappearing entity) 
is of comparatively small importance. Moreover, 
the figures in the foregoing table include not only 
American and Canadian Lake vessels, but a considerable 
quantity of wood and composite steamers, still in exist- 
ence, but of limited competitive value. Accordingly, in 
the table which follows, only steel and iron steamers and 
motor ships are taken into account. For brevity, the 
fleets of Denmark, Sweden, and Norway are combined 
under the head of ‘‘ Scandinavia,’’ and, for better com- 
parison, the 1914 tonnage of Austrian ownerships, now 
non-existent, is included with the Italian figure for that 
year :— 

STEEL and Iron. 
SrgaMERS and Moror Surps (excluding Lake vessels’. 
(Millions of Gross Tons.) 
June, June, June, June, June, 
Country. 1914. 1923. 1924. 1925. 1926 


Na ata as aanai amass 18-9 .. 191 .. 189 .. 193... 19-2 
British Dominions.... 14 .. 22.. @2.. 22.. 23 


evi ci ndsacs ideo 18 ..125..118.. 116., lll 
MU « cadecwecwaveede 25... 323 .. 27 .. .. Fi 
Germany ............ §1.. 325.. 29.. 30.. 30 
i, rere 1G 1. SB co Bae FS... FS 
Holland ....ccccocccsee 16.. FO.. 2S.. 26.. BH 
Scandinavia .......... ST cn FS. OE... B.. 
eee 1G... MBs. ST.. TT.. FG 
Other countries ..... _ MBM. BB. BM. KM 

World total ...... 425 .. 579 .. 575 .. 588 .. 59-1 


* Including Austrian tonnage. 


The figures given above provide a clear picture of the pro- 
gress of national ownerships during the past four years. 
Comparing 1926 with 1923, it will be noted that the only 
country whose tonnage records a shrinkage is the United 
States. The Dutch fleet has remained on _ balance 
stationary. All other leading shipping countries have 
extended their tonnage. In the past twelve months, how- 
ever, substantial expansion occurred only in the case of 
Italy, Scandinavia, and ‘‘other countries,’’ the last 
named being effected, there is reason to think, largely 
through purchase of superannuated vessels from British 
ownerships. 

Mere comparisons, however, of aggregate tonnage 
owned by different countries have a strictly limited 
utility, since they take no account of the factor of rela- 
tive efficiency of units owned. This factor is impossible, 
in the case of the shipping industry, to measure statisti- 
cally, since incalculable elements, such as management, 
personnel, and organisation, necessarily enter into the 
problem. Some light, however, is afforded by the classi- 
fication of vessels, carried out by Lloyd’s Register, in 
age-groups. Thus, it is to be noted, the total tonnage, 
5-7 millions, owned by ‘‘ other countries,’’ includes no 
less than 1.8 million tons of vessels 25 years of age and 
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upwards, whose competitive efficiency is small. It is 
remarkable—and greatly to be regretted, from the point 
of view of the shipbuilding industry—that the tendency to 
cling to these antiquated and usually outworn ships is not 
confined to the lesser maritime countries, but seems to be 
steadily increasing all round, the tonnage 25 years old 
and over growing larger, while tonnage under five years 
old declines, as the following summary will indicate :— 


AGEs of Steam and Moror SHIPPING. 


(Million Gross Tons.) 
Under 5 Years Old— -—25 Years Old & Over— 


Year British. World. British. World. 
1922 ...... 6Ol .... 2501 .... 153 .... 707 
1923 ...... 557 .... 2193 .... 156 .... 742 
1924 ..... . 495 .... 1656 .... 162 7:77 
a Ee 4-92 -- 13:09 .... 1°65 8-25 
1926 ...... $55 .. 10-40 .... 168 881 


It is satisfactory that the aged tonnage owned by this 
country has increased proportionately much less than that 
owned abroad, but, even so, it is difficult to justify the 
retention under the British flag of nearly 1} million tons 
of these venerable, and not always seaworthy, vessels. 
What proportion of the total represents security for bank 
loans is a point on which full information would be 
interesting. 

The world figure of nearly nine million tons of out- 
dated shipping (approximately five million tons may be 
placed as in the ‘‘tramp’’ class of vessel) clearly repre- 
sents a considerable deduction to be made from the total 
sea-going fleet, if an estimate of ‘‘ effective strength ’’ is 
to be arrived at, from the aspect of international com- 
petition. Manifestly no great exactitude for such an esti- 
mate could be claimed, but if, from the world’s total of 
59 million tons sea-going steel and iron motor vessels and 
steamships, the following deductions are made, viz. :— 


Tons. 
Coasting and fishing vessels, say ....cecseecsscceecceeees 5,000,000 
Say two-thirds of all vessels 25 years old and over ........ 6,000,000 
U.S.A. “ war-built’’ ships incapable of use, say ........ +e 3,000,000 
Tankers, about ....cccccccccsscccce peceeseccece occcccece 6,000,000 


Then the total tonnage available for ocean transport of 
passengers and cargoes, other than bulk oil, is reduced 
to 39 million tons. The margin of “ efficient ’’ tonnage 
afloat over requirements is in all probability very small— 
if, indeed, there is any margin at all—and the present 
difficulties of the shipping industry are predominantly 
caused by the retention in commission (particularly among 
foreign ownerships) of tonnage which relies on cheap 
labour to overcome its mechanical and structural short- 
comings, and which sound policy would condemn to the 
scrap-heap. 

Unfortunately, this policy is not being followed. As 
compared with pre-war ‘‘normalcy,’’ scrapping is still 
proceeding at a high rate, but is apparently slowing up. 
The following are the latest figures :— 


TONNAGE BrRoKEN UP. 


U.K. World. 

Tons. Tons. 
Average 1908-13 ............ 84,000 .... 171,000 
Se cS EeeR eS ob bs sae ees Ss be 120,000 .... 315,000 
1923...... peeesusssuen a 184,000 .... 963,000 
1924.... cnbecedes ska --- 254,000 .... 1,174,000 
ae i LScae ober ees -- 199,000 .... 653,000 


According to Lloyd’s Register the amount of tonnage 
being broken up in 1926 shows so far a further decline, 
but it is to be hoped that this tendency will soon be 
reversed. If the world’s mercantile marine is to be kept 
as an efficient instrument of transportation, at least a 
million tons require to be scrapped annually during the 
next decade. 

Two factors will probably hasten the process of scrap- 
ping. In the first place, experience continues to prove the 
superior economic efficiency of larger ship units. The 
recent tendency for the smaller type of vessel between 
1,000 and 5,000 tons burden (the typical pre-war 
‘‘tramp ’’) to be superseded by ships of greater carry- 
ing capacity is illustrated by the following table, in which 
the numbers of vessels over 1,000 tons in size are arranged 
in three groups :— 


S1zE of UNITS. 





| Number of Ships of Gross Tonnage Between 

















a 
1,000 and | 5,000 and Over “— Nam- 
5,000 Tons. 8,000 Tons. | 8,000 Tons. | 1,000 Tons, 
Britisht{— 
GBS .. ccccee 2,957 1,182 390 | 4,529 
Pe 2906 | 1,214 395 4,515 
1926 ..e0e0. 2,841 1,228 404 4,473 
World— _—$$ $ |__| 
1923........| 10,226 = § 3,580 791 14,597 
BED ccccsces 9,977 3,622 823 14,422 
1926 ........! 9,763 3,665 864 14.292 





+ Including Dominion ships. 


Alike in the case of British and world tonnage, it will 
be seen, the last three years have produced a diminution 
in the total number of vessels above the usual size of 
normal coasting craft, but this reduction has_ been 
effected wholly at the expense of the smallest of the three 
size-groups shown above, both the other groups recording 
steady growth. 

As compared with world tonnage, the composition of 
the British mercantile fleet is still tending in the direction 
of relatively larger ships, as the following analysis of 
tonnage illustrates :— 


Steam and Motor VEssELs OvER 1,000 Tons Gross. 
-—Per Cent. of Total.—, 


Size. British. World, 
1,000-4,000 tons...ceccccccccesecs 1 “an 31 
4,000-8 000 tons..cerccccsccceesess 53 ane 52 
Over 8,000 tons........ pchane case 25 bas 17 

OD kkg% ss cscasee sess eee. 100 100 


All the available evidence as to trading conditions sug- 
gests that the 1,000-4,000 tons class is destined for pro- 
gressive contraction at the hands of the shipbreaker. 

The second factor which should stimulate replacement 
of obsolete ships is the remarkable development of motor- 
propelled tonnage. The percentages of the total world 
fleet driven by various methods of propulsion are being 
strikingly altered, as the following figures show :— 


1914. 1924. 1925. 1926. 
% % % % 
Steamers (coal-fired) .. 888 .. 662 .. 648 .. 63:2 
“ (oil-fired) .. 26 .. 268 .. 275 .. 282 
Motor ships ....... soe OD .« SL «oe 43 .. SM 
Bald ..cccccccccccccess 81 39 35 2. 32 


Including auxiliaries, there are now 3,493,000 tons of 
motor shipping afloat in the world, against 2,714,000 a 
year ago, and 1,666,000 in 1923. During the last three 
years,. the steam shipping in the world has actually 
shrunk by nearly 14 million tons, while in the last five 
years motorship tonnage has increased by 176 per cent. 
Of the 2,343 motor vessels now built, 1,704—represent- 
ing 415,000 tons in all—are craft of less than 1,000 tons 
burden. Excluding this type of motorship, the relative 
position of British ownership of motor tonnage to world 
ownership appears as under :— 


Moror Suips of 1,000 Gross Tons and Over. 


British. World. 
Tons. Tons. 
——72w—e euenee eseseseces 718,000 .. 2,310,000 
SD ess080ng9s<80 06 eeeesees 998,000 3,078,000 


The leading foreign ownerships of motor vessels exceed- 
ing 1,000 tons gross are Norway, 467,000 tons; Germany, 
285,000 tons; and Sweden, 272,000 tons. In the pas- 
senger aud cargo-liner class (vessels of 6,000 gross tons 
and over) Great Britain owns 73 motor ships, amounting 
to 598,000 tons, out of a world total of 192 motor ships of 
1,574,000 tons in all, to which Germany contributes 
174,000 tons, and Italy 144,000 tons. 

In conclusion, it is well to emphasise that, excepting 
for our share in the general tendency to cling to obsolete 
vessels beyond their period of useful service, there is 
nothing in the evidence afforded by recent issues of 
Lloyd’s Register Book which should weaken confidence 
in the supremacy of Great Britain as a maritime country. 
Leaving out of consideration the special circumstances 
surrounding the hypertrophied American fleet, it is true 
that the tonnage of our competitors has increased rela- 
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tively to ours both as compared with 1914 and (to a much 
lesser extent) as compared with three years ago; but, as 
has been indicated in the foregoing tables of figures, this 
tendency existed long before the war, is not becoming 
aggravated, and is a feature requiring to be qualified by 
full consideration of comparative efficiency. The British 
proportion of modern tonnage, of motor ships, and of 
the larger type of vessels likely to prove increasingly the 
dominant factor in international trade, provides good 
augury for our shipping future. 





A PETROL TAX? 
(BY A CORRESPONDENT.) 


Ir is Mr Churchill’s hope to introduce within the life- 
time of the present Parliament a petrol tax in place of the 
present vehicle tax. The arguments in favour of the 
petrol tax are becoming familiar through advertisements 
in the Press which are paid for by one of the motoring 
bodies. The motorist is informed that the petrol tax is 
a just system of taxation, that it makes the payment of a 
road tax proportionate to road usage, that the motorist 
will pay his tax as he goes and will not pay if he does not 
go, that if he is the fortunate owner of two cars, only one 
of which is in use at a time, he will no longer pay double 
tax as he does to-day, that he will never need to lay up 
his car to save taxation, and that all these blessings would 
be attained if he pays one small annual registration fee 
and the rest of the tax automatically through the petrol 
pump or the petrol tin. Unfortunately the motorist is 
never told by the advocates of the petrol tax exactly how 
much he would pay through the petrol pump or the 
petrol tin. Nor is he encouraged to view the possible 
objections which the commercial users of the roads would 
raise against a tax on motor spirit. 

Perhaps the first thing which the motorist would realise 
is that the petrol tax has already had a history which is 
not inspiring. The Finance (1909-10) Act, 1910, imposed 
a Customs duty on imported motor spirit and an Excise 
duty on all home-manufactured spirit amounting to 3d 
per gallon, with a rebate of 50 per cent. in respect of 
motor spirit used in commercial goods-carrying vehicles, 
hackney yehicles, and in motor-cars used by fully qualified 
doctors. Motor spirit used for purposes other than road 
traction was excluded. In 1915 the duty was increased 
to 6d per gallon and the 50 per cent. rebate conceded to 
veterinary surgeons, commercial travellers, and relieving 
officers. In 1920 this scheme of petrol taxation, compli- 
cated by the system of rebates, was abandoned as unsatis- 
factory. A Committee, under the chairmanship of Sir 
Henry Maybury, appointed by the Minister of Transport, 
had presented a majority report in March, 1920, which 
condemned the petrol tax wholeheartedly, and recom- 
mended the introduction of the present system of vehicle 
taxation. The rebate system had involved the Inland 
Revenue in endless trouble and expense in examining the 
claims of small users, evasion of the tax was becoming 
widespread, and the tax became only partial in its opera- 
tion. This was partly because of the difficulties in de- 
fining ‘‘motor spirit,’’ partly because in 1919 benzol, 
shale oil, and home produced petrol were excluded alto- 
gether. The Excise duty, in fact, was abandoned, and 
the Customs duty proved unsatisfactory in operation. 
How does the situation to-day differ from that in 1920? 

The whole question of motor taxation was reviewed 
Once again in 1922, when, in response to pressure from 
the motoring bodies, in particular from Mr Stenson 
Cooke, who signed the minority report in favour of the 
petrol tax, the Minister of Transport asked Sir Henry 
Maybury’s Committee ‘‘to take into consideration the 
objections to the present system of taxation in the light of 
experiences gained, and to report whether any more satis- 
factory alternative method of taxation can be devised or 
the present system'be modified.’’ In 1924 this Committee 
finally reported (1) ‘‘ We cannot find any system of taxa- 
tion capable of practical application under the existing 
circumstances which we recommend as likely to be more 
Satisfactory than the system of vehicle taxation now in 
force,’’ and (2) ' The present system can be modified to 
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mitigate to a substantial degree some of the objections 
found to exist in practice.’’ 


Modifications of the vehicle tax were made, and the 
case against the petrol tax remains the same, except that 
in two particulars it has become stronger. In the first 
place, a tax on petrol would have to be almost double the 
6d tax which was abandoned in 1920; in the second place, 
the exclusion of benzol from the tax, to which Mr Churchill 
has apparently committed himself, would be a more odious 
form of protection than any imposed under the Safeguard- 
ing of Industries Act. As regards the first of these objec- 
tions, the expenditure on the roads has now risen to 
420,000,000 a year, and if this sum is to be realised by 
a petrol tax on the 500,000,000 gallons of motor spirit 
consumed in the year, the tax would work out at about 
10d per gallon. The expenses incurred by the petrol com- 
panies in collecting and accounting for the duty would in- 
crease the cost of petrol by an additional 1d or 2d per 
gallon, so that it appears that the motorist would pay an 
additional 1s per gallon for his fuel if the petrol tax 
were re-imposed. Evasion of a tax of this magnitude be- 
comes important. A petrol tax is successfully applied in 
many States of America because, as it amounts to only one 
or two cents per gallon, it is not worth while to attempt 
to evade it. But it would be worth while to attempt to 
evade a tax of 1od or 1s, and apart from mere fraud, the 
difficulty in defining petrol still makes evasion an easy 
matter for the honest but ingenious chemist. 

This technical point is of the greatest importance. The 
Government chemist, in his parting words to Sir Henry 
Maybury’s Committee, said: ‘‘ If it does not appear that 
we chemists are not able to give you a specification for this 
substance, such as we can give for a pure substance, the 
reason is that it is not a pure substance—it is an ungodly 
mixture.’’ These words are the more cogent to-day, seeing 
that various-chemical substances can be mixed with kero- 
sene to make an efficient and ‘‘ non-pinking ’’ motor fuel. 
Kerosene fractions might, therefore, be imported for motor 
spirit purposes without being liable to taxation. Petrol is 
not a definite substance. It is made by distilling crude 
oil, but in the distillation process it is impossible to say 
where petrol ends and kerosene begins. It is not sufficient 
for the purposes of a petrol tax to say that the tax will 
be imposed upon any fuel which the motorist puts into 
his tank because petrol is used for other purposes than 
road transport, which may or may not be excluded from 
the operation of the tax. For instance, petrol is employed 
in the manufacture of paints and varnishes, and for rubber 
goods. It is used by dyers and cleaners in large quanti- 
ties. The internal combustion engine is used for all sorts 
of power purposes other than road traction. The uses of 
petrol off the roads are much more varied to-day than 
when the petrol tax was imposed. How are these uses to 
be excluded? Whatever specification is devised—and, of 
course, any amount of specifications have been suggested— 
the danger is that it will be found to be either too narrow, 
and to allow too much to escape, or too extensive, and to 
include much that is not intended to be taxed. 

If the opportunities and excuses for evading a petrol 
tax are to-day more varied, the expenses and difficulties in 
administering and collecting the tax are so much worse. 
Instead of a single tax scheme, as is now in operation 
under the vehicle tax, there would be a five-fold tax scheme 
involving a vehicle tax at a reduced rate, a customs duty, 
an excise duty, a licence duty for all refiners and distribu- 
tors of motor spirit, and a self-assessment system by way 
of declaration with possible permits and refunds. It may, 
therefore, be assumed that the opposition of the Inland 
Revenue authorities to a petrol tax would be all the more 
intense to-day. 

As regards the exclusion of benzol from the proposed 
scheme, there are probably 20,000,000 gallons of home- 
produced benzol being used by motorists each year. This 
means, assuming that on an average a gallon of benzol 
takes a motor vehicle 10 miles, that 200,000,000 car miles 
will not be contributing towards the wear and tear result- 
ing from that mileage. In other words, petrol users would 
be mulcted so much extra to pay for those 20,000,000 
gallons. And that extra would not go towards the upkeep 
of the roads, but would go into the benzol producers’ 
pockets. Benzol mixtures are worth in the market a little 
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more than petrol, and if, under the petrol tax, the prices 
of petrol were advanced by 1s to 2s 7}d and 2s 84d per 
gallon, benzol mixtures would also be advanced to 2s 9}d 
per gallon. A more odious form of protection could 
scarcely be devised. The consumer would pay more with- 
out receiving any benefit. The benzol makers would 
declare handsome dividends. 

Sir Henry Maybury’s Committee doubted whether the 
petrol tax was really a more equitable form of raising 
revenue for the roads. Some private motorists would 
certainly pay less. Some would pay more. For example, 
a motorist paying a £30 tax on a six-cylinder car and 
using 1,000 gallons of petrol a year would, under a 1s 
tax, be paying £50 a year to the Government. Certainly, 
the motorist who owns two or more cars would score 
heavily, but he is precisely the kind of road user who, on 
the accepted principle of capacity to pay, should pay more 
and not less to the State. There is already a differentia- 
tion against the pleasure motorist. Just as the holder 
of a season ticket on the railways pays less for his use of 
the railway because he is presumed to be earning his liveli- 
hood, so the commercial or business motorist is paying 
less for his use of the roads for the same implied reason. 
And it is even uncertain that the petrol tax would make 
the person who does most damage to the roads pay the 
most heavily. Commercial vehicles, especially motor- 
omnibuses working in hilly districts or in large towns 
where frequent stoppages are entailed, would use a dis- 
proportionate amount of petrol to their wear and tear of 
the roads. The present vehicle tax is not ideal and can 
operate harshly on some users, but it would appear to be 
more equitable than a petrol tax for the commercial users, 
and from the point of view of the Inland Revenue the 
only practicable form of raising revenue for the roads. 








PROVINCIAL GAS COMPANIES. 

In our issue of April 17th, on page 776, we examined 
the results of London gas companies in 1925. In order to 
complete the picture of the progress of gas undertakings 
in England, we propose in this article to analyse the 
results of seven representative provincial concerns. On 
the whole, the results achieved last year were eminently 
satisfactory. The depression in trade has not, appar- 
ently, greatly affected revenue, from which circumstance 
we may reasonably deduce that any decrease which may 
be taking place in sales of gas for commercial and in- 
dustrial purposes is being more than made up by an in- 
creased demand for household and domestic use. 

The table given below shows the quantity of gas sold 
by six of the concerns comprised in our list during the 
past two years :— 


| Year 














Name. | 4994. roe Inc. Name. ror — Inc. 
} wane catenin sieecstaneadiaatl 
Therms. corms % a. Therms. | % 
eee 8,061,259/8,684,928) 7°7 |Newcastle . 20,118,564| 61 


956,233 
-|10,103, 753) 10589106] 48|Sheffield | segnnnens +4,876,770,500| 6°3 
8,275,116/8,513,381| 2°9|Wolverh’ mptn +1,005,553,000 +1,055,997,000' 5:0 


+ Cubic feet. 

All the companies included in the above list, it will be 
seen, sold more gas in 1925 than in the year preceding. 
The biggest gain was recorded by the Bournemouth, 
where the figure rose by 7.7 per cent. This was followed 
by the Sheffield with 6.3 per cent., and the Newcastle 
with 6,1 per cent. The Cardiff undertaking showed the 
smallest percentage increase, namely, 2.9 per cent. 

Our second table shows the chief items of revenue and 
expenditure, together with the balance of net revenue :— 


Brighton .. 
Cardiff 











Revenue. 


Expenditure. 


Company. 


Manu- 
facture. 


Bournemouth 1934) 29 
Gas& Water 1925 

Brighton and = 
Hove Gas .. 


Newotle-o-Tne { 
& Gatesh’d Gas 
Sheffield 


Co. ° 
Wolverhamp- 
ton Gas .... 





1 So far as financial results are concerned, sales of gas 
brought in more in most cases. Rentals brought in more 
revenue for every company, the Liverpool and Sheftield 
companies being particularly fortunate in this respect, 
A somewhat less satisfactory experience, however, was 
enjoyed as regards the trade in residuals, all the com. 


panies having to record lower revenues’ under _ this 
head. The directors of the Cardiff company point 
out in their report, ‘‘ the fall in tar prices referred 


to in the last report is reflected in the reduced returns 
from this residual. Coke and sulphate have also been a 
depressed market...... ” All the same, it is pleasing to 
note that, with the exception of the Wolverhampton, 
Sheffield and Newcastle concerns, increased receipts from 
other sources more than made up for the decline in re- 
siduals. So far as total receipts are concerned, we 
find that those of the Bournemouth, Brighton and 
Liverpool are higher, and those of the remaining com- 
panies lower than for 1924. It is satisfactory, 
therefore, to find that, except for the Bournemouth and 
Brighton enterprises, expenditure has been on a lower 
level, for while, in most cases, distribution cost more, 
maintenance expenses were reduced. The result is that 
only three companies—the Sheffield, Newcastle, and 
Brighton—secured lower net revenues than in 1924, while 
the Bournemouth’s achievement was especialy good, the 
advance, in this case, being from £29,118 to £53,089 
The Liverpool, too, did well in earning £175,940 net, 
against £/131,107. 

So fa?’ as can be judged, the Liverpool Company was 
the only one which increased its charges for gas. It is 
a pity that some common practice is not followed by these 
undertakings, for only in the cases of the Liverpool, 
Brighton and Newcastle companies is it possible to find 
from the accounts exactly what the consumer has to pay. 
Even the Bournemouth, which is otherwise to be con- 
gratulated on the lucidity of its acounts, does not give 
details of charges. 

Our final table shows dividends over the past three 
years on the ordinary stocks, also present prices and 
yields, highest and lowest prices of 1925, and prices a 




















year ago :— 
| | | I 
Ordinar | Prices of Price | Price | 
Name. Dividen = 1 925. End | End | Present 
——— July, | | July, i 
“1923. 1924. | "1925. | | Hest Lwst.| 1925. 
% | % | £s 4 
Bournemouth £10 ........ 8 84 %, | 132 | | R. 124 | 124}616 0 
Brighton | Orig. stock ....} ll 12 | . | 174 1674 | 16 719 
& Hove} “A’’ Ord. stock) 8 se) | - Ee 1 1304 | 618 0 
Cardiff Ord. stock ........ 6 6 102 954x'6 5 9 
Liverpool Ord. stock ...... 5a 54 | S | Fs 864 79 |618 0 
Newcastle - on - Tyne and o 4 ib 
Gateshead Ord. stock....| 5 5 85 | 76 724 |617 0 
Sheffield “A” stock ...... 55, | 58 Be | 105 | Fe 974 | 518 0 
Wolverhampton Ord. stock} 104) 11 ll | 165— 2 166 |614 0 











The only change in dividend for 1925 is ; Sheffield Gas, 
which increased its distribution from 53 per cent. to 5} 
per cent. Prices of the ordinary stocks have been fairly 
well maintained, Liverpool and Newcastle showing the 
most pronounced falls in value. 








FIFTY YEARS OF WORLD TRADE. 


In the Economist of November 14, 1925, we stated a 
number of conclusions as to the volume and distribution 
of the world’s post-war foreign trade, based on a memo- 
randum of the League of Nations, in which were collated 
the statistical returns of a large number of countries 
in 1913 and 1924. We now propose to extend this study 
to cover certain aspects of world trade for the last 
fifty years. The data from which our tables are com- 
piled have been furnished by the courtesy of Mr J. J. F- 
Pennink van Oudeland, a former Royal Dutch chief en- 
gineer, now residing in Brussels, who some years ago 
made an extended survey of the trade of practically 
every country in the world from 1870 to 1906.* 

* The survey includes a number of statistical tables, charts, &c., 
with a Text in the English and Dutch languages, the figures for 
separate countries having been reduced throughout to Dutch florins, 
and those of the summary tables to pounds, dollars, gold francs, and 
gold marks. This hitherto unpublished work may be of interest to 


a wider circle of readers. Inquiries as to publishing rights, &c., may 
be made to the author through this journal, 





'ePve Ve YeVe wey 


—_—~ = = 


i i, ee al 


July 31, 1926.] 


THE ECONOMIST. 201 





The figures cannot, of course, be expected to give other 
than broad results. They relate, for the most part, to 
a period when development of the resources of distant 
countries was proceeding at an extraordinarily rapid 
rate, and such factors as prices, the composition of in- 
ternational trade, and the area over which it was carried 
on, were liable to excessive fluctuation from decade to 
decade. Mr Pennink has not essayed the task—almost 
insuperable for a single inquirer—of making adjust- 
ments for differences in methods of valuation as between 
the various countries, and his figures are therefore not 
directly comparable with those of the League of Nations’ 
Memorandum. The number of territorial divisions is not 
identical throughout, rising from 78 in the earlier years 
to 106 in the later, but as the newcomers are usually 
very small states or lands brought for the first time within 
the orbit of world trade, the comparability of the re- 
sultant totals is not seriously affected. Mr Pennink uses 
the Dutch florin as a common gold-price denominator, 
and arrives at the following general results :-— 


Worvp’s TRADE (IMPoRTS plus Exports), 1871-1905. 
(In Million Dutch Florins). 









































| 
Tm | | | on 
Average for : y A wid : , 5 

Tiaraes — Rest of! Total oe rica) Asia. | Africa. |Oc’ania Con- 
dom.* Europe see | tiaents. 
1871-1875 ...... 6,373 | 14,111 | 20,484 | 5,156 2,342 724 760 | 29,466 
1876-1880 ...... 6,207 | 18,117 | 24,324 5,378 | 2871; 762 34,323 
1881-1885 ...... 5,457 | 19,690 | 25,147 | 6,401 | 3,575 | 862 | 1,261 | 37,246 
1886-1890 ...... 6,635 | 18,160 | 24,795 | 3944, 916} 1,321 | 37,638 
1891-1895 ...... 6,876 | 18,762 7,500 3,848 1,189] 1,312 39,487 
1896-1900 ...... 7,838 | 22,360 | 30,198 | 8180) 4,618 1,609) 1,551 | 46,156 
19011905 ...... 9,064 | 26,792 | 35,856 | 10,558 6,358 | 2,363 1,618 | 56,753 


* Including British Possessions in Europe. 


The figures show that the total gold value of the world’s 
trade rose comparatively slowly between 1871 and 1895, 
and much more rapidly in the succeeding ten years. But 
as’ prices showed an almost unbroken decline throughout 
the former period, while the latter was marked by an 
appreciable rise, the expansion in the volume of the 
world’s commerce was much more consistent than the 
figures would lead one to infer. 

Available statistics of world import and export prices 
during these periods are too scanty to enable us to esti- 
mate this volume with even approximate accuracy, but 
we have made what should be regarded as a very rough- 
and-ready correction of the recorded totals by applying a 
figure based on the mean of the following indices of 
internal prices: United Kingdom (Economist and Board 
of Trade), United States (Aldrich Report and Bureau 
of Labour), and Germany (Herr Schmitz). The resuits 
are as shown :— 


APPROXIMATE VOLUME of WoRLD’s TRADE. 
(1871-1875 = 100.) 





Total Trade. A verageAnnual 


Increase in 
Volume of 








Recorded | Corrected for 

















Price ” ’ 

Values. | Variations. | World's Trade. 
| al 
| | % 

1871-1875...ccccccccs 100 | 100 | . 
IS76-1680 ,....sccccece 108 | 125 | 5 
1881-1885............ 122 | 155 | 5 
1886-1890............ 126 170 | 2 
1891-1895............ 131 | 190 | 2 
1896-1900............ 155 | 230 5 
1901-1905 errr 190 265 3 


The figures suggest that the rate at which the volume of 
trade increased showed a tendency to slacken in the late 
eighties and early ’nineties, and again, after a short re- 
covery, in the opening years of this century. The im- 
pression, given by the totals of recorded values, of a 
tremendous spurt in the last two quinquennial periods is 
thus not borne out by closer examination. 

In the matter of the distribution of world trade, the 
available figures suggest certain conclusions which are a 
little less tentative. 












BANK ESTABLISHED IN 1864. 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, STOCKHOLM, MALMO. 
Branches in all parts of Sweden. 


Paid-up Capital and Reserves - - Kr.182,000,000 
Telegraphic Address: ‘ Kreditbolaget.” 


THE BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 


PRoporRTION of WorRLD TRADE DoNE BY VaRIoUs COUNTRIES and 
ConTINENTS, 





Europe. Total 

Average for : oe : . — 5 
Veass— eee Rest of| Total Am’rica| Asia. | Africa. | Oc’ania Con- 

a ome Europe.|Europe. tinents. 

% % % % % % % 
1871-1875 ...... 216 479 69°5 | 175 19 25 26 100 
1876-1880 ...... 181 52°7 708 157 8-4 2°2 29 | 100 
1881-1885 ...... 146 52°9 67°5 17°2 96 23 34 =| #100 
1886-1890 ...... 176 | 43 | 659 | 177 105 | 24 35 | 100 
1891-1895 ...... 174 475 «49 19°0 97 30 33 100 
1896-1900 ...... 170 48°4 65°4 177 10-0 35 34 100 
1901-1905 ...... 160 472 63°2 186 11-2 42 28 | 100 
IDIZ$ .aecerees 153 50°7 66°0 218 75 21 25 | 100 
GPK wocccceee- 165 40°2 56°7 27-7 10° 23 33 100 

















* Including British Possessions in Europe. 
+ According to calculations of League of Nations. 

The League of Nations’ estimates for 1913 and 1924 have 
been added for comparison’s sake, subject to the 
caution previously given. The distribution of the world’s 
trade between the five main land groups would seem to 
have been surprisingly constant throughout the forty 
years preceding the Great War. The ultimate result was 
a slight shifting of the centre of gravity from the Old 
World towards the New, brought about, apparently, by a 
drop in the percentage of the United Kingdom, that of 
the rest of Europe registering a much less conspicuous 
decline. That this country’s share of the world’s trade 
should have fallen so markedly during a period of 
steadily increasing industrial output is significant (the 
volume of British imports in the five years 1901-05 was 
174 per cent., and of British exports 138 per cent. of the 
respective 1881-85 totals—see the Economist of November 
I, 1924, page 687). Evidently the rest of the world was 
‘“‘catching-up ’’ after the long start Great Britain had 
obtained in the first half of the nineteenth century. 

The relative experience of the United Kingdom and 
some of her chief competitors is shown in the next table, 
in which the results are shown at decennial intervals :— 


TRADE of Unitep Kinapom, Franck, GERMANY, UNITED STATES, 
and JAPAN, in YEARS NAMED, 
(All Values are in Million Florins.) 





Trade as 
Trade per; Percen- 














| Value Value | 
DS Total | Popula- |100,000 of; tage of 
Country. | Year. of of : 
Imports. | Exports. Trade. tion. — Ese A 
| Trade. 
| | Millions.  % 
| (1875 3,717 | 2630 | 6,317 32'9 193 | 208 
Uuited | | 1885 3,679 | 2,508 | 6,187 2 17-1 18:0 
Kingdom.*) ) 1895 4,202 2,662 | 6,864 39:3 175 174 
| 11905 5,738 | 388% | 9,622 44-0 219 $155 
| (1875 1,680 | 1,839 3,519 367 96 116 
acacia | 1985 1.942 1,467 3,409 382 89 99 
| | 1895 1,767 1,603 3,370 385 88 85 
(1905 | 21220 | 2262 | 44s2 | 393 | a4 | 472 
(ims | i) | ime | fas] ee) 
Germany |e 2431 | 1,958 | 4 522; 84 | Il 
1905 | 4,206 | 3382 | 7 606 | 125 | +123 
875 1,281 1,233 1,514 43:0 | 64 | 8:3 
United 1,388 1,795 3,183 561 | 5°7 9-2 
a ec 
(ys | | 8) ie] ie) a | 
Japan...... 1895 160 168 46-4 | 07 OF 
(1908 600 399 999 49°8 2°0 +16 


* Including British Possessions in Europe. 

+ According to the calculations of the League of Nations the following are the 
respective percentages for 1913 and 1924: United Kingdom, 15°3 and 165; France, 
78 and 82; Germany, 13:1 and 7:2; U.S.A., 11°2 and 156; Japan, 1°8 and 33. 


While per capita value of each country’s foreign trade 
showed an increase during the last quarter of the nine- 
teenth century, France, like the United Kingdom, tended 
to lose ground relatively to the world as a whole, and 
Germany and the United States to gain it, though by no 
means consistently, The rise of Japan from very small 
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beginnings is clearly shown, the gold value of her over- 
seas trade increasing nine-and-a-half times over in the 
thirty years ended 1905. Both the United States and 
Japan have greatly strengthened their position since the 
war, while Germany has fallen several places in the list 
of trading countries. In our earlier review of the League 
of Nations’ Memorandum we referred to certain evidence 
of a definite shift of the trade of the world from the 
Atlantic to the Pacific Ocean between 1913 and 1924. 
From what has been stated above it will be seen that this 
was no new tendency, but rather an accentuation of a 
process which had been going on for many years. Accord- 
ing to a table given in our earlier article, the gold value 
of the total trade of a number of representative 
** Atlantic’’ countries was only 18 per cent. greater in 
1924 than in 1913, while that of certain ‘‘ New World and 
Pacific ’’ countries showed a g2 per cent. increase. In the 
table which follows we have set out the figures for the 
same countries, at decennial intervals, from 1875 to 
—s>- 

VavvuE of Torat TrabE (Imports plus Exports) of Countrizs NaMED 

(Million Florins.) 











1875. 1885. 1895. 1905. 
* Atlantic ’’ Group— 
United Kingdom ............| 6317 6,187) 6864/| 9,622 
France ........ (biee ewe eeee| 3,519; 3,409 3,370 4,482 
Germany .........seccseesses| 3,995) 3,425) 4,389 7,588 
Netherlands .............. --| 1,224 1,962 | 2,615 4,554 
a ei i ee a 309 | 388 | 435 659 
Norway eee cc ccccccenssccs! 186 | 159 | 227 297 
Denmark....... heen ehes one 242 | 239 | 356 561 
Italy ...... seeccccceeceseeeee, 1,059 1,145 1,057 1,798 
TMD cocoscescesesccses --| 1,144! 1,210/ 1,456 | 2,409 
PER <oséccess eee seecesceces! 440 | 677 | 582 676 
Argentina .....cseseeseeeee-| 262! 414| 506] 1,243 
Brazil ....0..scccccccccees -- 483) §23 586 873 
TN ee ee ie oi sasebanl 153 258 | 248 506 
cele het etd 
| 18,893 | 19,996 | 22691 35,268 
100 106 | 126 187 
“New World and (Pacific’’ ——_——_—. 
Group— 
RN i idee dicks, seeeee] 2,514 / 3,183 3,733} 6,445 
PEs G6sSdcnascanebedenes 519 486 535 1,136 
J OS 104 | 142 328 999 
i se 496 | 480 599 1,051 
ED eo onc cee ckeehunes 785 1,066 975 963 
New Zealand .............. ‘a 141 154 158 305 
Ta a eg dk 166! 199 313 404 
PN Sbantevexen ckusedeaeaten 152 32 32 120 
4,877 5,742 6,673 | 11,423 
100' = 118 137 235 


+ Includes Newfoundland. 


The tendency for the New World to outstrip the Old was 
certainly much less marked than during the subsequent 
war period, but its existence can be clearly traced for 
thirty or forty years back. In this respect, as in so many 
others, the war would seem to have intensified forces 
already present, rather than initiated a new order in the 
economic sphere. 

Finally, we may indicate the broad development of 
those areas which are now numbered among the British 
Dominions, over the stirring times of the last fifty years. 
The varying parts which each has played in world com- 
merce are shown below :— 

SHareE of the British Dominions in WoriLD TRADE. 
| 1875. | 1885. | 1895. 


— 


1905. | +1913.} +1924. 
% % % 





























% % % | 
Australia ......... 2-59 3°09 2°47 1-55 2-06 2°50 
Canada ...... sconen | 1-71 1-41 135 | 1:82 2°37 4°25 
South Africa........ 0°52 0-44 1:35 | 1:58 1°74 1°48 
New Zealand ...... 046 | 045 | 040 | 049 | 056 | 0-90 
BE nah nance ..| 360 | 514 | 328 | 364 | 425 | #69 
Total Dominions ....| 888 | 1053 | 885 | 908 | 1098 | 13.88 
+ League of Nations’ figures. 
Although ‘‘ Imperial’’ trade as a whole increased, 


roughly, pari passu with that of the rest of the world 
towards the end of last century, the experience of the 
various countries was far from identical. While a pre- 
dominantly agricultural State such as New Zealand has 
obtained a practically constant share of the world’s trade 
over the last 50 years, the decline in the importance of the 


export of precious metals in the case of Australia, and its 
increasing importance in South Africa find expression in 
the above table. Canada’s enhanced position among 
commercial nations has been built up almost entirely since 
the war on the basis of her wheat trade. To her must be 
given the chief credit for the appreciably larger share of 
the world’s trade which the Dominions have secured in 
the last few years. 








Notes of the Week. 


France's New Government.—Since we wrote a week ago 
M. Poincaré has succeeded in creating a “ cabinet of all 
the talents,’’ in which he has included both M. Briand 
and M. Herriot. Indeed, there are no fewer than six ex- 
Prime Ministers in the Cabinet. At the same time, it is a 
striking illustration of the rapidity with which offices 
change hands in France that there are more than as many 
left outside. The Cabinent is perhaps a union of per- 
sonalities rather than a union of parties, for M. Herriot’s 
own adherents are by no means solidly behind the Govern- 
ment. The prestige of the new National Cabinet was, 
however, sufficient to give it the substantial majority of 
227 on a vote of confidence on Tuesday last after the 
Ministerial Declaration had been made. It must, how- 
ever, be confessed that the Declaration, on the strength 
of which the Cabinet secured this handsome testimonial, 
is not very reassuring. It contains professions of 
patriotism and the need for national reconciliation, and 
appeals to the Chamber to cut short discussion and get 
to work, but as to what the Government is going to do we 
are left in the dark. No mention is made of stabilisation, 
and while the Government’s tax policy is to be a com- 
bination of indirect contributions recommended by the 
experts and some imposition on accumulated wealth, part 
of which will furnish a sinking fund for the National 
Defence Bonds, the inference to be drawn from the report 
is that France is still to be in a state of uncertainty as to 
her monetary situation, and that an attempt is to be made 
to raise the level of the exchange before it is linked to 
gold. Indeed, it is admitted that the Government will 
not within a few weeks, or within a few months, solve 
the financial problem. This looks much too independent 
to inspire very much confidence, and we shall await with 
some concern a further development of the Government’s 
plans. 





The Eclipse of Zinoviev.—Zinoviev made his name in 
this country during 1924—first by his violent attacks on 
Mr MacDonald’s Government, and his appeal for an in- 
tensive revolutionary campaign in Great Britain, at the 
conferences of the Russian Communist Party and the 
Third International in the summer of that year, and 
secondly, by the celebrated letter which, whether 
apocryphal or not, has become indissolubly associated 
with his name. The Anglo-Russian negotiations of 1924 
made it evident that Zinoviev—entrenched in the Politi- 
cal Bureau of the Russian Communist Party and in the 
chairmanship of the Third International—was at cross- 
purposes with other Bolshevist statesmen, e.g., Chichérin 
and the men behind Chichérin, who were primarily respon- 
sible for the government of the U.S.S.R., and were there- 
fore more concerned to improve the international position 
of the U.S.S.R., both economically and politically, than 
to exploit the U.S.S.R. as a base of operations for pro- 
moting world-revolution. At that time the Russian 
Communist Party—which was and is the driving force 
behind the Government of th U.S.S.R., and also behind 
the Executive Committee of the Third International— 
proved unable to compel the respective leaders of these 
two organisations to work in harness, with the result that 
the Anglo-Russian negotiations ended in a fiasco. Now, 
after two years, the Russian Communist Party has defi- 
nitely and drastically declared against Zinoviev, and this 
event may have a profound influence on the foreign 
policy of the U.S.S.R., on the relations between the 
U.S.S.R. and the Third International, and on_ the 
activities of the latter organisation. On Saturday last, 
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July 24th, Zinoviev was officially expelled from the Politi- 
cal Bureau of the Russian Communist Party by the Cen- 
tral Committee. He still remains chairman of the Execu- 
tive Committee of the Third International, but when the 
Third International holds its annual congress at Moscow 
this year, and proceeds to the election of a new chairman, 
it appears that the Russian Communist Party will either 
prevent Zinoviev from being put up for re-election, or 
will vote against him. In either case, their opposition 
will have a decisive effect. The charge against Zinoviev 
is that he has used his official position in the Third Inter- 
national improperly in two ways: first, in order to 
mobilise on his side the non-Russian Communist Parties 
affiliated to the Third International, and to put them in 
opposition to the Russian Communist Party in the Third 
International’s proceedings; and secondly, in order to 
build up an opposition within the Russian Communist 
Party itself by secret and underhand means. Zinoviev’s 
offence is a flagrant breach of party discipline. The infer- 
ence is two-fold. On the one hand, the rigidity of organ- 
isation in the Russian Communist Party is still increas- 
ing; on the other hand, the temper and policy of the 
Party are becoming less revolutionary. The recent dis- 
cord, it is suggested, has been accelerated by the death, 
last week, of Dzerzhinsky, whose principal claim to 
notoriety lies in his organisation of the Tcheka, or the 
Committee for Combating Counter-Revolution and Specu- 
lation, a ‘* machine of terror ’’ responsible for the murder 
of many thousands. His successor as head of this body 
has not yet been appointed, the selection apparently pre- 
senting considerable difficulty. The appointment of a Tri- 
umvirate, as was done after the death of Lenin, is sug- 
gested as a way out of the difficulty, it being regarded as 
dangerous again to entrust any one man with so much 
power as was given to Dzerzhinsky. 



























which declared that of this $1,853,612,246 was covered 
by reimbursement from other Allies out of funds loaned 
by the United States, and that the latter sum was not 
| provided out of England’s “ own independent resources.”’ 
There remained $5,366,000,000, of which $1,682,000,000 
represented “ exchange and cotton purchases.’’ Most of 
this item, the Treasury contends, went for the mainten- 
ance of sterling exchange at the pegged price. The 
Treasury contends that England spent approximately 
$760,000,000 out of cash from her own independent re- 
sources, and not the $4,000,000,000 that Mr Churchill 1s 
reported to have mentioned. It may be noted that the 
Secretary had no intention of starting controversies in 
issuing his statements, and that their appearance in close 
conjunction was accidental. On the one hand, he was 
attempting to help the effort for financial rehabilitation in 
France; on the other, he was merely making his reply 
in a controversy that had been directed against him. The 
feeling in the financial district is that little will be served 
by carrying the controversy further. Questions of relative 
generosity are of little point when they are complicated 
by differences of opinion as to the line of greatest selfish 
advantage. It is well to remember that the adminisration 
here has its public to consider, just as foreign Govern- 
ments have, and that the debt settlements represent its 
best judgment as to what may be obtained in the way of 
practical compromise. 


Abyssinia and the Anglo-Italian Agreement.—In the 
House of Commons last Monday, two interesting facts 
came out in Mr Locker-Lampson’s answers to questions 
from Mr Buxton. The first fact was that the concession 
of the right to contract the Lake Tsana barrage is now 
the only material advantage that we are seeking in 
Abyssinia. Mr Locker-Lampson justly pointed out that 
this was in the interest of irrigation in Egypt and the 
Sudan, and was not—at any rate in any direct way—an 
advantage for Great Britain. It also means that, as. 
compared with the tripartite Anglo-Franco-Italian Agree- 
ment of December 13, 1906, the new agreement repre- 
sents a concession on Great Britain’s part towards Italy. 
In the 1906 Agreement we not only safeguarded British 
and Egyptian interests in the Nile Basin (as far as this 
lies in Abyssinian territory), more especially as regarded 
the regulation of the waters of the Nile and its tributaries, 
but we earmarked for ourselves all railway construc- 
tion in Abyssinia west of Addis Abeba, save for lines 
connecting Italian Somaliland with Eribrea, which were 
left to be constructed by Italy. The new agreement con- 
cedes to Italy exclusive economic influence in Western 
Abyssinia, save for the regulation of Nile water. It is, 
presumably, in return for this concession that we expect, 
as Mr Locker-Lampson declared on Monday, to secure 
Italian support in subsequent negotiations with the 
Abyssinian Government over the Lake Tsana question. 
Mr Locker-Lampson admitted that the latter Government 
alone can authorise the construction of the Tsana barrage, 
and he expressed the hope that we shall be able to show 
the Abyssinian Government that this work will serve 
the interests of Abyssinia as well as of the Sudan and 
Egypt. On the question of material fact, there is no 
reason to suppose that the projected Tsana works will 
do any injury to the local Abyssinian population, or that 
the additional water which will thus be secured for irriga- 
tion in Egypt and the Sudan could be utilised in Abyssinia 
itself (where the Blue Nile flows through a deep and 
narrow gorge). On the other hand, the additional water 
is urgently needed in the two countries lower down the 
Nile, and every addition to the common water-supply of. 
Egypt and the Sudan will help to ease the political ten- 
sion over the allocation of Nile water which has now 
for some time existed between them. Thus there is 
nothing to be said against, and much in favour of, the 
Tsana barrage in itself. The doubtful point is the method 
by which the British Government has lately sought to 
promote its construction. Is it proper that the British 
and Italian Governments, over the Abyssinian Govern- 
ment’s head, should promise each other support in secur- 
ing certain material interests in Abyssinia? And, while 
our objective (i.e., the Tsana barrage) may be inoffensive 
to Abyssinia, can the same be said of that exclusive 








America and Allied Debts.—Our New York correspon- 
dent writes :—Recent’ international discussions of the 
inter-Allied debt funding agreements are causing the 
judicious on this side of the water to grieve. The state- 
ment that Secretary Mellon gave out last Thursday, the 
16th, with regard to the liberality of the Berenger settle- 
ment apparently has been taken in certain quarters on 
your side as being intended to reflect on Great Britain. 
Mr Mellon’s intention was nothing of the kind. His real 
purpose seems to have been to help Caillaux, who still 
seemed to have a chance to carry his programme for fiscal 
reconstruction through the Chamber, and who seemed 
likely to experience his greatest difficulty in getting the 
Berenger settlement ratified, this ratification, both Mr 
Mellon and M. Caillaux knowing, being essential to the 
securing of credits on this side of the water. As things 
turned out, Mr Mellon’s statement came too late to help 
Caillaux, but not too late to stir up a number of belligerent 
persons, both here and abroad. Similarly with his letter 
on the subject of our debt settlements that was published 
on Sunday, the 18th, the circumstances must be appre- 
ciated in order to realise its significance. Mr Mellon had, 
some little time ago, received an open letter from a gentle- 
man in Massachusetts, in which the Government’s whole 
programme of debt settlements was severely criticised. The 
Secretary had a general answer prepared, and _ finally 
dispatched his answer just before sailing for a vacation 
abroad. As it happened, this was the day after the 
issuance of his statement for Caillaux’s assistance. In 
his letter Mr Mellon took up the several points of criticism 
singly and entered a general denial. The paragraph to 
which Mr Churchill took exception might have been more 
happily worded. It said: ‘‘ It must be remembered that 
England borrowed a large proportion of its debt to us 
for purely commercial as distinguished from war purposes 
—to meet its commercial obligations maturing in America, 
to furnish India with silver, to buy food to be resold to 
Its civilian population, and to maintain exchange. Our 
loans to England were not so much to provide war sup- 
plies as to furnish sterling for home and foreign needs 
and to save England from borrowing from its own 
people.’”) Mr Churchill’s comment on this has brought a 
statement from the Treasury which admitted that total 
British expenditures aggregated $7,219,408,669, but 
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economic influence in Western Abyssinia which we have 


conceded to Italy in exchange for her good offices? In 
the forthcoming Anglo-Italian negotiations with 


Abyssinia, will it be possible to draw the line between 
persuasion and pressure? This brings us to the second 
interesting statement made by Mr Locker-Lampson last 
Monday. The Abyssinian Government has invited the 
observations of the League in regard to the Anglo- 
Italian exchange of notes, and on the 24th of this month 
H.M. Government received from Geneva a copy of the 
Abyssinian Government’s communication to this effect. 


ae 


Estimates Committee and Parliamentary Finance. — 
Certain decisions of importance to the financial system 
of the House of Commons, arising from a series of re- 
commendations by the Estimates Committee, have just 
been taken by the Government. The committee recom- 
mended that the Civil Service Estimates- should be re- 
classified in nine categories on broad objective lines ; that 
votes should be regrouped in classes so as to show, as 
far as possible, the complete functions and expenditure 
of each department; that Civil Service Estimates should 
in future be called the Civil Estimates ; that the Estimates 
Committee should be increased in size, so that all the 
estimates may be examined every year; together with 
certain other recommendations urging that members of the 
Estimates Committee should be excused other Parliamen- 
tary duty, that it should have power to appoint persons 
from outside its own body to serve on any of its sub-commit- 
tees, and that arrangements should be made for the Par- 
liamentary discussion of its reports. In substance, the 
Government have replied that they agree to the proposal 
regarding the re-classification of the estimates; they are 
willing to provide a Treasury witness for the sittings of 
the committee ; but beyond that they cannot go, so that 
the recommendations, for all practical purposes, may be 
regarded as dead. The Public Accounts Committee, to 
which any change in principle must be referred, or, in- 
deed, any change at all, apparently do not take the view 
that there is no more than minor improvement in the 
present proposals. They and the Treasury consider that 
the re-classification is probably overdue, and that it will 
be to some extent to the advantage of Parliament in the 
consideration of the estimates. It is urged, of course, 
that if the change is approved it should remain in force 
for a substantial time, with seven or ten years as a mini- 
mum, since the arguments against too frequent change in 
this sphere are overwhelming. The re-classification will 
not in any way weaken the comparison of the estimates 
with their predecessors, and there is definite gain in 
having expiring war-time services brought into a final 
group at the end, destined to disappear completely when 
the obligations under the various heads are eventually 
discharged. The broad object of the re-classification is 
to make the estimates present a clearer picture of the 
services to which public funds are appropriated; in sub- 
stance it may be said that this object is achieved. The 
Government approval is limited in character ; the Treasury 
and the Public Accounts Committee regard the step as 
valuable in its way; and the re-classification will, there- 
fore, take effect in the near future. The next task is to 
persuade the rank and file of Parliamentary membership 
to understand the nature of the change, and co-operate 
to make the review of expenditure by the House of 
Commons much more efficient than it can claim to be 
in existing conditions. 





American Cotton Crop.—Our Manchester correspondent 
writes :—The Crop Reporting Board of the Department 
of Agriculture at Washington has published statistics as 
to the position of the American cotton crop on July 16th. 
The condition on that date is given as 70.7 per cent. 
of normal, against 75.4 per cent. three weeks earlier 
and 70.4 percent. at the same time last year. The indicated 
crop is now 15,368,000 bales, against the estimate of 
15,635,000 bales on June 25th. The final out-turn of the 
crop will depend upon whether the various influences 
affecting the crop during the remainder of the season are 
more or less favourable than usual. If developments 
during the remainder of the season are as unfavourable 
as during 1921, 1922, and 1923, a total production of 


about 13,476,000 bales might be expected. On the other 
hand, if later developments are as favourable as during 
1924 and 1925, a total production of about 16,628,000 
bales might be expected. The Bureau in a_ supple- 
mentary report says that nearly all States have recently 
experienced favourable conditions for plant growth, but 
as a result of the late start, cool nights, and the loss of 
early bloom through widespread ravages of the cotton 
hopper, much less fruit than usual sets. This leaves 
crops more exposed than usual to late weevil damage, 
which may prove a serious menace in a number of States 
should weather conditions be favourable for developments 
of these insects. Although there is the promise of another 
big yield, prices have advanced during the last few weeks. 
On June 30th the quotation for middling American on the 
spot in Liverpool was 9.30d, whilst on Tuesday last the 
figure was 10.11d. Lancashire spinners are always slow 
to believe adverse news from America with regard to the 
crop, but according to cable advices there has been de- 
cidedly more activity during the past fortnight in manu- 
factured goods in the United States. 





Northern Ireland’s Trade.—The Irish Free State trade 
statistics for May, which were published at the end of 
last week, show an adverse balance of £1,331,000—the 
smallest since November of last year. The total excess 
of imports over exports during the twelve months ended 
May, 1926, was £17,740,000. The very large adverse 
balance shown by the southern portion of Ireland upon a 
total trade of just over £100,000,000 arouses interest in 
the position so far as the six counties are concerned. 
Unfortunately, writes a correspondent, it is only with 
difficulty that the trade position of Northern Ireland can 
be ascertained, and the only year for which even an 
approximafe idea of the trade balance can at present be 
arrived at—by the combination of statistics obtained from 
a number of sources—is 1924. Since Northern Ireland 
and Great Britain form a single unit for fiscal purposes, 
Customs entries are not required in respect of the trade 
between the two countries. Very valuable statistics cf 
the cross-channel trade, however, are collected by the 
Ministry of Commerce from the various port authorities. 
The returns only relate to quantities, but values are 
assessed. In addition, particulars are obtained from the 
Customs authorities regarding the direct trade between 
Northern Ireland and foreign countries. In 1924 it was 
estimated that the total sea-borne imports of the province 
amounted to £58,911,000, and the sea-borne exports to 
£57,801,000. The figures for 1925, as given by Mr. 


H. M. Pollock, the Minister of Finance, in_ his 
Budget speech, were imports £,59,500,000, exports 
£60,000,000. The estimated value of the principal 


imports in 1924 were: cotton goods, 6,961,000; 
maize, £3,377,000; flax, £2,838,000; coal, £2,442,000; 
wheat flour, £2,025,000; machinery, £1,904,000; woollen 
goods, £1,451,000; and boots and shoes, £1,363,000. 
In the case of exports, the predominant position occupied 
by the linen industry in the life of the province is shown 
by the value of the linen goods exported, which amounted 
to £18,413,000 in 1924, in addition to linen yarn valued at 
£1,962,000. The value of ships built and repair work 
done for owners outside Northern Ireland was £4,191,000. 
Other principal items in the list of exports were live stock, 
£ 4,988,000; cotton goods, 4,715,000; whisky, 
£3,292,000; eggs, £2,184,000; thread, £1,577,000; 
machinery, £/1,475,000 ; and bacon and hams, 41,459,000. 
These figures, in respect of both imports and exports, 
include goods consigned to and from the Irish Free State 
via Northern Ireland ports. In the case of live stock and 
eggs this transit trade is considerable, but in the case of 
other commodities it does not appreciably modify the 
figures given above. The statistics suggest that an im- 
provement in the linen and shipbuilding trades would 
speedily be reflected in a substantial increase in exports. 
The value of the total overland trade between Northern 
Ireland and the Irish Free State, as shown by the annual 
statement of the trade of the United Kingdom for 
1924, was as follows :—Imports, 49,916,000; exports, 
£7,395,000. In addition, there is a transit trade between 
Northern Ireland and places outside Ireland, principally 
to Great Britain via Greenore, which, according to the 
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Trade and Shipping Statistics of the Irish Free State, 
amounted to £380,000 inward and £509,000 outward in 
1924. The result is to show total imports amounting to 
£69,207,000, and total exports amounting to £65,702,000. 
Particulars regarding the coasting trade between Northern 
Ireland and Irish Free State ports have not been pub- 
lished, so that the position remains indefinite. If this 
coasting trade is ignored, however, the statistics avail- 
able show an excess of imports amounting to three and 
a-half mtilon pounds. The question of invisible exports 
remains. Addressing the Ballymoney Chamber of Com- 
merce some 18 months ago, Mr H. M. Pollock stated that 
he estimated the invisible exports of the province ex- 
ceeded two niillions pounds annually. 





Austrian Bank Balance-sheets.— The gold balance- 
sheets for 1925 of eight of the Austrian banks, including 
the Kredit-Anstalt, the Boden-Kredit-Anstalt, the Lander 
Bank and the Wiener Bankverein, show a substantial 
decline in receipts, and practically no change in total 
expenses, in comparison with 1913, the aggregate net 
profit being 27.8 million schillings for 1925, against 129.8 
millions for 1913. Salaries, pensions, and current ex- 
penses were go millions, against 64.3 millions in 1913. 
The aggregate balance-sheet figures compare as 
follows :— 


; 
(Million Schillings.) 
1913. 


1925. 
Capital ...... eocsccccccccceee 1,009 ecco 233 
ee “eneese 516 eoKG 104 
Deposits and creditors ........ 4,688  .... 1,993 

Total liabilities or assets .. 7,544 cooe | eT 
Bills eeeeeeeeeeeeeeeeeeee eeee 1,379 @eecee 244 
CO c0neex anes eeewwane newowee 168 ease 69 
SEIN cbc entancawcawaweamn 357 ‘eee 117 
Participations .......+6. peeeee 348 cece 159 
Debtors .......00. betesansnven: “Se ecce 1,708 


The ratio of liquid assets, bills and cash to total liabilities 
varies considerably among the different banks, being 
highest—21.3 per cent. in 1925, against 23.7 in 1913— 
for the Landerbank, and lowest—8.7, against 19.7 per 
cent. in 1913—for the Kredit-Anstalt. 


The Stock Exchange and Vendors’ Shares.—The Stock 
Exchange Committee at their meeting this week decided 
to confirm their decision, reached three weeks ago, to 
delete the rule which ran :— 

_ The Committee will not allow dealings in shares or securities 
issued to the vendors, credited as fully or partly paid, until six 
months after the date on which permission was given for dealings 
in the shares or securities of the same class subscribed for by the 
public, but this does not necessarily apply to reorganisations or 
amalgamations of exising companies, or to cases where no public 
shares are issued, or to cases where the vendors take the whole of 
the shares issued for cash. 

Various sequelae have also been deleted, and the rule 
book is now shorn of provisions that were placed there 
after discussion, within the committee room and outside 
of it, which aroused the keenest interest and no slight 
amount of heat. The deletion, writes a Stock Exchange 
correspondent, occupied far less attention than did the 
original passage of the rule. Stock Exchange men are 
agreed that the rule has become out of date, and, there- 
fore, in its present shape, superfluous, When it was 
passed the now common practice of ‘“‘ offering ’’ shares by 
a bank, corporation, company, or private firm had not 
attained the popularity that is now its vogue. Shares 
were either offered on a prospectus, or were introduced 
by the ordinary methods of market-making. The sale of 
an issue by a company to an intermediary party who 
passed on the shares to the public was not unknown, but 
it was seldom employed in the case of a public offer. 
The vendors’ shares rule was introduced in order to stop 
certain obvious abuses that were inevitable if vendors had 
the right to sell their shares immediately a market started 


in those which were subscribed by the public. The inter- 


mediary stepped in, bought the whole issue, and, bound 


by no Stock Exchange rule as to vendors’ and public 



































Committee have been faced with two alternatives, and 
they have chosen the easier course of deleting, rather 
than of tightening, rules that, in their current form, were 
obsolete. By some critics the committee are charged 
with a retrograde policy in this matter that will open 
new avenues to undesirable innovations. Attention has 
been drawn on several occasions in these columns to the 
greater risks run by the public in buying shares upon the 
strength of an “‘ offer’’ instead of a proper prospectus. 
The Stock Exchange Committee’s technical requirements, 
in the way of documents, &c., are no less exacting in the 
former case than they are in the latter. Whatever de- 
fence this may allow to the “ offer’’ of securities, the 
practical business man knows that the prospectus informa- 
tion, from the public standpoint, has to be more ample 
and explicit if the public support—save in the case of 
Government and similar issues—is to be obtained. The 
Stock Exchange Committee could have fortified, had they 


chosen to do so, the rules relating to transactions in 


vendors’ shares, and the austerely-minded maintain that 
this is the course dictated by regard for public safety. 
Time alone can demonstrate whether the forebodings of 
the critics are justifiable, or whether the committee have 
acted wisely in abolishing an obstacle set up to check 
questionable methods, now that more modern methods 
have shown the ease with which financial traffic can drive 
a gyratory route around it. 


The Vegetable Oil Industry.—The returns relating to 
the vegetable oil industry of Great Britain reveal the some- 
what significant fact that in the past six months a sub- 
stantial decrease in the imports of oilseeds, nuts, and 
kernels was accompanied by a marked increase in the 
quantity of vegetable oils imported from abroad. Thus, 
while the oilseed crushing and extracting mills have dealt 
with a smaller bulk of raw material and produced less oil, 
the consuming trades apparently have relied to an in- 
creased extent upon the imported article. The gross im- 
ports, according to the Board of Trade figures, were 
791,367 tons of oilseeds, &c., as against 933,458 tons in 
the corresponding half of last year, a decline of 142,091 
tons, equal to 15 percent. Linseed at 184,026 tons showed 
an increase of 30,000 tons, but cottonseed at 306,807 tons 
was 6,400 tons down, and soya beans at the very low 
figure of 28,056 tons were over 84,000 behind. Imports 
of all other oilseeds were lower, and nuts and kernels 
at 232,792 tons were 53,500 tons lower, or, adjusting re- 
exports, 50,536 tons less than at the same date last year. 
Whatever may have been the influence of the general 
strike and the coal stoppage upon the British oilseed 
crushing industry, the falling-off in soya beans and nuts 
and kernels coincides with greater activity in these arti- 
cles, more particularly palm kernels, in Continental mills. 
At the same time, we imported 22,226 tons of soya oil, 
the equivalent of 200,000 tons of beans, which in earlier 
years would probably have been crushed in English mills. 
Now that it is possible to ship the oil in bulk in the water 
ballast tanks of steamers homeward bound from the Far 
East, it is not difficult to understand this development, 
though so long as there is a good market, as there is, 
on the Continent for the cake or meal produce, beans 
in this case wili continue to be imported into Europe. 
The net imports of refined and unrefined vegetable oils 
into the United Kingdom in the six months totalled 95,671 
tons, against 84,854 tons, an increase of over 10,800 tons. 
The principal items, beside soya oil, were palm and coconut 
oils, in addition to which there figured fairty large imports 
of linseed, cotton, and rape oils, these latter three afford- 
ing evidence of the keen competition of mills in Holland 
and Belgium in our home market. This, however, has 
not been so keen of late. A specially notable feature has 
been the greatly-increased amount of linseed absorbed by 
the Continent this season. The shipments from Argentina, 
India, and the Baltic, the principal exporting countries to 
Europe from January 1st to the middle of July was not 
less than 937,150 tons, of which about three-fourths will 
go to the Continent. The total is 50 per cent. in excess 
of a year ago, and with 274,000 tons shipped to the 
United States and 18,000 tons to Canada and Australia, 


shares, re-sold the total amount through the medium of , p 
that offer of shares wherein certain prospectus protec- | theaggregate world shipments were thus just over 1,230,000 
tions became conveniently shelved. The Stock Exchange |! tons, leaving an estimated balance to be exported over the 
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remainder of the year of 680,000 tons, against about 
700,000 tons shipped in the same period last vear. Lower 
prices of linseed, and, therefore, of the oil product, seem 
to have given a good stimulus to demand. The export 
trade in vegetable oils from this country in the half-year 
showed a satisfactory increase of over 8,000 tons, the 
total of refined and unrefined being 72,599 tons, as against 
64,489 tons. 





British Investments for Non-Residents.—The general 
increase in taxation since the war in practically all coun- 
tries has not encouraged the investment of money in 
British securities by non-residents. The severity of in- 
come-tax, of course, varies considerably. At the same 
time it is not dificult to appreciate the reluctance of 
foreign investors to take up British securities on which 
they would have to pay British income-tax as well as 
having to contribute towards the national exchequer in 
their own country. At the same time we do not think 
it is as fully realised as it might be that there is a large 
number of British securities available on which non- 
residents would not be liable for tax here. It is with 
pleasure, therefore, that we learn that Messrs Frederic 
C. Mathieson and Sons have just issued a small pam- 
phlet giving full particulars of these securities. It should, 
however, be made perfectly plain, in the first instance, 
what exactly is meant by the term “ non-resident.’’ Ap- 
parently, say Messrs. Mathieson, a non-resident is ‘a 
person who does not reside and has no intention of re- 
siding in Great Britain or Northern Ireland for some time. 
If, however, a person has resided in the United Kingdom 
for more than half of the income-tax year...... the Inland 
Revenue will endeavour to obtain the tax for that 

’* The securities available to these persons range 
from the 5 per cent. War Loan to a lengthy list of com- 
mercial and industrial, mining, railway, financial, land 
and investment, banking, and British Colonial issues. 
Non-residents can obtain interest without deduction, or 
recover if income-tax is deducted, in the case of Colonial 
and foreign Government and corporation loans and Indian 
Raj and Zemindz iry issues, and dividends and interest on 
holdings in Indian, Colonial and foreign companies, which 
are duly paid through agents in London, and so they can 
escape the tax altogether. In the case of American rail- 
way loans, these are liable to American taxes, and this 
income-tax is rather troublesome; if the income from this 
source js small, foreigners to the U.S. do not have to pay 
tax if they make a declaration as to the amount of United 
States income. Some American securities pay interest 
which are not liable to income-tax, but which may be 
liable to surtax. With regard to mines, South African 
companies pay a profit-tax, which is reckoned as income- 
tax by British Inland Revenue authorities; this tax is, 
however, levied in such a way that it allows for the 
amortisation of the capital spent before the profit-tax 
is charged. It is an allowable deduction in carrying on 
the business, and is not reflected in the dividend, on which 
no relief can be claimed, however small a person’s income. 





Life Assurance Benefits Extended.—The directors of the 
Clerical, Medical and General Life Assurance Society an- 
nounce some interesting changes in office practice which 
will be to the benefit of policyholders. In the first place 
it has been decided to grant intermediate bonuses in re- 
spect of premiums paid during the current quinquennium, 
1926-31, on all participatory policies which have acquired 
a surrender value and are surrendered before June 30, 
1931. The effect of this upon the society’s “ prime cost ”’ 
or discounted bonus policy is that all current arrears of 
premium will be repaid out of the intermediate bonus, thus 
leaving the ordinary surrender value to be paid in full. 
The directors have also decided that in times of peace, 
and, except in very special circumstances, they will issue 
whole- world and unconditional policies to all English 
officers holding His Majesty’s Commission in the Royal 
Navy, British Army, whether at home or abroad, and in 
the indian Army without extra premium. For most parts 
of the world the directors will grant to civilians whole- 
world and unconditional policies without extra premiums, 
or at extra premiums on a very reduced scale. No extra 


premium, for instance, will as a general rule be imposed 
upon officers in the mercantile marine, mining engineers, 
coal mine officials, or civilians holding good positions in 
India and the East. 


United Dominions Trust.—The affairs of the United 
Dominions Trust are mainly of interest because of the fact 
that the undertaking specialises largely in financing pur- 
chases of motors and other engineering products on the 
deferred payment system. The company is run on lines 
similar to those of many of the American finance com- 
panies, which at the moment appear to be one of the 
features of the commercial activities of the U.S. The 
composition of the directorate is also not without interest. 
Sir Edward Mountain, of the Eagle, Star, and British 
Dominions Insurance Company, and Mr F. R, A. 
Shortis, vice-president of the Guarantee Trust Company, 
is an interesting combination. Recent estimates in the 
Economist (June 5, 1926, p. 1084) as to the extent to 
which the deferred payment system had developed in this 
country, indicated a comparatively new phase of our 
economic life. Sir Edward Mountain, at the annual 
general meeting, mentioned that during the year the com- 
pany had provided banking facilities to the engineering 
and allied trades, especially to the motor trade, which 
had made possible the movement of a considerable volume 
of merchandise. This service had the effect of liqui- 
dating stocks which otherwise might have remained 
frozen in the factories, and had enabled the machinery 
users to procure new and needed equipment, and that, in 
turn, had its effect on other industries. It is reasonable 
to assume that the company has an extensive field for 
profitable exploitation in front of it. 





Opersea Correspondence. 


UNITED STATES.—MARKETS—INDUSTRIAL 
SITUATION— OIL. 


(FROM OUR CORRESPONDENT. ) 
New York, July 21 


ALTHOUGH the security market is experiencing a reaction 
at the moment, it is doing so only after a further show 
of strength, during which its leaders, General Motors 
and United States Steel common, made new high records 
for all time, the former at better than 170 and the latter 
at 145. Sentiment still remains predominatingly optimis- 
tic, the reaction, which so far is moderate, having been 
anticipated on technical grounds. Meanwhile, with the early 
July settlements past, short- time money has been growing 
cheaper, as is consistent with the seasonal tendency. 
Call loans on the Stock Exchange were — at 4 per 
cent. yesterday and to-day, and this kind of money 
was obtainable outside the Exc hange for 3} ie cent, 
There has been a slightly firmer tone in the time money 
market with regard to the more distant maturities, such 
as six months, this firmness apparently reflecting an ex- 
pectation that active trade later in the year may make 
larger demands for commercial accommodation; but the 
earlier maturities still are obtainable at 44 per cent. 
Meanwhile, industrial news continues good, or, at the 
least, is better than had been expected. The steel in- 
dustry continues to receive orders and to operate at higher 
rates than had been hoped for, the mills as a whole still 
keeping up close to 80 per cent. of capacity. Steel prices 
show no signs of weakness. The showing is distinctly 
encouraging in the middle of the summer season, and 
particularly so in view of the fact that the railroads, which 
are prosperous and well supplied with funds, have not 
started their autumn buying campaigns. Public buying 
of automobiles, although affected by the season, remains 
extraordinarily good. Thus the General Motors Corpora- 
tion’s dealers sold 117,000 vehicles to the public during 
June, and while this figure compares with the record- 
breaking total of 141,000 for May, it is greatly in excess 
of the figure of 75,000 for June a year ago, and of the 
65,000 for June of 1924. Incidentally, the General 
Motors statistics show that the proportion that closed 
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cars make up of the corporation’s sales has risen from 
ig per cent. in May, 1922, to 59 per cent. in May, 1925, 
and to 79 per cent. in May of this year. 

As to the general outlook, the statisticians and business 
prophets, who became bearish in the first quarter of the 
year and predicted reaction in the second quarter, are 
now hedging on their prophecies of recession. Most of 
them admit that business prospects for the third quarter 
are good, and while some of them predict reaction for 
the fourth quarter, some have swung all the way around 
and are frankly bullish. Meanwhile, the index of whole- 
sale commodity prices prepared by the Bureau of Labour 
Statistics continues for June the indication of greater 
stability that it gave in May. The average level rose 
0.4 of 1 per cent., as compared with a rise of 0.3 of 1 per 
cent. shown by the May figure. The various groups 
shared the stability shown by the index as a_ whole, 
While the indication of this index is slightly different from 
that given by the Dun and Bradstreet indices, which are 
made up for the first of each month, and which have 
shown slight recessions during the past two months, it 
should be noted that the Bureau of Labour Statistics in- 
dex is the best weighted, and that all three indices point 
to greater stability after the decline that began toward 
the “end of last year and ran rather fast during the first 
quarter of this year. It also may be noted that wheat 
pric es now are showing greater strength, partly in reflec- 
tion of the idea that the Canadian crop will not be ex- 
cessive, and that cotton is rallying on weather reports 
and a belief that the impending Government crop report 
will show a material reduction in the predicted yield. 

Weakness of a moderate character in oil shares during 
the past week has reflected the unsettlement produced by 
the reduction in the price of Pennsylvania crude (which 
was not broadly significant), fears of new pools, and, 
perhaps, the weak character of the following that the oils 
seem to attract. At the moment fears over the stability 
of the price structure of petroleum and its products seem 
not particularly well founded. The mid-Continent crud¢ 
market seems still firm, and while stocks of gasoline are 
large, consumption is extremely so. Reports were circu- 
lated last week that the Standard Oil Company of New 
Jersey was about to retire its $200,000,000 issue of pre 
ferred stock, an operation that would — require 
$230,000,000 in cash. These reports, which have been 
current from time to time for a vear or so, are premature. 
The directors of the company undoubtedly would like to 
retire their preferred stock, which carries a 7 per cent. 
dividend, and probably hope to do so at some time. How- 
ever, it is well known that the Jersey company has no love 
for bonded debt, and the flotation of bonds to retire the 
preferred stock is quite improbable 








FRANCE.—THE NEW GOVERNMENT—M POINCARE'S 
PLANS—NEW FINANCE BILL—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT. ) 

Paris, July 28. 
Tue best evidence that could be desired as to the effect 
of the advent of the new Poincaré Government is that 
as soon as it became known last Thursday that the ex- 
President of the Republic had consented to attempt to 
form a ‘‘ Ministry of National Unity,’’ the franc once 
more began steadily to improve. The actual announce- 
ment of the names of M. Poincaré’s Cabinet gave the 
franc a further sharp fillip, and, before the new combina- 
tion for the first time faced the Chamber on Tuesday, 
exchange rates showed an improvement of close upon 
sixty points. The effect of the change of Government 
on the franc has been shared by practically every aspect 
of the nation’s activity. Confidence is obviously return- 
ing to a substantial extent, and all parties—with the excep- 
tion of the Socialists—appear determined, for the imme- 
diate future at least, to ignore purely party squabbling, 
and to work together for the national weal. The first 
trial of strength between the new Government and the 
Opposition yesterday resulted in a division on a vote of 
confidence, which may be regarded as indicative of the 
probable outcome of the detailed discussion of its finan- 
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cial proposals. The Government, 
secured a majority of 227 

With a view to expediting Parliamentary business, a 
long list of very desirable new rules of procedure was 
hastily brought into existence a few days ago, among 
them being regulations to limit the loquacity of deputies, 
which has been the cause of so much futile eloquence in 


in a House of 489, 
(358 against 131), 


the past. These will operate very much on the lines of 
those with similar objects which are in use in the House 
of Commons. The Government brought one of the most 
important of these into operation for the first time when 
it proposed that the discussion of its financial proposals 
shall be regarded as a matter of ‘‘ extreme urgency,’’ 
which the House approved by 418 votes against 31. On 
this occasion the Socialists abstained en bloc from voting, 
the minority including the 28 Communist deputies. The 
prospects are, therefore, that the Chamber is at last 
determined to settle down in earnest to the sclution of 
the problem of financial restoration. 

The Government’s new financial proposals ‘‘ for the 
creation of new fiscal resources and the endowment of 
a caisse d’amortissement’’ were made public yesterday, 
and it is expected that the Finance Commission will find 
itself able to complete its consideration of them within a 
maximum of six hours this evening, so that the discus- 
sion of them by the full House may begin forthwith. 
The detailed proposals indicate that M. Poincaré has by 
no means based his plans for financial restoration on the 
recommendations recently presented by the Committee 
of Experts. The experts laid down that stabilisation of 
the frane is the first condition of financial restoration, and 
the whole of their recommendations were based on this. 
‘* Without stabilisation,’’ they reported, ‘‘ neither equi- 
librium of the Budget nor of the Treasury can be 
attained,’’ and they insisted that stabilisation of the cur- 
rency can only be attained by the aid of foreign credits 
and the utilisation of the gold reserve. The Poincaré 
Government, on the contrary, take the view that the fall 
in the value of the franc is merely a consequence of other 
evils (the flight of capital, bad management of the 
national taxation and fiscal policy, &c.), and that if these 
evils are remedied, confidence will return, and the franc 
will in time right itself. France asks for sound money, 
and M. Poincaré insists that if the taxpayers will provide 
sufficient money to place things on a level keel once 
more, and the France that saves and the France that 
works will both put their shoulders to the wheel, sound 
money will automatically return. The experts based their 
conclusions on purely technical grounds; M. Poincaré 
has decided to base his policy on moral and psychological 
factors. He proposes to ask for the immediate imposi- 
tion of 5,000,000,o00f of additional taxation (in supple- 
ment fo that legalised by the 1926 Budget Act), and for 
further drastic reductions of expenditure. He rejects 
absolutely all question of a moratorium, consolidation of 
existing ‘debt or further inflation, and he calculates on 
restoring the franc by ‘‘a stricter and more skilful fiscal 
policy.’’ By these means he expects to obtain, at the 
same time, security for the Treasury and super-equili- 
brium of the Budget. 

The preamble of the new Finance Bill sets forth that 
the sole object of the measure is to restore internal credit, 
which is the first condition of all attempts at currency 
restoration. To achieve this, Parliament must (1) com- 
pletely balance the Budget, (2) undertake immediately 
the amortisation of the public debt, and (3) vote the 
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measures necessary to attract or retain capital in France. 
‘*T%e currency malady from which France is suffering,”’ 
the Bill declares, ‘‘is not the outcome of an adverse 
balance in foreign trade...... but due to the continual 
flight of capital. This hemorrhage must be stopped 
before everything.’’ The flight of French savings abroad 
is undoubtedly due, the Bill insists, to the instability 
of the currency, to the excessive scale of certain taxes— 
notably the general income-tax, the succession duties, and 


’ 


the transfer duties on securities—and the abuse of vexa- 


tious and inefficacious methods of control. This was the 
view taken by the Committee of Experts in their recent 
report. 

The detailed proposals set forth in the new Finance 
Bill are admittedly only a first instalment, and other 
economic, financial, and currency proposals are to follow 
in due course. In the first clause of the Bill the Govern- 
ment asks for powers immediately to effect by decree 
substantial economies in the administrative services, down 
to December 31st next, “ by suppressions or fusions of 
employments, of establishments, or of services.’’ In view 
of the fall in the value of the currency, the Government 
asks power to increase specific fixed duties to a degree 
not exceeding six times the tariffs that existed on July 1, 
1914 (with the exception of the sale price of tobacco, 
which must not exceed four times the pre-war price). 
Substantial increases are proposed in the Excise duties on 
beers, wines, &c. (but not on spirits), and in the taxes 
on railway tickets and goods traffic and on motor-cars 
and maritime transports. The tax on turnover is raised 


to a uniform level of 2 per cent. ad valorem on all internal 


transactions, and to 1.30 per cent. all round on exports 


(on which the turnover tax now ranges from .20 to 1.30 


per cent., according to category). The tax on income 
from securities is increased by 50 per cent. while that 
on income from foreign securities (non-abonnés) is raised 
from 18 per cent, to 25 per cent. (Sans décimes). 
tions are proposed in the annual transfer tax on certain 
categories of securities. The incidence of succession 
duties is completely recast, on the basis of considerably 
reduced duties in cases of direct successions and marked 
increase when property passes into the possession of dis- 
tant heirs, the proposed rates varying from 7} per cent. 
in the case of an estate of 500,o00f passing to a direct 
descendant in the first degree to 35 per cent. where the 
inheritor is unrelated to the testator or related only in the 
fourth degree. Income-tax rates are revised in detail 
according to category. An additional 660,000,000f is 
asked for in convection with military and civilian pay, 
400,000,000f to provide for “‘ foreign debt charges not 
covered by special revenue,’’ and an_ additional 
961,250,000f to meet interest on the floating debt of the 
Treasury. The greater part of the increased revenue pro- 
vided for, it will be seen, is to be drawn from indirect 
rather than direct taxation. 

The foreign trade returns for June show that this aspect 
of the nation’s economic life continues unsatisfactory and 
that the country is continuing to purchase more than it 
is selling. The month’s exchanges disclose a total deficit 
of 5093 million francs (as against 630 millions in May, 
150 millions in April, and 75 millions in March). The 
adverse monthly trade balance, which began to show 
itself in July, 1925, has now continued for exactly twelve 
months. The total excess of imports over exports for the 
first half of 1926 amounted to 2,691,415,000f, as against 
a surplus of exports amounting to 2,570,114,000f during 


the corresponding period of last year. The detailed 
figures are as follows :— 












First Six Months of 











—_ Increase 
1925. 1926. in 1926. 
Imports— Francs. Francs. Francs. 
Foodstuffs ..........| 3,780,785, 5,219,593, 1,438,808,000 
Raw materials ......| 12,637,406, 20,349,207, 7,711,801,000 
Manufactured goods ..| 2,592,213, 3,845,516, 1,253,303,000 


Totals ........| 19,010,404, 








29,414,316, 0,403,912000 

Exports— —$—$_—— 
Foodstuffs .........| 1,686,474, 2,199,957, 13,483,000 
Raw materials ......| 5,903,202, 7,541,674, 472,000 


Manufactured goods . .| 13,990,842, 





Totals ........| 21,580,518, 
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The total exports during June amounted to 4,671,554,000f, 
as against 3,484,233,o0of in June, 1925, while imports 
totalled 5,180,955,000f (as compared with 3,124,373,000). 
In view of the chaotic situation created by the continued 
fall in the franc, the real position may perhaps be gauged 
best by the fact that exports during the past six months 
have had a tonnage of 819,453 tons more than during the 
corresponding period of last year, while imports increased 
by 565,234 tons only. In other words, while the quantity 
of exports increased during the six months by 54 per 
cent., their value rose by about 24 per cent., whereas the 
weight of goods imported increased by less than 24 per 
cent., while its value rose by about 55 per cent. The 
figures indicate that, not only is there now a serious ad- 
verse balance in the “ visible’? exchanges, but that, 
owing to the franc having fallen 4o points during June 
(from 139 to 179), the payment received for many of the 
consignments exported must have been insufficient to pro- 
vide for the replacement of capital. 








GERMANY.—CREDIT— PRICES—INDUSTRY— FUSIONS 
—CROPS—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, July 27 


27. 
Tue Cabinet has prepared a Bill to regulate the use of 
Article 48 of the Constitution. This may be considered 
a final act in the liquidation of the inflation process. The 
Article, which empowers the President of the Republic 
—in practice the Cabinet—to issue ordinances overriding 
the Constitution in case of emergency, was liberally used 
for the extra-parliamentary regulation of currency and 
financial questions connected with the mark depreciation, 
and was even used to regulate the Valorisation problem. 
Very often it was illegally applied, but this abuse of 
authority, though protested against, was tolerated on 
grounds of expediency. For such applications there is 
no longer any excuse, and the Article will be reserved 
for the emergencies contemplated when it was drafted, 
that is, in the main for civic disturbances. An agreement 
between the Republic and the interested States for com- 
pletion of the Mitteland-Canal has been come to. The 
works include completion of the chief canal (Peine-Burg), 
with the following parts of the southern approaches :— 
Canal from Leipzig to Kreypau, canalisation of the Saale 
fron: Kreypau to Halle, a branch canal Bernburg- 
Leopold-Stassfurth, and a branch canal to Brunswick. 
By the execution of this plan will be settled a controversy 
dating from 1886, which .arose from opposition by Junker 
agricultural interests, and which for years was Prussia's 
inost important internal problem. 

Money is still very plentiful. Good borrowers can get 
day-money at 3 per cent., month-money at 5 per cent. 
Prussia’s issue of 40,000,000 marks of 6} per cent. 
Treasury bills was overbought. The banks, being unable 
to obtain sufficient short-term investments, have been 
buying bills abroad. Supplies of exchange have come in 
from the realisation of foreign loans. The Government 
is granting a new credit of 100,000,000 marks to the Rail- 
ways’ Corporation for bridging and permanent ways and 
possibly for electrification. Before the issue in June of 
150,000,000 marks Railway Corporation Preference 
Shares, the Republic had given a temporary credit of 
100,000,000 marks, most of which had already been spent 
on new locomotives and on the permanent way. The 
150,000,000 marks from the Preference Shares will be 
partly used for electrification of the Berlin urban railways. 
The Gold Discount Bank, which has already advanced 
250,000,000 marks to agriculture, is reported to be about 
to advance a new 100,000,000 marks for terms of three 
to five years, in order to enable farmers to convert their 
bank debts into mortgages. Deposits in all German 
savings banks at the end of May totalled 2,258 million 
marks, practically all of which has accumulated since the 
currency stabilisation. Belated figures, for Prussia only, 
show that credit was more rapidly restored after the stabi- 
lisation than is believed. New mortgages in the cities in 
1924 totalled 2,665 million marks, against 705 millions 


in 1913; in the country 1,346 millions, against 787 
millions. 
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The cost-of-living index (100 in 1913-14) for June was 
140.5, against 139.9 in May, and a high point of 145 in 
August, 1925. The wholesale prices index on July 21st 
was 120.3, against 128.1 on July 14th, and 134.8 average 
for all July, 1925. A law rescinding the ordinance against 
high prices has come into force. Some parts of this excep- 
tional legislation were earlier abolished. ‘Traders in food- 
stuffs are still compelled to take out licences. 

The labour market has undergone no material change. 
Unemployed on July 1st numbered 1,742,567, against 
1,750,000 on June 15th. The coal situation is very satis- 
factory. The last week recorded shows an average daily 
output on the Ruhr of 366,596 metric tons, the highest 
for a long time. The daily average for 1913 was 379,840 
tons. In June, coal output in all Germany was 
11,756,386 tons, as against 9,890,607 tons in June, 1925, 
and 11,794,143 tons in the same area in 1913. (Saar 
output in all years excepted.) The respective figures for 
the first half-years were 65,746,086, 64,564,584, and 
9,878,503 tons. With exception of pig-iron, the iron 
and steel situation has improved. The Ingot Steel Syn- 
dicates companies are producing to the full 67} per cent. 
of their output capacity, whereas a month ago they had 
only enough orders for their 65 per cent. ration. The 
Pig-iron Syndicate retains unchanged in August its prices 
and selling conditions. The new French franc collapse 
has intensified competition in pig. The scrap-iron market 
is more active, with rising prices. The increasing adop- 
tion of gold-pricing by French and Belgian firms will, it 
is expected, put an end to ‘‘ exchange dumping ”’ in the 
West. The English demand for semi-finished material 
has increased ; home orders for railway material have also 
increased, as also export trade in heavy rails. The bars 
(home and foreign) and sheets markets have improved. 
German producers of thick sheets have gained from the 
fact that the low franc exchange has brought French and 
Belgian works orders in excess of their capacity. The 
cecent Wire Industries agreement has resulted in a rise 
of prices. Steel Syndicate prices, also Tubes Syndicate 
prices, are unchanged. The output of pig-iron in June 
was 720,081 metric tons, against 736,206 tons in May, 
1926, and 941,201 tons in June, 1925. Output in the 
first half of 1926 was 4,161,974 tons, against 5,571,878 
tons in the corresponding half of 1925. Exports of coal 
in the first five months of 1926 were 6,551,885 tons, 
against 1,900,274 tons imports* Exports of iron and 
steel and wares thereout in the five months were 
2,085,288 tons, against 378,090 tons imports. Exports 
of machinery were 185,040 tons, imports 15,129 tons. 
The coal export figures do not include Reparation 
deliveries. Those who remember the prophecies of five 
years ago—that Germany must lose her economic self- 
sufficiency as a result of the Versailles Treaty—find these 
figures very satisfactory, though it is true that the foreign 
trade balance and foreign payment balance would be 
much more satisfactory if Germany had not lost so much 
iron and coal. " 


The International Tubes Syndicate between Germany, 
France, Luxemburg, and Belgium has been formally per- 
fected to date for three years from June 1st. Separate 
Syndicates of the different territorial groups will conduct 
all selling, and while the respective quotas in the total 
sales will be regulated, no central selling organisation 
will be created. The existing Continental agreement with 
Czechoslovakia is brought into the syndicate. As a re- 
sult of the agreement the prices of tubes have been put 
up. The Steel Trust (Vereinigte Stahlwerke A.-G.) has 
purchased for about 20 million marks the Rombach Com- 
pany’s smelting establishments in Bochum, Engers, and 
Rendsburg. The trust has concluded with the Stumm 
‘concern a leasing agreement, with power, it is under- 
Stood, to buy the Stumm’s works at any time within the 
lease term of 30 years. Many cartels, fusions, agree- 
ments, and _ price-conventions are reported in other 
branches of industry. 

Further heavy rains and violent local storms have caused 
apprehensions as to the crops. But while it is stated 
that 125,000 hectares of agricultural land have been 
flooded, only a small part of this area was under grain 
crops, and no harm at all has been done in districts where 
the hay crops were already got in. It is stated that the 


quite exceptional floods will not materially influence the 
total crops. Fodder crops are reported to be particularly 
rich, The grape and fruit crops were damaged by frost 
in May, and are considered unsatisfactory, 

The Bourse last week was unsettled, and the average 
stock quotation fell slightly. The only stocks in great 
demand were banking, which continued to rise. The 
high-priced speculative stocks mostly stand 8 to 15 per 
cent. below their highest levels, which were reached at 
the end of June. This reaction is fully normal in view 
of the uninterrupted two-months’ bull movement of May 
and June. The inactive stocks, having risen very little, 
have as a rule receded very little. There is a great dis- 
parity between the yields at present prices of different 
classes of stocks. The Dyes Trust stock, which pays a 
10 per cent. dividend, yields at quotation price of 250 
only 4 per cent., while small but thoroughly solid private 
railway and other companies which pay 4 to 6 per cent. 
dividends can be bought at 50 to 75. 





CANADA.—THE GENERAL ELECTION—THE MEIGHEN 
CABINET —NEW FINANCE MINISTER — CROP 
CONDITION AND ESTIMATES—THE AFFAIRS OF 
BESCO— PRICES. 


(FROM OUR CORRESPONDENT.) 
Otrawa, July 13. 


THE business community regards with feelings akin to 
dismay the prospect of the second disturbance from a 
general election within a year, but they will gladly 
tolerate the inconveniences of what promises to be a 
peculiarly bitter contest if it provides Canada with a 
Government possessed of a clear majority and able to 
pursue definite clear-cut policies. The date of the polling 
has not yet been announced, but all the parties are busy 
organising their forces, and candidates are already being 
nominated. Mr Meighen found the process of Cabinet 
making no easy task, and the difficulty of reconciling 
warring factions among the French-Canadian Conserva- 
tives has induced him to leave four portfolios vacant of 
which three will be allocated at a later date to French- 
Canadians. However, Mr E. L. Pateenaude, who served 
in the Borden Government, until he resigned over the 
conscription issue in 1917, joins the Cabinet as Minister 
of Justice, and Sir G. Perley will represent the English- 
speaking element in Quebec as Secretary of State. The 
most interesting appointment is Mr R. B. Bennett’s selec- 
tion as Minister of Finance. Mr Bennett is a very able 
lawyer, who rose to the leadership of the Alberta Bar, 
and, after serving an apprenticeship in provincial 
politics, came to Ottawa in 1911. He was on the verge 
of Cabinet rank when, differing with the Union Govern- 
ment, he dropped out of active politics in 1917, and he 
has since devoted his energies to his law practice and 
some large manufacturing enterprises in which he was 
interested. He is now rated a very rich man, and, as 
he is the director of numerous industrial and financial 
corporations, he will be branded as a representative 
of “big business,’’? but, on the other hand, agrarian 
leaders in the West will testify that he was a cordial 
backer of the co-operative wheat pool movement from its 
inception, and lent it very useful assistance. He is an 
excellent man of business, and his varied experience and 
intellectual equipment ought to ensure his success in his 
new post. Messrs Guthrie, Tolmie and Stevens all served 
in previous Cabinets, and Sir H. Drayton, who, owing to 
poor health, has not taken a portfolio, was Minister of 
Finance from 1919 to 1921. Mr Black is a wealthy ship- 
owner from Halifax, and Messrs Chaplin and Ryckman 
represent the industrial interests of Ontario. The general 
verdict is that the new Cabinet is highly presentable, but 
does not possess any commanding strength. There is 
general regret that Mr Meighen failed in his efforts ta 
enlist the services of some outstanding national figures 
like Mr Hume Cronyn, a former Liberal, who is now Presi- 
dent of the Mutual Life Assurance Company and other 
corporations; but they feared to embark upon the stormy 
waters of politics. An attempt was also make to bring 
back Sir Robert Borden to public life, but he was disin- 
clined to face the ordeal of a contested election, and the 
Senatorial seat now vacant in Nova Scotia which he would 
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have accepted cannot be filled until after the general 
election. 

Crop conditions continue to be very variable. In 
Eastern Canada so far the summer has been abnormally 
cold and wet, and, while hay and pastures have profited 
by the abundant moisture, the growth of grain and other 
crops has been disappointing, and they have not yet made 
up for their late start. An average yield of fruit is 
promised, but the weather has been too cool for the im- 
portant tobacco crop of Western Ontario to prosper. 
The western grain crop got off to a good start, but the 
third crop survey of the Manitoba Free Press, published 
on July roth, records a certain setback. It reports that 
owing to cool weather in the latter half of June there was 
very little growth, and that in many districts the wheat 
crop is heading out on a short straw averaging from 18 to 
24 ins. in height. A heat wave in the first week of July 
did considerable damage, especially in Saskatchewan, 
and out of 304 reports received from individual points, 
54 rate the wheat crop’s condition as unfavourable. But 
within the last few days heavy rains have fallen over wide 
areas, and helped the situation. Conditions in Alberta are 
more satisfactory than in the other provinces. The 
survey also shows the conditions of the coarse grains, like 
oats, barley, and flax running from fair to good. 

These conditions are reflected in the first preliminary 
estimate of the grain crop of 1926, just published by the 
Dominion Bureau of Statistics. It places the total 
acreage planted to wheat at 22,492,000 acres, as com- 
pared with 21,972,732 acres in 1925. All of this, save 
about three-quarters of a million acres, is spring wheat. 
It forecasts the probable total vield of wheat at 
348,626,000 bushels, which is_ substantially below 
the final yield of 417 million bushels in 1925, but it is 
being recalled that the corresponding preliminary 
estimate last year only forecast a crop of 365 million 
bushels. The preliminary estimates for the crops of oats, 
barley, rve, and flax are respectively 458,840,000 bushels, 
100,624,000 bushels, 11,762,000 bushels, and 8,419,000 
bushels. 

Matters have moved rapidly to a crisis in the affairs of 
the British Empire Steel Corporation. Following the 
appointment of the National Trust Company as receiver 
and manager for the Dominion Iron and Steel Company, 
it is now predicted that similar steps are contemplated 
for another of the subsidiary organisations, the Nova 
Scotia Steel Company. The affairs of the corporation 
are evidently in a difficult position, and although hopes 
are now being raised that the return of a Conservative 
Government with a clear majority would mean increased 
protection for the coal and steel industries of Nova Scotia, 
the prospect of such assistance is far from certain, and 
even if it were forthcoming a drastic financial re- 
organisation could not now be avoided. There is great 
anxiety in Nova Scotia about the situation, for even the 
temporary closing of the various plants would mean 
serious unemployment, and affect the prosperity of the 
whole province. 

Commodity prices show a tendency to decline, the 
index number of the Bureau of Statistics for June being 
155-7 as against 157 for May; although four of the main 
groups moved upward declines in the other three groups, 
especially in the vegetable group, which fell from 180.7 
to 173.7, were sufficient to send the total index downward. 
On the other hand, security prices moved upward in June, 
the Bureau’s index figure for 31 industrial common stocks 
being 187.7, as compared with 182.8 in May, a gain of 
nearly 5 points. Paper stocks declined from 187.6 to 
181.4, but milling stocks rose from 209.6 to 219.6. Ten 
public utility stocks showed a rise from 86.1 to 88.1. The 
index number for bonds fell from 107 to 105.1, due to the 
influence of Dominion Iron and Steel Company bonds. 
Bank stocks were virtually stationary, but they have been 
moving upward in a steady climb for the last year, and 
this process is now being attributed to American efforts 
to secure substantial interests in Canada. It is rumoured 
that an investment corporation which is controlled by 
Dillon, Read and Co. has been a heavy purchaser of 
Canadian bank stocks. The employment situation is 


very satisfactory, and the index number for June stood 
at 101.0, as compared with 94.3 on May 1, 1926, and 
94-5, 95-2, and 97.3 on June 1, 1925, 1924, and 1923 


respectively. There has also been a very. gratifying 
inflow of immigrants, but it is still doubtful what propor. 
tion of them become permanent settlers, for on June 3oth 
it was reported that about 4,000 newly arrived British 
people were waiting at Windsor, Ont., which lies opposite 
Detroit, to be on hand for the beginning of the new U.S, 
immigration year on July ist, when fresh quotas were 
started. 

The final foreign trade figures for the fiscal year end. 
ing March 31st last are now available, and, as given 
below with comparative figures for the two previous 
years, show a gain of 3774 million dollars over the total 
for 1925, and have only been exceeded in the peak year, 
1921 :— 

YeaR Enping Marcu 31. 
1924. 1925. 1926. 
Imports sccccecessee : 


$ $ 
893,366,867 .. 796,932,537 .. 927,402,732 
Exports, domestic and 
foreign.....e..ee++ 1,058,763,297 .. 1,081,361,643 .. 1,328.537,137 


Total trade.... 1,952,130,164 .. 1,878,294,180 .. 2,255,939.869 


The percentage gain in imports was 16.4, and in exports 
22.9 per cent. The favourable balance of trade is com. 
puted at $401,134,405, which is a gain of 116 million 
dollars over the previous year, and has only been ex- 
ceeded in the war year 1918. Trade with the United 
Kingdom was valued at 672 million dollars, which is a 
gain of 124 million dollars, or 22.8 per cent. over the 
figure of 548 millions for the previous year; of this gain, 
exports accounted for 89.8 per cent., and imports for 
10.2. The increase in trade with the U.S. was about 
159 million dollars, but here imports accounted for 63 per 
cent. of the increase and exports for 37 per cent. 





INDIA.—COTTON TARIFF INQUIRY—JUTE OUTLOOK 
—INDIAN TOBACCO—MOTOR TRANSPORT. 
(FROM OUR CORRESPONDENT.) 

CaLcuTta, July 8. 
As forecast in my last letter, a special Tariff Board has 
been constituted to investigate the causes of the present 
depression in the cotton mill industry, and to suggest the 
measures which might be taken to restore it to prosperity, 
and there is fairly general satisfaction with the personnel 
of the new body as well as with its terms of reference. 
The attitude of the millowners, however, differs from that 
of the general public, and may be described as indicating 
reluctant acquiescence rather than cordial approval, inas- 
much as their own programme, which they did their 
utmost to force upon the Government of India, contem- 
plated an inquiry so shaped and governed that interests 
of consumers would not have been taken into considera- 
tion. In short, their proposal, as expounded in_ the 
official proceedings of the Bombay Millowners’ Associa- 
tion, was that ‘‘ The personnel of the committee and the 
terms of reference should be settled in consultation witb 
the Committee of the Millowners’ Association’’; ‘‘ the 
inquiry should be limited to the mill industry in Bom- 
bay’’; and, finally, ‘‘ Government should pledge itself 
to take action without delay in accordance with the recom- 
mendations of the Inquiry Committee.’’ These sugges- 
tions the Government of India, quite rightly, declined to 
consider, the Commerce Member insisting (a) that the 
personnel must be a matter for the Government of India; 
(b) that the inquiry must include the industry as a whole, 
as well as all the factors affecting it, and not merely 
Japanese competition ; and (c) that it was quite impossible 
for Government to pledge itself to accept the recom- 
mendations of the Inquiry Committee, though, naturally, 
it would be quite prepared to give such recommendations 
the most careful consideration. In summary, while the 
millowners demanded that their own opinion as to the 
causes of the present position of the industry should be 
accepted without further analysis—a packed committee, 
taking confidential evidence, being appointed solely to 
frame a new tariff—the Government refused to accept in 
advance either the millowners’ diagnosis or the suggested 
prescription. In view of a recent communication from 
Manchester to The Economist, it is necessary to attempt 
to determine to what extent Lancashire interests connived 
at a proposal which the leading commercial weekly in 
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India has caustically described as ‘‘ one of the most inde- 
fensible bargains ever sugggested to a _ Protectionist 
Government.’ 

The proposal outlined was put up to the Government 
of India in April. Meanwhile, as I indicated by a brief 
quotation from the Millowners’ Association report in my 
last letter, Manchester and Bombay mill interests had 
been in consultation, and had agreed on a definite plan 
of action. In the Millowners’ Association report for 
February it was announced: ‘‘ Members are aware that 
the severe but very unfair competition which the cotton 
textile industry of this country is meeting from Japan, and 
the measures to offset this competition, occupy the fore- 
most place in the committee’s programme of work this 
year. The whole question was very exhaustively dis- 
cused at a meeting of the committee early in February, in 
which Mr J. H. Rodier, chairman of the East India Sec- 
tion of the Manchester Chamber of Commerce, was also 
present at the special invitation of the committee. After 
a prolonged and very interesting discussion, it was re- 
solved: (1) That the present policy of the association 
should be (a) to press for abrogation of the Commercial 
Treaty with Japan ; (b) to demand additional import duties 
on piece-goods and yarns imported from countries where 
labour conditions do not conform to the conditions laid 
down in the Washington Conventions regarding hours of 
work, employment of women at night, and minimum age 
of employment; (2) that a sub-committee consisting of 
Mr N. N. Wadia, Sir Victor Sassoon, Mr A. Geddis, and 
Mr H. H. Sawyer be appointed to draft a representation, 
detailing the association’s case for presentation to the 
Government of India, the Press, and the members of the 
Legislative Assembly. Mr Rodier stated that he was in 
general agreement with the policy advocated, and 
promised that he would place the committee’s views be- 
fore the Manchester Chamber of Commerce on his return 
to England. He anticipated that Lancashire would give 
her whole-hearted supported to the committee's policy, 
especially in view of the assurance given to him that the 
association’s policy did not include any intention to 
increase the import duties on Lancashire goods."’ 

Whether an agreement in such terms, and reached in 
such circumstances, represents a pact (the phrase to 
which the Manchester organisation objects), an under- 
standing, or merely an entente is of less importance than 
the fact that it has been definitely agreed that no question 
of imposing a higher import duty on Lan- 
The probable sufferers will be neither 
the Bombay or Lancashire millowners, who are combin- 
ing to keep up prices; but, on the one hand, the con- 
sumers of mill products, who are to be debarred from 
buying piece-goods below the Bombay-Manchester parity, 
and, on the other hand, the handloom industry, which has 
as large an outturn as the Indian mills, and which stands 
to lose heavily, in the event of higher duties being im- 
posed on imported yarn, in favour of the dearer and in- 
ferior qualities mi :nufactured i in this country. Taking the 
Calcutta market, imports of cotton goods, comp: ired with 
the preceding year, dropped by Rs. 8 crores, the Collec- 
tor of Customs, in his annual report, summing up the 
explanation in the remark that : ‘‘ The Lancashire mills 
worked short time and the fixed rates agreed on for sales 
represented an advance of about 170 per cent. over pre- 
War pr ices, which is still considerably above the advance 
in grain and seed values on w hich the consumer depends 
for his purchasing power.’’ It may be added that export 
trade, however important, reflects the economic condition 
of so small a percentage of the total population as to form 
a very misleading test of the purchasing power of the 


sé 


shall arise 
cashire products. 


average cultivator. Concerning Japanese competition, 
the respective contributions to Calcutta’s imports of 


cotton goods in 1925-26 were :— 


United 
Kingdom, Japan. 
o/ of of 


Twist and yarn ...... 34 secs 7 against 64 last year. 

Grey goods .......00. 93 eeee “3 3 ‘a 

White goods ........ 98 .... rf 7 1 +9 

Coloured goods ...... 69 .... 25 a 12 9 
According to the official trade report, one advantage 
which Japan enjoys is that certain of her products, e.g., 
grey shirtings, striped drills, cotton flannelettes, coarser 
types of poplin, low qualities of prints, &c., are consumed 
largely in Japan, only about ro per cent. of the total pro- 
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duction being exported to India. She is thus in a posi- 
tion, not merely to ship speculative consignments not 
covered by contracts, but also to give immediate ship- 
ments on cabled orders which from Manchester or Bombay 
would probably require two to four months of delivery. 

A jute crop of about 110 lakhs of bales is expected this 
season, compared with about 87 lakhs last year. Mills 
continue to work at a loss in some instances, which points 
to disappointing dividend declarations in the near future, 
but it goes without saying that the larger crop will result 
in the development of an entirely new situation in respect 
of mill operations in 1926-27. Cultivators and middlemen 
earned record profits on the crop just disposed of, but 
prices reached a level at one stage at which mills here or 
abroad absolutely refused to trade, thus indicating that 
a limit had been reached at which jute ceased to be a 
profitable purchase for the varied purposes for which 
it is usually utilised. This year there should be sufficient 
jute, at reasonable prices, to meet all requirements, as- 
suming, as we may, that Calcutta mills will remain 
indefinitely on short time. 

A Tobacco Bureau will be established shortly at Pusa 
(India’s chief agricultural experimental station), and, it 
is hoped, will initiate improvements in cultivation, curing, 
&c., which, in due course, will enable Indian tobacco to 
take the fullest advantage of the preferential rate of 1s 6d 
conceded to Empire-grown tobacco by the United King- 
dom. It is considered that the acclimatisation and 
hybridisation of American tobaccos offer a large field for 
the improvement of the cigarette tobacco industry in 
India, and, at the same time, that it is by the cultivation 
of these types that the export trade can be profitably 
expanded. The type of leaf required for export is the 
same as that required for cigarette manufacture, namely, 
a bright leaf having the colour, flavour, and texture of 
Virginia. ’ 





UNION OF SOUTH AFRICA.—IRRIGATION— MINING 
SHARES AS ANNUITIES—CENSUS FIGURES— 
RAND'S FUTURE. 


{FROM OUR CORRESPONDENT. ) 


JOHANNESBURG, July 7. 


THE statement is made that the Minister of Justice pro- 
poses to hand over the control of the Irrigation Depart- 
ment to General Kemp, Minister of Agriculture. When 
the Pact Government was formed, irrigation came under 
the Lands Department, so irrigation appears to be the 
‘*shuttlecock ’’ of different departments. The Star 
points out that many schemes have been carried out since 
the first up-to-date Irrigation Act was passed 20 years 
ago, but the position to-day is both **‘ muddled and dan- 
gerous.’’ The Government has put over £4,000,000 
into board schemes alone, and its total commitments are 
between £,5,000,000 and 47,000,000. Some authorities 
put the figure much higher. But its security for all this 
money is far from satisfactory. Large areas of land 
which might be irrigated are lying idle, ‘and the cultivated 
area cannot bear the total water rate necessary to attain 
a financial balance. There is a loud outcry for deferred 
rates, lower rates, a writing down of capital expenditure, 
and so on. 

The Irrigation Finance Commission summed up the 
situation in a sentence: ‘** Where a decade ago the land 
was crving for water, the land and the water are to-day 
crying for settlers,” Mr F. E. Kanthack, Director of 
Irrigation some years ago, expressed a doubt whether 
the total area of land in the Union, potentially cultivable, 
considering only such land which is good enough to bear 
the high capital charges involved in bringing it under 
irrigation, amounted to more than 2 per cent. of the 
total extent of the country, that is to say, 10,000 square 
miles out of 473,000 square miles, but some authorities 
express the view that Mr Kanthack sets a somewhat high 
standard. 

Some life assurance companies, and especially those 
domiciled in Canada, are pushing annuity contracts, ad- 
vertising that they can offer over 10 per cent. ; this, of 
course, means with extinction of capital. But a prospec- 
tive annuitant may do better by purchasing Rand gold- 
mining shares. For example, Crown Mines may be relied 
upon to pay 6s a year on 60s, which is exactly Io per 
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cent., and the life is a long one, possibly between 25 and 
30 years if costs be reduced to the region of 15s, and 
perhaps so without that proviso. Illustrations used in 
propaganda frequently take the age of the prospective 
annuitant at 65. Such a person has an expectation of 
11} years’ life on the British offices O.M. table (1893) or 
ir years under the English experience No. 8 table. 
Crown Mines is embarking on a substantial capital ex- 
penditure in order to open up the large areas acquired 
during recent years, but unless anything unforeseen 
happens should easily stabilise its dividend at 6s per 
share ; this would call for £554,000, whereas 10 months’ 
profits (the usual formula on the Rand, the other two 
being absorbed by taxation and miscellaneous charges) at 
current rates would be £880,000. Thus the dividend re- 
quirement is only about five-eighths the divisible profit— 
surely an ample safety factor as regards maintenance of 
regular distribution. The ore reserve actually developed 
represents three and a-half years’ supply. ‘* Modders ”’ 
yield 10 per cent. gross (/.e., without sinking fund) and 
Government Areas the same, assuming a distribution of 
8s 6d half-yearly (the June profit was 4,220,000, of which 
rather more than half would accrue to the Government). 
Modderfontein’s reserve, after allowing for sorting, 
presents fully five years’ assured supply of ore, and of 
profits. The actual “‘ lives ’’ of these three mines may be 
said to average double the expectation of life of a man 
of 65, and the assured profit period covered by the ore 
reserve from one-third to half such period. Legatees 
would have the benefit of all dividends paid subsequently. 
It would, therefore, seem that, at any rate for a portion 
of the capital, investment in high-class mining shares 
should be considered for annuity purposes, though it is 
recognised that the security is not absolute, as it is in the 
case of a contract with a first-class assurance company— 
City Deep and Van Ryn Deep have demonstrated that. 

Preliminary results of the Census of the Union for 1926 
reveal an increase of 142,900 white persons, equal to 10.06 
per cent. in five years. The total white population is 
1,672,106. The Cape Province has 704,898, the Trans- 
vaal 606,763, the Orange Free State 202,191, and Natal 
158,254. Natal shows the greatest increase, 15.65 per 
cent., the Transvaal 11.64, the Cape 8,39, and the Free 
State only 7.23. There are 36,208 more men than women. 
Adult males number 452,270, and these have to bear the 
bulk of direct taxation, and a substantial portion of the 
indirect taxation as well. Viewed in relation to popula- 
tion, the taxation is fairly heavy. 

The feature of last month’s (June) mining returns is the 
profit of £220,341 secured by Government Areas, a record 
for this or any other Rand mine, and, one imagines, for 
any gold mine the world has yet seen. Its superiority 
over the New Modderfontein is nearly £50,000. With 
gold at gts 6d per ounce, a profit of 4206,g00 was earned 
in October, 1924. Costs were reduced to 16s 1d on the 
large tonnage of 200,000, but as they were only 3d higher 
on the basis of 161,000 tons in January, it is fully expected 
that when the additional plant is fully ‘‘ tuned up,’’ and, 
perhaps, crushing 215,000-220,000 tons, there is a likeli- 
hood of their being reduced to the region of 15s 6d, 
which point they would “tie ’’ with the lowest rates on 
the field, even those of companies doing an insignificant 
amount of development. The ore reserve would be auto- 
matically increased by lowering the pay limit from 4 to 
34 dwts. 

Much public attention has been evoked by the Govern- 
ment Mining Engineer’s report on the Far East Rand, 
wherein he advocates further leasing of fresh areas either 
to new companies on the Far East Rand or as extensions 
to existing concerns, as has been done recently in the 
case of the Crown Mines, Sir Robert Kotze is of opinion 
that mines having an annual crushing capacity of 
6,620,000 tons will expire after five years, and another 
set with a slightly larger capacity in the five years, making 
a shrinkage of 48 per cent. in the next decade or so. In 
fifteen years’ time he expects the annual crushing of the 
Rand’s existing producing mines to be lowered by 82 
per cent., or from 28,600,000 tons to a mere 5,125,000. 
As mines. last longer than calculated, he thinks the reduc- 
tions will actually take place a couple of years later in 

each case. Of course, the position would be materially 


altered if new mines were brought into being, but at the 
present moment there are no developing mines. 


He con- 


siders that the excision of eleven millions sterling in the 
years’ Output consequent upon the strike of 1922 created 
a severe depression, felt in South Africa for at least two. 
years. The depression, owing to shrinkage in mining 
operations, ‘* will approach and come into being more 
slowly, but it will not be less certain. If in ten or fifteen 
years the output is curtailed by half, that means a reduc- 
tion of nearly 4,20 millions. Even though we have other 
and expanding sources of wealth, such a substantial re- 
duction in gold output must have serious effects.’’ Mr 
H. O. K. Webber (one of the directors of the Barclays. 
Bank (National Bank of South Africa division) urges the 
necessity of reducing costs all round to the region of 15s 
a ton. Unfortunately, Sir Robert Kotze is only able to 
indicate that some 5,932 claims *‘ have a chance of being 
leased in the near future.’’ Of these 2,373 claims on 
Grootfontein have been leased to the Sub-Nigel, account- 
ing in large measure for the substantial rise in the price 
of the shares, though remarkably good development has 
been equally important, 519 have been sold to the Crow 
Mines, and 4oo leased to New Kleinfontein since the 
report was framed. This leaves only 2,640 claims in 
Geduld East, which has been unsuccessfully offered since 
1917, none of the tenders being acceptable, It is under- 
stood that the Union Corporation’s tender of 1922 was 
rejected as being conditional on the results of investiga- 
tion, a principle. since conceded in the case of the Sub- 


Nigel. 








NEW ZEALAND.—UNEMPLOYMENT AND IMMIGRA-~ 
TION—-PRICES—BANK OF NEW ZEALAND. 
(FROM OUR CORRESPONDENT. ) 

CHRISTCHURCH, June 17. 
Tue advent of winter, together with the developme nt of 
the financial stringency due to over-importation reli itive 
to the lower export values of last season, has resulted in 
a greater volume of unemployment than the Dominion has. 
experienced since the depression of 1921. There is always 
a certain amount of seasonal unemployment, usually not 
enough to cause comment, due to the contraction of farm- 
ing employment in the winter. The aggravation of this 
seasonal difficulty by the prevé ailing financial stringency 


has attracted much attention in the past week or two. No 
accurate statistics are available of the volume of un- 
employment; but the estimates current run into some 


hundreds in the four chief centres. It is probable that 
the numbers will increase rather than decrease. The 
absolute numbers are small, and the general standard of 
living remains high; but unemployment on a fairly wide 
scale is unpleasant in New Zealand, and its occurrence 
excites a degree of concern that would be thought exces- 
sive in less fortunate lands. Besides the actual registra- 
tions of male workers, there are many indications of 
lessened employment among youths, and also among 
women and girls whose family connections are sufficient to 


matically increased by lowering the pay limit from 4 to 


Meanwhile the continuing stream of immigrants is ex- 
citing a good deal of hostile comment. Normally New 
Zealand can absorb a quota of immigrants which varies 
round about 10,000 annually, but those who arrive at a 
time like the present add considerably to employment 
difficulties. A large part of the decrease in employment 
is due to the relatively unfavourable position of the farm- 
ing, and especially of the pastoral community. Costs, 
especially the mortgage interest on inflated land values, 
remain high, and the ruling prices for wool enforce labour 
economies. The following table, summarised and adapted 
from the valuable revised index number of wholesale 
prices recently published by the Government statistician, 
indicates the difficult position in which the the pastoralist 
finds himself :— 

WHOLESALE PRICES in NEW ZEALAND. 


Group IV. B. 
Wool, Hides, 


Class IIT. 
Materials for 


Skins, Farming 

Tallow, &c. Industries. 
BOLD. «essesbeseesesees seeenes 100 ian 100 
SUD sthb0Ns 008400004 be een ia 105 aoe 124 
Ee paneyseueenns 49 ae: 101 
eee ‘ 67 aon 83 
Ss “sha sbekeneeessoneean sees 84 er 80 
EON: <edesesevns ‘eee hebeees es 104 er 91 
E9RD  éecscs ree eaederceets 88 aware 87 
1926 (April) ...cccsseccccveeee 79 wie 8&6 
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These figures show clearly that with a falling price-level 
the products of the pastoral industry fall by big jumps 
ahead of the (mainly manufactured) materials which the 
pastoralist must buy. The average fall from the 1919 
price-level is 16 per cent. for the produce, and only 6 
per cent. for the materials. This is a handicap which is 
intensified in periods of financial difficulty like the present, 
and accounts in no small degree for the unemployment 
now being experienced. 

The announcement at the present juncture of the very 
substantial profits made by the Bank of New Zealand is 
certain to cause criticism, particularly if, as seems likely, 
a Bill is brought again before Parliament to provide for 
a further capitalisation of undivided profits. The position 
of the bank since its reconstruction in 1893-5 is unique. 
The Dominion Government is its largest shareholder, 


and appoints the majority of its directorate, including the 


chairman, as well as the auditors. It is a matter of satis- 
faction that the bank, which is by far the greatest financial 
institution in the Dominion, should be on such a sound 
with adequate reserves and ample liquid assets. 
But the capitalisation of undivided profits at intervals of 
three years or so, together with the payment of sub- 
stantial dividends, and the generous provision of reserves, 
both visible and secret, in a period when prices are fall- 
ing, and the primary industries are struggling with heavy 
mortgages at high interest rates, is sure to arouse hostile 
comment. Much of this in the past has been ill-informed, 
and directly mainly to an agitation for lower rates of 
interest on overdraft, a step that can easily be shown to 
be full of dangers. The real point of criticism is not in 
the level of the actual rates, but in the wide margins be- 
tween lending and borrowing rates for capital, buying 
and selling rates for exchange, and in_ similar profit 


basis, 


margins. The banks in New Zealand pay no interest on 
current account, there is a vexatious internal exchange 


charge, and the margin between the interest paid on fixed 
deposits and the overdraft rate is obviously wide enough 
to return. substantial profit. There are other banks 
operating in the Dominion, but the Bank of New Zealand 
is primus inter pares, and could easily take the initiative 
in mi aking warrantable concessions to its customers along 
the lines indicated. Under ordinary competitive conditions 
such concessions would undoubtedly occur, and it is prob- 
ably only a matter of time before pressure from the farm- 
ing interests forces the Government either to use its power 
with the Bank of New Zealand in this direction, or to 
undertake some alternative and more dangerous form of 
credit institution such as a rural credit bank or a State 
bank. 








Books and Publications. 


WEALTH AND DEBT.* 


PROFESSOR SoppyY is a very great chemist, and he has 
come to the conclusion that ‘‘ the stinging-nettle of 
economics, boldly grasped, need no longer obstruct the 
path of the social reformer who would give peace and 
economic freedom to the world.’’ This is good and great 
rews, but if the Professor means, as he seems to, that 
anyone who reads his book will find in it the necessary 
glove for grasping the nettle, he will have to make his 
meaning much more clear before many of his readers will 
be able to start with confidence on the provision of peace 
and freedom. He tells us much that is interesting and 
suggestive, and much that is open to question. What he 
calls ‘‘ virtual wealth ’’ is the aggregate money in a com- 
munity, which ‘‘ represents the aggregate value of the 
wealth which the community prefers to be owed rather 
than to own.’’ This ‘* negative quantity of wealth,’’ he 
says, ‘‘I term the virtual wealth of the community 
because the community is obliged by its monetary system 
and the necessity of having one to act as though it pos- 
sessed this much more wealth than it actually does 
possess.’’ Having rambled round the subject in a curious 
and interesting manner for some 300 pages, the Professor 








* ** Wealth, Virtual Wealth, and Debt, the Solution of the 
Economic Paradox.” By Frederick Soddy, Professor of Chemistry 
in the University of Oxfcrd. Allen and Unwin. 1os 6d. 


eS 
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sets out his practical conclusions. He favours what looks. 
like a managed currency regulated by an index number 

‘*continuously ascertained by a_ national _ statistical 
authority,’’ but his only novel suggestion is that some 
42,000 millions of National Debt should be cancelled and 
the same sum of national money issued ‘‘ to replace the 
credit created by the banks ’’; and then the banks ‘‘ should 
by law be required to keep national money % for £ of 
their liabilities for customers’ deposits in current account, 
and only be permitted to lend money genuinely deposited 
into their keeping by its owners, who give up the use of 
it for the stipulated period of the loan.”’ It is difficult to: 
see how this proposal could work, and still more difficult 
to see how banking and business could work after it had 
been carried out. The suspicion that Professor Soddy 
has not really studied the system that he proposes to 
reform is confirmed by his pathetic complaint that ‘‘ it is 
a great pity that the exact amount ’”’ of ‘Treasury notes 

‘issued does not seem to be publicly known.’’ A large 
number of the public knows that the exact amount is 
published, and has been published from the beginning, 
every week. 





BOOKS RECEIVED. 


Elements of Statistics. By Professor A. L. Bowley. 
Fifth edition. (London) P. S. King and Son, 
Limited, Orchard House, Westminster. 18s net. 

A fifth edition of Professor Bowley’s standard text-book on the 
subject, first published in 1901. Certain chapters have been recast, 
and Part II., which deals with the application of mathematics 
to statistics, re-written. The whole is intended to form a general 
introduction to the theory and practice of statistics for all persons 
whose business is to handle them, or to whom a general under- 
standing both of their utility and limitations is important, and 
provides an invaluable guide to the theory and practice of statistical 
method. 

Organisation and Scientific Management as Applied to: 
the Coal Industry. With foreword by Prof. W. J. 
Roberts. Published by the Author, Park View, Port 
Talbot. 4s, post free. 

The author reviews the position and opportunities of those re- 
sponsible for every step in the process of bringing coal from seam 
to pit-head, and makes valuable suggestions which may be com. 
mended to the attention of those concerned. 


Fourth Year Book of the International Federation 
Trade Unions, 1926. (Amsterdam) 
Federation of Trade Unions. 

Printed in three languages, and contains full particulars as to 
the centres affiliated with the Amsterdam International, the Inter- 


national Trade Secretariats, &c., with a number of useful statistics. 
of world trade unionism. 


of 


International’ 


Towards Socialism or Capitalism? By L. Trotsky. 
(London) Methuen and Co., Limited, 36 Essex street. 
2s 6d net. 


The author’s purpose is declared to be ‘‘to estimate the true 
value of (Soviet Russia’s) economic development.’? The Marxian 
State’s apologia pro vita sua. 


An Academic Study of some Money Market and other 


Statistics. By E. G. Peake. (London) P. S. King 
and Son, Limited, Orchard House, Westminster. 
15s net. 


Sets out the results of researches into certain monetary and 
other statiStics, the results falling broadly into two parts concerned’ 
respectively with (a) rates of interest, discount and exchange, (5) 
prices of commodities. 


City of Birmingham Financial Statement, 


(Birmingham) The Council House. 

This valuable review of municipal life and progress follows 
largely the same lines as in previous issues, and contains the 
usual fullness of detail on all points. A supplementary volume, 
‘General Statistics and Epitome of the City’s Accounts,’ will Le 
found useful by those desiring a bird’s-eye view of the activities. 
of the city of Birmingham. 


International Crop Report and Agricultural Statistics. 
July, 1926, (Rome) International Institute of Agri- 
culture. 

The World Race for Trade. 


which appeared in the 


1925-1926. 


Reprinted from articles. 

Daily Chronicle between 
March 9 and June 4, 1926. (London) United News- 
papers, Limited, 3 4 and 5 Salisbury square. 6d. 

A spirited reply to criticisms of Britain’s “trade progress and 
methods, based on a review of conditions in seven other countries, 
including the United States, Germany, France, Belgium, and Italy. 
Stock Exchange Investments for Non-Residents. (Lon- 

don) Fredc. C. Mathieson and Sons, 16 Copthalli 


avenue. 6d. 
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OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Returns of the Capital, Traffic, Receipts, and Working 
Expenses of the Railway Companies of Great Britain 
for the Year 1925. 1 Is net. 

Contains summary tables relating to all railways in Great Britain 
{1913 and rg2r to 1925) ; summary table of railways formed under 
Part I. of the Railway Act, 1921 (1913, 1924, 1925); details of the 
financial accounts and statistical returns of the railway companies 
of Great Britain (1925). 

Statement of the Secretary of State for the Colonies ex- 
planatory of the Estimates for Colonial Services, 
1926, and Middle Eastern Services, 1926. Cmd. 
2704. 3d net. 

Report of the Royal Commission on Lunacy and Mental 
Disorder. Cmd. 2700. 3s 6d net. 

Annual Report of the Prison Commissioners for Scotland 
for the Year 1925. Cmd,. 2089. 2s net. 

Report of the East African Guaranteed Loan Committee 
Appointed by the Secretary of State for the Colonies. 
July, 1926. Cmd. 2701. gd net. 

Aliens Order, 1920. Statistics in regard to alien passen- 


gers who entered and left the United Kingdom in 
1925, 


Cmd. 2698. 4d net. 








BARCLAYS BANK 


LIMITED. 

Head Office: 54 Lombard Street, London 
AUTHORISED CAPITAL .- - £20,000,000 
ISSUED CAPITAL - - £15,592,372 
RESERVE FUND . - £9,250,000 
DEPOSITS, etc, (20th June, 1926) - £304,247,460 
FOREIGN EXCHANGE TRANSACTIONS ARRANGED, 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, 





E.C. 3. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | ACCOUNT. 


August Io. August 12. 


BusINEss in the Stock Exchange has been very erratic and 
patchy. Some of the markets continue to attract a good deal 
of attention, but the majority of brokers and jobbers admit 
that they find it difficult fully to employ their energies during 
business hours. The strength of the gilt-edged section is one 
of the features, while amongst industrials falls in tobacco 
shares stand out conspicuously, the decline being occasioned 
by talk of a ‘‘war’’ between the combine companies and a 
trio of other manufacturers. 

Public demand for the recently-issued scrip stocks of the 
Colonial and Corporation group has assisted to give a firmer 
appearance to this list, and the War Loan and other British 


Government funds have shown a strong disposition. Home 
Railway prior-charge stocks, however, lack the public’s 


favour, weakness in the market for Home railway ordinary 
stocks reacting upon securities of the fixed-interest variety. 
In the foreign market, the advent of the new Counties of 
Hungary 7} per cent. bonds, offered at 98, aroused popular 
interest, and the subscription lists were closed very promptly. 
The underwriting commission of 1} per cent. was _ easily 
earned. French bonds have been rising and falling in mer- 
curial manner, and in accordance with the _ kaleidoscopic 
changes in French politics. French railway and municipal 
bonds have followed in the direction set by the Government 
bonds. Brazilians were again accumulated by their consistent 
supporters. The recently issued Westphalia Sevens from 1} 
premium went back to } premium. Peruvian Corporation 
stocks are slightly better. 
Home Railways are heavy 


, and the market is very friend- 
less. 


The Undergrounds kept firm, sustained by expectations 
of what Lord Ashfield might say at the Underground Electric 
Railways meeting, held on ‘Thursday in this week. Canadian 
Railway stocks are better, Grand Trunk Pacifics putting on 
several points and taking Canadian Northerns with them, on 
a vague hope that the Dominion Government will do some- 


thing for the benefit of the bondholders. 
moved upwards. 

Rubber shares are heavy. It is considered practically certain 
that the exportable allowance over the next quarter of the 
year, which begins on Monday, will remain at 100 per cent., 
instead of being reduced to the So per cent. for which antici. 
pation had hoped. Tea shares are almost stagnant. In the 
oil market the movements are irregular and unimportant, 
governed by speculative operations, of which a fair proportion 
have been in the nature of closing accounts in preparation for 
the holiday Aerated Bread shares enjoyed a sharp 
spurt, without, however, holding the full extent of the rise, 
Courtaulds have animated, without getting far away 
from 5}. Tobacco shares came down with a run amidst 
excited dealings, on the report that the combine firms were 
about to enter upon a war with three of the principal outside 


Argentine Rails 


season, 


been 


competitors. | Newspaper shares strengthened as a_ direct 
result, it being assumed that, if there were to be a tobacco 


War, an intensive campaign of advertising must necessarily 
be inaugurated. No official confirmation of the reported 
‘“ war’? was forthcoming, so tobacco shares rallied and news- 
papers went back. 

‘The banking market is still disposed to 
Coloniai and foreign shares keep very firm, 
the construction descriptions, spurted to 30s before a_ slight 
reaction occurred, and other shares in this market are better. 
The House has been hoping that a settlement will be reached 
in connection with the coal stoppage over the August Bank 
holiday, and a little buving of iron and steel shares took place 
in consequence, Guest Keens being put up in price. The 
brewery market is A satisfactory dividend on Watney 
deferred helped list. In trust companies’ stocks, 
and in the shipping market, the tendency is harder 
for choice. There has been a good deal of option dealing 
during the past few days, more particularly in those shares 
which have fallen in price, and in which a recovery might 
occur after the holidays if the coal er should be ended, 
Gas Light and Coke ‘stock is better, on the company ’s Bill 
having been passed by the House of Lords. Morris Motors 
Pao fell away to 1s 4)d discount. 

The Cape’s interest in Sub Nigels, West Rand Consols, 
and a few other speciality shares in which Johannesburg has 
recently taken a hand, is net quite so aggressive it Was, 
with the result that prices are now moving quietly. The 
influence of Paris upon some of the popular inter-bourse 
mining shares had the effect of reducing Kaffir gold prices by 
small fractions. Amongst diamond shares, De Beers prefer- 
ence came in liberally, and the price went back, but other 
diamonds are not a bi vd market, though business in them is 
meagre. Mining Corporation of Canada came into request on 
account of what was said to be Montreal interests. The tin 
share markets are steady on the whole. On one or two davs 
this week the list of West African shares showed no altera- 
tion from the opening to the closing of the market. Rio 
Tintos gained strength from French support. 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 





Farther 
Nominal Cash Snb- First Lia- 
Capital. scription. Payment, bility, 
£ & £ & 
{ISSUES OF THE WEEK— 
Amount previously recorded ...... 138 ,4€2,686 
NationaL SAvINGs CERTIFICATES, 
£ 
April 1, 1926, to July 24, 1926... Dr 600,C00 
Net sales wee ek ended July 24, 1986, Dr 150,000. 
To the Public— : , G 
British Canadian Packing Co., 
Lim., 20,000 Ord. Shares of 
the par value of $10 each, at 
41s 2d each (par.) (July 27) . 41,167 41,167 .. 5,000 .. 36,167 
The Perak River Hydro-Electric 
Power Co., Lim., £1,275,000 
7% Ptg. Deb. Stk. (rep. at 105), 
issued at 96% (July 28) . 1,275,000 1,224,000 .. 63,750 .. 1,160,250 
New Merton Board Mills, 80,000 
7% Cum. Pref. Shares of £1 
each, at par (July 28)....... - 80,000 .. 80,000 - 10,000 70,000 
Counties of Hungary Sterling 
Loan, £1,250,000 74 96 20-year 
Sterling bonds, at 98% 
Bal Whsc.csesocceccese eben ” 1,250,000 1,225,000 .. 125,000 .. 1,100,000 
Total offered to the Public .. 2,570,167 .. 203,750 .. 2,366,417 
Total offered for subscription to pes} Total offered for subscription for whole 
140,882,853 | 






..- 126,441,103 | 





eee 127,788,204 } eceee 
ccccccee 200,663,567 | 1922 .....eccceeeececsseees 573,675,650 
1923... .cccccscccccccccsceres 498,315,387 | 192] ......secccesesceeceee 388,978,203 
WGB1. .cccccccccccccces » 143,198,781 | 1920 ....cceeeesssceesceeee 367)549,656 


Counties of mene Sterling Loan.—This is 
of £1,250,000 73 per cent. 


an issue 
20-year sterling bonds at £08 
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per cent. The bonds are to be redeemed in or before 1946 by 
the operation of an accumulative sinking fund, which is to 
commence in 1927. It has been arranged that the Government 
shall collect and pay to the trustee the gross road tax of each 
county. If the amount so collected for any county in any 
half-yearly period be insufficient to cover at lease twice such 
county’s portion of the half-vearly service, the Government will 
collect and pay to the trustee such county’s tax for exemption 
of public work, and if these taxes be insufficient the Govern- 
ment will procure the levy of a special additional county tax. 
Last year the two taxes yielded the equivalent of over 
4,600,000, while the annual service of the loan requires less 
than 4,125,000. The trustee will hold a special reserve fund 
for each county, provided in the first instance out of the 
proceeds of the issue. This reserve fund will equal one-fourth 
of each county’s portion of the annual service of the bonds. 
If drawn upon, the fund must be replenished out of the next 
revenues. In addition, a sum sufficient to cover one half-year’s 
service of the loan will be continuous!y retained by Messrs 
Rothschild and Sons. Further, no county can incur any 
liability ranking in priority to or pari passu with the loan 
without the trustee’s consent. The net proceeds of this issue 
are to be applied by the counties as to approximately 80 per 
cent. for road construction and as to the remainder for 
hospitals, electricity works, railways, water works, county 
halls, and housing for employees. A good high-yielding invest- 
ment, Which was quickly over-subscribed. 


The Perak River-Hydro-Electric Power Company, 
Limited.—Authorised share capital £1,000,000, of which 
£500,000 in 8 per cent. cumulative preference shares and 
£332,000 in ordinary shares of £;1 each are issued. There is 
an authorised loan capital of 42,600,000, consisting of 
£:1,250,000 5 per cent. debenture stock and £°1,350,000 7 per 
cent. participating debenture stock. The 5 per cent. stock 
is to be issued before December 12, 1926, and redeemed at par 
between 1931 and 1951 by annual drawings commencing in 
1931. The participating stock has a charge upon the lands, 
works, and undertakings subject to the 5 per cent. stock. It 
will be repavable at 105 at the option of the respective holders 
on June 30, 1951, or on any interest date thereafter, subject 
to six months’ previous notice and at 105 in the event of 
liquidation. To provide for such repayment a sinking fund of 
£42,525, calculated to repay the whole of such stock at 105 
on June 30, 1951, will be set aside each vear, commencing in 
1931. The company is entitled to apply the sinking fund in 
purchasing stock on the market. The £500,000 8 per cent. 
cumulative preference shares have, it is stated, been sub- 
scribed for at par by the Federated Malay States Government. 
Dividends on these shares will not become cumulative until 
January 1, 1930. Thexunissued ordinary shares cannot be 
issued except with the consent of the Federated Malay States 
Government. This is an issue of £1,275,000 of the above- 
mentioned 7 per cent. participating debenture stock at 
£96 per cent. The trust deed will provide for the 
payment to the trustees the whole of the profits of 
each year which it is determined to distribute and 
Which remain after providing for the service of the 
debenture stock, and the dividend on the preference shares, 
up to a sum sufficient to pay a further 2 per cent. on the 
participating debenture stock. The British Government has 
agreed, on certain conditions, to guarantee principal and in- 
terest on the 5 per cent. stock under the terms of the Trade 
Facilities Act. The company has been formed to develop 
electric power supply in the State of Perak. It is stated that a 
dam on the Perak river, a water power station, an auxiliary 
steam power plant, and transmission and distribution lines 
are to be constructed. It is further stated that the cash balance 
of the present issue will provide for preference dividend and 
debenture interest during the period of construction, the provi- 
sion of working capital in excess of the sum recommended by 
the consulting engineers, and the provision of approximately 
#:200,000 for contingencies. The Federated Malay States 
Government has the right to purchase the undertaking at the 
expiration of 50 years, ‘‘subject to provision for proper com- 
pensation.”” The concession provides that all machinery and 
equipment shall be of British manufacture. As a high yielding 
investment the stock mow offered possesses attractions, 
although it has £1,250,000 of debenture stock ranking 
before it. 


British Canadian Packing Company, Limited.—Share 
capital $499,900, divided into 49,990 ordinary shares of $10 
each, of which 28,000 have been issued. This is an offer for 
subscription of 20,000 ordinary shares of the par value of $10 
each at 41s 2d each. The company was formed in 1925, and 
is incorporated under the New Brunswick Companies Act, its 
cbjects being particularly to establish abattoirs, packing and 
cold storage plants in New Brunswick and the Maritime Pro- 
vinces. The proceeds of the present issue, after payment of 
the expenses of the issue, will be used for the necessary 
working capital to enable the purchase of livestock from the 
farmers, to permit of advances to them so that they may be 
able to replenish their stocks of cattle, sheep and pigs, and to 
arrange for marketing in Britain and elsewhere. The com- 


pany has erected at a cost of $150,000 (including buildings, 
yards, railway sidings, &c.) a modern and up-to-date abattoir 
and packing plant, and has leased 33 acres of land having a 
waterfront. The president of the company states that 
‘arising out of the formation of the company, a special Act 
to give financial aid to the abattoir and packing industries 
received the support of all political parties and was passed 
unanimously—the only instance so far as is known of this kind 
of unanimous support for legislation in the Maritime Provinces. 
Under this Act is sanctioned an SSsue of $100,000 25-year 
52 per cent. bonds guaranteed as to principal and interest by 
the Government of New Brunswick, and a supplementary 
Order in Council was issued temporarily reserving the benefits 
of this Act to the British Canadian Packing Company, 
Limited. The company does not propose to avail itself of this 
Act unless further working capital is required.’’ The adver- 
tisement contains many lengthy and optimistic references as to 
future prospects. Investors, we should imagine, will be loath 
to part with their money on the strength of these forecasts 
alone. 


Associated Tin Mines of Nigeria, Limited.—In order 
to comply with Stock Exchange regulations particulars are 
advertised of the above company. Authorised share capital 
#:200,000, divided into 800,000 shares of 5s each, of which 
400,000 have been issued. The company was formed on 
May 31, 1926, in particular to acquire from the London Tin 
Syndicate, Limited, certain leases and prospecting licences, 
covering in all some 8,000 acres of alluvial tin-bearing ground, 
situated in and around the Juga Valley and the Jarawa River 
on the Bauchi Plateau of Northern Nigeria. The Jarawa 
River areas have since been resold to Jarawa Tin Dredging, 
Limited. The Juga properties are well reported on by one of 
the directors. After meeting all the preliminary expenses and 
after paying for the areas which it has acquired, the company 
has in hand the sum of 427,000 available as working 
capital The purchase price paid for the above- 
mentioned properties was £120,000 in cash and an 
option on the 400,000 unissued shares of the company at 
par until December 31, 1927. The purchase price received by 
the company for the Jarawa River property was £'50,000 paid 
in cash and £/50,000 by the issue of 200,000 fully-paid shares 
of 5s each of Jarawa Tin Dredging, Limited. In common with 
the shares of kindred undertakings, those of this company can 
only be regarded as speculative. The directors are men of 
experience. 

New Merton Board Mills, Limited.—-Capital £120,000 
divided into 80,000 7 per cent. cumulative preference shares 
and 40,000 ordinary shares of £1 each. This is an issue of 
all the preference shares at par. ‘The preference dividend is 
unconditionally guaranteed by the Inveresk Paper Company, 
Limited, to whom have been allotted at par the 40,000 
ordinary shares. The company has been formed, it is stated, 
for the purpose of acquiring the freehold factory, machinery, 
and plant originally built and equipped in 1922 at a cost of 
approximately £300,000 (formerly known as the Merton Board 
Mills), and manufacturing all classes of cardboard and folding 
box boards for cartons and containers. The Inveresk Paper 
Company, Limited, which is the promoter of this company, 
negotiated the purchase of the above mills, with a view to en- 
suring for its associated company, Backhouse and Coppock 
(1926), Limited, supplies of the products to be manufactured 
by the company. The net profits of the Inveresk Paper Com- 
pany before charging taxation are stated to have amounted in 
1921-22 to £51,165, for the 13 months to September 30, 1923, 
4£:43,301, and for the year to October 31, 1925, £44,094. No 
particulars of the assets of the guaranteeing company are given. 
The purchase price is £37,500, payable presumably in cash. 
The issue is a small one which does not particularly appeal to 
us, although the guarantee is a point in its favour, It is 
stated that the issue was over-subscribed. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





©. Ss S : om Be s : 

ceo 2 23 e2° 2 39 

aS2 Sh ga) act Sh ea 

»1925-28.. 984 .. 99 ..+ & | India 34% Stock .... 692 .. 692 we .. 
War » 1925-45.. 953 .. 953 .. .. | Do 1926-31 ....104 ..104 .. . 
Loans } 6' 1929:47 ..101 1014;.-. -. | Do 1932 ....101f ..101Z .. . 
» 1929-43..100g ..101 ..+ 4 | Do encacecece. See «<< Sh cot 3 

4%.... 864 .. 868 ..— § | N.S.W. 1922-32 ..10l ..10l1 .. .. 

Victory ae. 932 .. 933 «- «- | N. Se a" ae «0 08 «e << 
Conversion Loan 34% 76 .. 764 ..+ & | Nigeria 6% 1949-79..112 ..112 .. .. 
ls 24% scccceee DOS oe 552 oe «. | Queensl’d5% 4060 .. 98 .. 99 ..+1 

Irish Land Stock 22% 58 .. 58 .. .. | U.of 8.A.6%,1930-40..104 ..104 .. .. 
Local Loans 3% .... 634 .. 638 ..+ & | S. Aust.68% 1930-40 ..103 ..103 “s. .. 

Aust, 6% 1931-41......104 ..104 .. . eel oe 


J Victoria 5% 1924-34. .101 a 
| W. Aust. 6% 1930-40 ..102 ..102 :. .. 


British Railways. 


Great Western, Ord... 842.. 844 ..— | Southern, Ord.“A” .. 1 408 . +8 
Lond.& North-Eastern Do Ord. "*B” ...... 104.. 108. .. 
Pref, Ord, .... 50 .. 494 ..— } Do Pref. Ord, ...... 772.. 774.. +2 
Do Def, Ord......... 164.. 16 ..— Do Def. Ord......... 438 » 438... +4 
Lond, Mid. and Unde: Electric 
Scottish, Ord, .... 702 . 703 ..— & £10)... ..00 ee ° 





2 Do “A” (1/) ....-006 


Se 
M litan .....00. See eee 
ro oe BO I gt +4 


re oot 
Metropolitan District..51}x..514x..  -- 








216 


THE ECONOMIST. 


(July 31, 1926. 





Colonial and Foreign Railways. 





od Be 8.| at Ga |. 
223 $2 245) £33 $32 33 
ant Sh fe | ast oa fe 
Antofagasta Cons.... 814.. 794 ..— 2 | Grand Trunk Pacific 
B.A. and Pacific .... ie oon) SEL contnecs "39 0. 44h + 5} 
B A. Gt. Southern.... —- se at 4 coe geo 200 = ee a + ; 
Buenos Ayres West.. oe oot exican a & o.— 
Pac ete .168 + 1 | Do lst Pref. "ar 
Central Argentine .. 734.. 733 . ti San Paulo ...ccccee -189h ..— 4 
<Cordoba Central New 32 .. 333 .. United Havana ...... 77} .. 77h... 


American Railroads 


Chesapeake & Ohio ..143 .. 145 ..+ 2 | Southern ........+00- 120 ..121 ..+ 1 
Erie .....ccccceecescee 3D oe 35... -- | DO Mon-cum Pref... 95 .. 97 ..+ 2 
Do #% ist Pret... 5 2. 452... | 


Foreign Government Securities. 


Argentine 1886-7.. 99 .. 99 .. .. | Greek 7%, 1924 ...... 928 .. 92 ..— 38 

Austrian ee Guar. 99 .. 99 .. ———— 2 Tid, 8 isa. = - "1023 -+ 2 
o Th we - Japanese 6% 33 o 93§ .. .- 
-» B&H ot i Mexican Cons, 1899 . . -45 ..—1 


ee ce | P.L.M. 6% .--crccece 
o Portuguese (New) 





o © PeruvianCorp.Pref... : oo 452 ..— 
5 


ae 4 Russian ie 1906.... e ‘ 
ot eS eececenecs “ee 
adh: + : Seine (Dept.) 7% .... at 854 ..+ 1 
oot ee 


ecccceeelO? ..107 .. 
Telegraphs. 





Bet a . aes fe-e = thee 
a Marconi Marine... 1 ee 8.2 


6 


eae “A” 243 . 


coco 3 oe 


Banks. 


Barclays B ‘. f.pd.) 233 .. 233 -» | National Provincial 
Chartered Bk of India 214 .. 21, -. °. | iE mamrith £4 pala). xd 123 1233 + & 
a a os 34x (£20, with £5 134x.. 134 . 
£% , ci, =i a 8 7 Wig, with cosas ws 4 
wee venengoces 88 .. 88 .. 


eocccererevece 383 oe 382 oot i 








Miscellaneous. a 
atieiowcmngert at) 2 .. 13)..— 4] Hudson's Bay (£1).. £4 .. 5k. 
Amal, Perens 2» ft: dy-. -. | Imperial Tobacco (£1) °e a ts 

(fy 4 es 48 .. .. | Linggi Plamens(fl).. 2+4.. 22 ..— 
(Sir W.G.) LeverBrs7%CmPt(fl) 1 .. 1 ., 
and Co. (£1) ...... os os es Do8% Cm A Prf(£1) » Ginas wn 
Ase Pind. OomensiZiv a» kb. ok ae +. $0 0 
‘Bacher se Th ep tk a ee ig iy lyax.. : “ore 
oe + oot 
eee ED --... Pe ae -— * Lyons one (3) .00:(00, 3H ce - * 
Bradford Dyers(‘1).. 235 Eagle ($ - £4..4+ & 
Brasil Traction ($100)102} Odi Nobel Industries (£1) i 2° in: — 
PE nee saanenn _- i s 
Tobacco (£1) ...... 48 .. 443..— eum ( ) seve SIZ .. S18 20+ 
enna ~~ *-—4\ oe eee +t 
Oil ($5) ......... i — Investment (£l).. 23 .. 24..— 4 
Gryant and May eb. ay. alt”? Shell Transpors(4l).. 424. a 
Barmah Oil ( ) cose Sire Sis-- .+ dy Siemens (£1) ........ ; 
Coats (J. » Swedish Match “B” 
‘Courtaulds +f cove 584K. 5 — a (krl00) ..... oveoe L5yh.. £142 ...— 
Ounard (£1).......006 oe Union Cold Storage 
Dorman, Lous (fi eo ee 6% Cum. Pref. (£1) ° i. se 
ber (6/8)... is. ros —t| Do 1% Cm.Pri(él) 44.2 3h. 
) como 2 .. 2h United Serdang (a). 7. a: = 
eeeveccecesecssece ne oot X.0 = 
et + ee ip: ie * VOLO Holding (ait 3 +e a: — * 
‘Furness, y as - ee .O. olding ee See —_— 
Highlands i Vickers (6/8) .....e0 :* Sh. * 
lands Rubber (£0) 234.. 22§..— 2,| Watney Def, Stk..... 282 2282 
Mines. 
Ashanti Gold (4) .... #3.. -» «+ | Modderfon. “B” 1g... lb. 
Brakpan (£])........ 433,.. i: -. | Modderfon. Deep eh i oi i oo ty 
Broken Hill iw (£1) ly.. 14.. .. | Mount Lyell (£1). | | 
Burma Corp.(Rs.10) .. Soe +» «- | New State Areas (£1) 38 os af aa 
Cam & Motor (£1).... 233.. 23 ..— ¢s| Randfontein Est.(£1) 3.. #..4+ A” 
Central Mining (£8).. ie: 167 .. .. | Rand Mines(5/)...... 2+%.. 2#%.. . 
iene $e eoce ‘e : oo ay a cece ee ie 15 oo do 
eR ‘ : ae amva % 
Cons. Gold Fields (£1) i oo ldsdeet dy! Rio Tinto (£5) 372 .. 384 ..+ 3 
Crown Mines (10/) . o . .. | Ropp Tin (4/).. $3x.. 88 
De Beers Def. (£24)... , te oot Francisco of 
East Rand Prop. (£1) o» i. +s «- |  Mexico(l0/) ...... 14... 1... 
‘Geduld (£1).......... 4 .. 4 a Siamese Tin (5/) . 1y.. 14 ..4 2% 
‘Gov. Gold Areas(£l) 83.. 8 Spring Mines (41)... . > es 34 oot & 
Johannesburg Cons., 243.. 243.. | Tangan Cons.(£1) i -o 2dy.et ty 
‘Malayan Tin (5/) . ce Mars se | ‘Trane. ns. Lnd(10/) 234.. 2%..— % 
Modderfontein (10)... 5 .. 5 : | Zambesia Expl. (£1), 22,.. = 








MINING OUTPUT STATISTICS FOR JUNE, 1926, 


Crushed. | Gold Recovered. | 








| 
Value. | Profit. 














©. | ©. 
| 33 =F 
Mill, §% | Mill. | gs Total. 
| oF oF 
Gold. Tons.| Tons. Ozs.|Ozs.| Oss. | & z 
Exploring Land & Minerals} 3,370; . os ‘ - 3,673 
Frontino and Bolivia ...... 2,020) (July)| .. co ee 7,412 
Lena (July 16th-Z3rd)......)  .. > ee eo 9,325 39,157 
London and Rhodesian....| 2,642) _.. oe oe os 1,580) ee 
Marmajito ................ (Jaly)| .. se ee 2,838 oe 
Oroville Dredging (35 days | 
to July 19th) ............ sa oo | $30,031 





Workine Prorit, Transvaat.—The total estimated working profit of the gold 
mines of the Transvaal for the month of June, 1926, amounted to Witwatersrand, 
£1,141,391; outside districts. £17,939; total, £1 159,330. The estimated working. 
en in May, 1926, was, Witwatersrand, £1, i109, 510; outside districts, £16,134; total 





Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. a. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





| a | Week ended July 25, 25, 1936 la |Ageregate 28 Weeks, 1926, 
| Miles|——— — 

(c) Week ae July 24,/Open. -| Passen-| | Goods, | | Sotal ! Passen.| Goods, | Total 

a gers, &o.| cel | Week. \|gers, de.) &o. | oie, 


(bo) Week ended July 23, 
1926. 








£ £ . t =. £ £ 
Great Western........| 3,778 | mm 201 ‘200! 517,000 (6, 430,000!8,028,000 14,458,000 
Do for 1925 ........ 3.765 | 367,000! 352,000, 719,000 '7,228,000 9,589,000 16,817,000 
Lond. & N.-Eastern (e)| 6,715 | 517,000} 357,000) 874,000 |10493000 15909000 26,402,000 
Do same period 1925| 6,714 | 603,000! 641,000) 1,244,000 12037000,19 548000, 31,385,000 
Lon., Mid., & Scottish ett 748,000, 490 ,000 1,238,000 |14902000)20286000 35,188,000 
Do for 1925 ........ 6.9504) 899,000} 854,000! 1/753,000 |17392000 24795000 42'187,000 
Bouthern ............| 2183 | 425,000] 88,000 513,000 8,618,000 2,948,000 1,565,000 
DO BTS ..0ccccccces 2,153 | 456,000} 127,000, 583,000 9,336,000 3,384,000 12,720,000 
Metropolitan (c)......| 59 | 30,100} 2,300) © 32,400| 843,000! 87,000 930,500 
Do for 1925 ...... 58 34,900! 4,100, 39,000) a ae 1,063,900 
Onderground E.R. (0)| ee ee ee | 262,400 7,115,000 
Do for 1925 ........ sis es oe 261,300 4. | .. 7,316,600 
Lon, & Sub. Group (c)| .. ee oe =| 40,100 | ee 1,066,500 
Do for 1925 ........ po: aa : 40,400 a 1,107,900 
Belfast & Co. Down (b)} 80} 4,048) 803 4,851 87,708) 25,932 "113.640 
Great Northern ....(b)} 562 | 20,250) 15,200, 35,450 429, 450 459,300 888,750 
Great Southern ....(b)| 2,181 | 45,985! 37,337! 83,522 '1,016,470 1,218,967 2,235,437 





OVERSEAS RAILWAY RECEIPTS. 


























#§ | Gross Receipts Total Gross 
Name. | Period. g 32 for Week. Receipts. 
a | Aa 1926, | + or —| 1926. | + or — 
= 

| Rs. | Rs. Rs. | Rs 

Assam Bengal ...... ‘loweeks| June26| 1,072 | 3,13,000\— 8,461 38,12,941'+ 55,351 
Barsi Lt. Ry...... o--| l3weeks July . 118 | 26,900|— 77,700 5,25,900;\— 6,500 
Bengal & N, Westerv | l3weeks) 2,076 6,91,180'+ 81,191 1,02,13,906 + ane 
Bengal-Nagpur ....|llweeks! Janel9 2,835 | 15,08,000:—1,33,000 1,83,38 a 9,40,947 
Bombay, Bar., & C.I. |16 weeks July 17) 3,033 | 18,55, 000) + 9,000 3'57,84,000 — 3,16,000 
Burma.........0+s. .|12weeks June26) 1,342 | | 6,95, 280) —1,33,518 1,02,24,118; — 4,80,923 
Delhi,UmbaliaKalka 26weeks|Mar.31| 239 | 2,22,500' + 28,015 29,08, 142/— ‘89, 432 


Madras & 8. Mahr ... l3weeks,July 3, 3,048 | 16,10,000}+ 37,110 2,34,33,366 + 6,17,458 
Nizam’ 's Guarantd.(s) l3weeks 3; 993 358, 62 — — 28,556 53,16,680 + 2,75,052 
Rohilk’ad & Kumaon)l2weeks June26| 259 | 57,244) - 6,472 7,70,814,— 15,916 

Do aay l2weeks| 26} 313; 61,096— 9,063 9,06,102;\— 23,507 
South Indian ...... l3weeksiJuly 3/1,876 | 10,34,733\— 26,742 1,40,69,247— 2,69,441 


(s) Total receipts of all lines, 
ARGENTINE (a). 
£ & 








& 
41,100\— —s-_ 7,100 
456,000) + 8,000 
49,849, 3,447 
657, + 8,000 


») 


Argentine N.B. ......! | 4weeks|July 24| 24, 54 
B.A. and Pacific ....| 4weeks| 24 ja 6,000) 
B.A. Central ..... eee) 4weeks| 25) . 13,532 — 159 
B, A.Gt.Bouthern’..| 4weeks| 24) 4,718 

















B. A. Western ......| 4weeks) 24) 1,882 , 90,000 + 12,000) 300,000|\+ 19,000 
Central Argentine .. weeks 24) 3,305 225,000.+ 2,000) 748,000) a 
Cordoba Central ....| ¢weeks 24; 1,202 75,000 — 500} 252,000 — 22,500 
Entre Rios .......... 4weeks| 24) 729 21,900 + 200) —62,800!— 11,300 
CUBAN, 
| £ | & | £ 
Havana Central ....! 3weeks July17 .. 11,577|— 950} 28,681;\— 3,574 
United of Havana ..| 4weeks| 24: 1,250 47,927|—_— 10,926, 168,927 — 44,143 
URUGUAYAN, 
| } £ | £ | £ | 4 
Central Urugua | awooks| July 24) 873, = 21,693) + 182 76,390) = 1,203 
C, Urug. (East. xt) 4weeks 24) 3 4,297; — 743 15,309) — 3,528 
C. Urug. (North.Ext.)) 4weeks 24, 185 2,464,— 429 7,869|— 1,398 
C, Urug. (West. Ext.)| 4weeks 24) all 2,527) + 294 8,225) + 1,071 
CANADIAN. 





8 2 8 & 
Canadian National |29weeks July 21) 22,106 5,134,135 + 539,144 136,108,155. +17252825 
Canadian Pacific.. \29weeks| 21, 14,229, 3,559,000 + 258,000! 93,270,000, + 10232000 


BRAZILIAN (b). 














£ £ | £ £ 
Gt. West. of Brazil. . soweeks July 2 1,018 | 13,300 + 2,500; _ 507,400|+ 94,000 
Leopoldin SO ESEaal 30weeks| 24 1,856 | 54,391) + 20,205) 1,184,395|+ 358,332 
Leopoldina Termnl. 30weeks| . | =a: 2:681) 223,889) + 79,458 
San Paulo .......... 30weeks| 25 1534! 42,730] — 11,878) 1,383,641|+ 233,120 
—. ar _ 
l a x £ £ 
Antofagasta ......|29weeks July 25 as a 080 — 13, 420 1,146,650 — 75,260 
Nitrate (4-monthly)|28weeks| 15, 366) 25,326 — 14,871) —_439,L13\— 51,908 
OTHER — 
| | 
Alooy and Gandia . /soweeks| uly 24 33 |Ps.22,0001+ 2,000 836,200+ 29,400 
Beyptian Delta ....|14weeks, 10 io £9, '255] + 1,604 83,371\+ 8,190 
Gt. Southn. of Spain|2sweeks 17 Pa 53,659'— 20,419 2,647,128|— 612,054 


$241, 100.— 9,900, 737,400\— 41,600 
a4 | £5,600! | 16,110\— 5,660 
100 £4,728/+ 2,102) 18,505|+ 9,328 


(b) Converted at the current rate of “exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 


Penesycone | area) 3 
a) --| 4weeks 
Salvador” oesecesees | 4weeks 24 


(a) Converted at par. 


























Ey Recetpts tor Total 
Name, Period, 3 if Week. Receipts. 

a &§ 1926, | +or—| 1926. | + or — 
Angio-Argentine.... \29weeks|July Za $29 £80,616) — 3,654 2,427, 343;— 
B. Aires Lacroze ..| 4weeks 3 < éil, 785) — 576 48,017\— 1,625 
Burnley Corporation | 1week zl i2| “£3:176! + 9 ee is 
Calcutta Tramways.| lweek $5i|Re 84 "71 \— 43,7 i = 
Chatham & District '28 weeks 15 £1,664;— 66 36,631\— 3,856 

Markets .. |28weeks 15) .. £1,585 + 22 55,172;\— 7,262 

Glasgow Corporation |28 weeks 24) 1343) + £32,826)— 1,201) —338,70i/— 12,901 
Isle of Thanet Trms* |29weeks' 21; .. £4,229) + 317 67,056) + 2,349 
Liverpool Corp. .... |16weeks 17\ 124 £28,205)+ 282 401,706'+ 15,052 
L.0.C. Tramways .. |l6weeks 21; 164] £82,839)+ 4,302) 1 ,181,164|— 110,135 
Madras Elec, (2 wks) |28 weeks 15, .- /Re 41,751|\— 13,831 5,91 .129\— 29,571 
Pernambuco Trams. |30weeka 25' . £6,105'— 1,528!  184,059— 50,628 


* Combined revenue. 
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COMPANY MEETINGS, &c. 


BRITISH NORTH BORNEO 





(CHARTERED), 


COMPANY. 


IMPROVED RESULTS—PLANTATION 


INDUSTRY. 


NEW PRESIDENT CONFIDENT OF THE FUTURE. 


The eighty-seventh half-yearly meeting of the British North 
Borneo (Chartered) Company was held, on the 28th instant, at 
River Plate House, Finsbury circus, London. Major-General Sir 
Neill Malcolm, K.C.B., D.S.O. (the president) occupied the chair. 

The acting secretary (Mr. Cecil F. Collins) having read the 
notice convening the meeting and the report of the auditors, 

The President, in the course of his speech, said :—Gentlemen,— 
Before I deal with the report and accounts for 1925, I should like 
to say how deeply I feel the honour of being invited to become 
president of the British North Borneo Company. I am very sen- 
sible of the responsibilities involved, and I do not under-rate the 
difficulties which he ahead. It is my intention to visit Borneo 
again as early as possible—that is to say, in February, 1927—and 
I trust that the knowledge which I already possess, and that which 
I shall gain, will be of real service to the country and the share- 
holders. : 

It is a matter for regret that it has been impossible to recom- 
mend the payment of a dividend, but the figures which have been 
published and the few explanatory remarks which I propose to 
make will, 1 hope, make it clear to you that your directors have 
acted wisely in not doing so. Now, before going into any detail I 
wish to make it perfectly clear that the report and accounts which, 
together with the annual progress report, have been in your hands 
for some days, are the report and accounts of a unanimous court. 
The decisions of the shareholders taken at their recent meetings, 
at the last of which they had the Howitt Committee’s report before 
them, have been loyally accepted by every member of the court, 
and have guided us in framing the balance-sheet for 1925. 


VALUE OF INVESTMENTS. 


Following up the lines of the Howitt report, our assets have 
undergone, and will continue to undergo, careful examination. So 
far, we have been able to deal only with those items concerning 
which we have all the necessary information in London, That is, 
with one exception, those which appear below the figure of 
£3,147,343 2s 8d. Here the principal figure concerned is the value 
of our investments, which previously appeared at cost or directors’ 
valuation. It now appears at market price or directors’ valua- 
tion, thereby involving an entry on the liabilities side of the 
balance-sheet of £125,182, which has been charged to reserve. In 
previous years a footnote has been inserted in the balance-sheet 
showing depreciation, so that all that has actually happened is 
that the footnote has disappeared and investments are shown at 
their true value as at December 31, 1925. To-day their value 
may be somewhat less, since a certain proportion are in shares 
of rubber companies which stood higher on December 31, 1925, 
than they do to-day. 

On the other hand, it is satisfactory to be able to report that 
some of our holdings in rubber companies were sold during the 
year at a profit of £14,000, and that our investments in Govern- 
ment securities were at December 31st last higher by £133,000 
than they were at the end of 1924. The holdings at directors’ 
valuation account for no more than £14,000 of our total invest- 
ments. 

LAND SALES. 


The exceptional item to which I referred is an adjustment of 
certain land sales, value £9,695 1s 4d, which appears as the second 
item on the assets side of the balance-sheet. To meet the cost of 
these two adjustments it has been necessary to draw upon the 1924 
carry-forward and to transfer to reserve a sum of £110,000, which, 
together with profits on sales of shares and premiums on land 
Sales, is sufficient for the immediate purpose. 

These are the principal causes of the reduction of our carry- 
forward from £190,000 in 1924 to £52,398 198 3d at the end of 
1925. 

As I have already indicated, we must be prepared for a 
further depreciation of securities in 1926, but a more important 
matter is the possible result of our investigation of the assets in 
the upper part of the balance-sheet. At present we are awaiting 
replies to certain inquiries which have been sent to Borneo, and it 
is possible that when they have been received it will be thought 
advisable to adjust the figures at which those assests now stand 
in the balance-sheet. 


IMPROVED RESULTS. 

In the statement of receipts and expenditure there is solid 
cause for satisfaction. London receipts, a comparatively unim- 
portant feature of our Budget, show an increase of £8,000, while 
the Borneo figures are better than in 1924 by no less than £27,859. 
If you will turn to the last page of the accounts you will see 
exactly how the improved returns are made up, and that more 
than 50 per cent. of the increase is accounted for under the two 
headings, ‘“‘ Customs”? and ‘‘ Excise.’’ It is important to note 
that this increase is not due to heavier taxation, but to an in- 
creased volume of business, which is directly due to greater 
prosperity and a higher standard of living in the population. 
This may be ascribed, with some confidence, to the good prices 
ruling in the rubber industry. 

Combining the figures for London and Borneo, we find that the 
total receipts for the year amounted to £440,342, which, with the 
exception of 1920, is the highest figure ever reached in the 
history of the company. I therefore consider that I am justified 
in saying that, when we consider the state of trade in many parts 
of the world, and the disorganisation of the important Chinese 
market, which especially affects Sandakan Residency, we have 
cause for satisfaction. 

Expenditure over the same period amounted to £323,236, giving 
a surplus of £117,107, against £107,236 in 1924. Excluding pro- 
vision for bad and doubtful debts in Borneo, the surplus came to 
£128,915. From this must be deducted interest on debentures, 
sinking fund, &c., totalling £102,037, leaving a net profit, as given 
in the report, of £26,878, against £17,057 in the previous year. 

CURRENT YEAR. 

Further, I am glad to say that such reports as we have for 
the first part of the current year show a further substantial ex- 
pansion of revenue, notably in Customs receipts. This seems to 
indicate further improvement in the prosperity and purchasing 
power of the people, which cannot fail to be beneficial to the 
country and also to the company. It mean, indeed, an improvement 
in the property of the shareholders. 

This is undoubtedly the case, but at the same time it is right 
that I should utter a word of warning. 

In the first place, cut of our revenue of £400,000 no less than 
£25,000 comes from gambling and {£100,000 from opium, neither 
of which can be regarded as stable sources. As indications of the 
trend of administration in other countries, I would point out that 
India has decided to reduce her export of opium by 10 per cent. 
anrually and to stop exporting altogether, except for purely medi- 
cinal purposes, after 1935. The Straits Settlements is already 
making provision for the time when her opium revenue will cease. 
The Government has already set aside $30,000,000 as the nucleus 
of a reserve fund, to which is to be added 1o per cent. of the 
annual revenue. These are indications which we cannot ignore, 
even if we wished to do so. The whole question is full of difficulty, 
and I will not say more than that it continues to have most care- 
ful attention. — 

The second point to which I would draw your attention 1s our 
dependence upon the rubber-growing industry for our own pros- 
perity. In 1925 North Borneo exported five times the quantity of 
rubber it exported in 1915; and last year rubber represented two- 
thirds of the value of all exports. 

It is only necessary to quote these figures to show how important 
it is that we should do all we can to attract and assist other 
forms of tropical produce. I am happy to say that there are in- 
dications that others besides ourselves are beginning to realise 
the possibilities of British North Borneo. Good land for almost 
every kind of tropical produce can still be taken up on very favour- 
able terms. Our ports are good, and notwithstanding the distance 
from our markets transport facilities are adequate. 

COFFEE AND OIL PALMS. 

One of our leading rubber companies has annourced its in- 
tention of planting up 800 acres with coffee. Another product 
which we should like to see cultivated is the African oil palm, 
which in Malaya has proved a sound commercial proposition. Last 
year our agricultural adviser, Mr Bateson, visited Malaya and 
Sumatra to study developments in, those countries in connection 
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with oil palm cultivation, and his report was widely circulated ; 
so far this form of cultivation has not been taken up. Then there 
are our extensive nipah tracts, which offer great possibilities for 
alcohol and sugar manufacture. For future prosperity this com- 
pany must rely upon the development of the plantation industry in 
all its varied forms. 

The report and accounts were adopted. 

The re-elction of the Right Hon. Sir West Ridgeway and Sir 
John Hewett was lost on a show of hands, and inthe case of Sir 
West Ridgeway a poll was demanded, the result of which will be 
announced later. In the case of Sir John Hewett, the Chairman 
arncunced that as opposition had been offered to his re-election, 
he had Sir John’s authority to withdraw his nome. 

As the resolutions had been negatived under the deed of settle- 
ment, the meeting automatically stood adjourned for 14 days. 





FURNESS, WITHY, AND COMPANY, LIMITED. 
DEVELOPMENT AND EXPANSION OF THE BUSINESS. 
FOREIGN COMPETITIVE CONDITIONS. 


The thirty-fifth annual general meeting of Furness, Withy and 
Co., Limited, was held, on the 28th inst., at Furness House, 
Leadenhall street, London. 

Sir Frederick W. Lewis, Bart., presided, and in moving the 
adoption of the report and accounts said: As regards the profit 
and loss account, the credit balance is slightly lower than last 
year’s figures, viz., £523,044, but none the less I feel that, having 
regard to the conditions that have prevailed, the result will be 
regarded as satisfactory. With the balance brought forward there 
is an available balance of £710,303. We have already paid the 
usual two half-vearly dividends on the preference shares, as well 
as two dividends at the rate of 5 per cent. per annum upon the 
ordinary shares, and we have again transferred {£200,000 to 
depreciation. We now propose to distribute a bonus of 2} per 
cent. to the ordinary shareholders, making a total return of 74 per 
cent. for the vear, free of income-tax. The balance of £150,303 
will be carried forward to the current vear’s accounts. 

As regards the allocation to depreciation. whilst it is true to 
say that our assets are of greater value than the amount at which 
they stand in our books, we have always set aside a substantial 
amount for depreciation to enable us to replace wasting assets 
by new investments, and we have continued this policy in the 
account now before us. 


EXPANSION POLICY. 


One of the consequences of this conservative policy has been 
that, notwithstanding the development and expansion of our busi- 
ness, we have not required to issue any additional cash capital, 
either in the shape of ordinary shares, preference shares, or deben- 
tures for nearly 20 years, and our new investments have all been 
financed out of our accumulated resources. 

It has consistently been the policy of your directors as oppor- 
tunity has offered to extend the scope of your company’s operations 
by the acquisition of steamship lines engaged in trading to 
different parts of the world, whenever such acquisitions could be 
made on advantageous terms. We have, during the past few 
years, acquired the Prince Line, the Johnston Line, and the Rio 
Cape Line. These purchases closely followed the acquisition of a 
preponderating interest in Houlder Bros. and Co. and their 
associated groups. the whole of the share capital of the Norfolk 
and North American Steam Shipping Co., Limited, the Warren 
Line, and practically the whole of the capital of the Neptune Steam 
Navigation Co., Limited, all of which have been acquired, as I 
have already shown, without any increase of your company’s 
capital. 

WHITE STAR LINE NEGOTIATIONS. 

In pursuance of this policy of extending and developing our 
business, your directors, in conjunction with Messrs Morgan, 
Grenfell and Co., entered into negotiations some months ago with 
Mr P. A. S. Franklin, the president of the International Mer- 
cantile Marine Company of New Jersey, U.S.A., for the purchase 
from that company for the whole of the share capital of the Oceanic 
Steam Navigation Company, Limited, generally known as the 
White Star Line, one of the most prominent passenger organisa- 
tions running between this country, United States of America and 
Canada, and with important affiliated interests in the Australian, 
New Zealand and South African trades. 

It is necessarily a very difficult matter to keep negotiations of 
this magnitude strictly private and their existence became prema- 
turely known. The disclosure created a great deal of comment in 
the public Press, and under the circumstances the authoritative 
statement which was published a few weeks ago was considered 
desirable. Therefore, you will all be aware of the existence of the 
negotiations, but I regret to state that it has been found impossible 
to arrive at a mutually satisfactory basis for the consummation ot 
the transactions. 


Although the White Star Line is American-owned, it is, as yoy 
know, a British company, and its steamers sail under the British 
flag. It possesses an excellent organisation, and has a distin. 
guished history and tradition behind it, of which it is justly proud, 
and whether we have the privilege of being associated with it or 
not, we shall follow its future progress with much interest and with 
every wish for its success in the coming years. 


ALLIED UNDERTAKINGS, 


It has for many years been my custom to make reference to our 
various allied undertakings, but it becomes impossible to refer to 
them all in any detail. It is perhaps sufficient to say that those 
organisations have continued to contribute materially, both directly 
and indirectly, to the prosperity of the parent company. Alto. 
gether we have some forty shipping, insurance, and finance com. 
panies, which are either under our control or management, and 
with one exception they are all doing satisfactory business. The 
five vessels which we contracted for on the Continent have now all 
been delivered, and are in commission on the New York Far Easter 
service of the Prince Line. They are in every way splendid vessels 
and are already establishing a popular reputation with shippers. 

During the year we have further added to our motor ship fleet 
by having placed contracts in the United Kingdom for four large 
twin-screw vessels, which are intended for our trade between the 
United Kingdom and the Pacific Coast of North America. This 
trade shows every indication of expanding satisfactorily, and in 
particular the exports from this side are showing a welcome 
increase. 


SHIPBUILDING PROBLEMS. 


In referring to the strenuous efforts that are being made by the 
shipbuilding industry to improve its own internal conditions, | 
have in mind the conclusions and recommendations of the joint 
committee of the Shipbuilding Employers’ Federation and the ship. 
yard trade unions, whose second report has just recently been 
issued. It is clear that the joint conference has throughout been 
conducted in a mutually helpful spirit, and with a keen desire to 
find a solution of their problems, notwithstanding that the wages 
in the shipbuilding industry, which are already low in comparison 
with other industries in this country, are on a higher basis than 
some of the Continental competitors. To quote from the shipbuild. 
ing report, the Tyne wages in the shipbuilding trade are, for 
skilled men 6d (about 14d _ per semi-skilled 
men 41s 6d, and for unskilled 38s 6d for a 47-hour week, in 
comparison with 44s 6d, 38s gd, and 33s respectively in Holland, 
and average rates of 36s 9d, 34s, and 29s 2d respectively in Ger- 
many for a week which is supposed to be 48 hours, but which is 
often extended to 54 hours, either by agreement between the em- 
ployers and the shipyard workers or by Government licences, as 
in the case of Holland. 

The passenger services from New York continue to develop satis- 
factorily, and in particular the expansion of the Bermuda trade 
has justified the placing of a contract for a new vessel which it is 
hoped will be ready by the end of next vear. 

We have also put into commission the new passenger steamer 
‘* Nova Scotia,’’ built by Messrs Vickers, Limited, at Barrow-in-. 
Furness, for our Liverpool, Newfoundland, Nova Scotia service, 
and I am glad to say that the vessel is proving just as popular 
as her sister ship the ‘‘ Newfoundland.’’ During the winter months, 
which are the slack months in the North Atlantic passenger trade, 
the ‘‘ Nova Scotia ’’ will make a few voyages in our regular New 
York/West Indies trade in order to enable us to take care of the 
increasing tourist travel on that route. 


55S hour), for 


CONDITIONS ABROAD. 


Referring to conditions abroad, I would like to quote an actual 
case of a steamer which we recently transferred to a foreign flag. 
and which shows as clearly as possible the competitive conditions 
with which we are contending. On this particular vessel there is 
a difference of £247 per month, or, say, £3,000 per annum be- 
tween the operating cost under the foreign flag as compared with 
the cost of the same service under the British flag. I am afraid 
a good many comparisons could be made showing either that the 
British shipowner is labouring under a disadvantage in competition 
with foreign owners, or that the facilites of British ports, even in 
the handling of commodities which are of pre-eminent import- 
ance to us, very often suffer in comparison with foreign ports. 


FUTURE OF BRITISH SHIPPING. 


I am as firm a believer as ever I have been in the future of 
British shipping provided the ordinary course of economic laws 
is not subverted. International trade must continue, and water- 
borne transport is still the cheapest and best-known method of 
transport, but we are still too heavily handicapped by the past. If 
I knew when increased trade would overtake the glut of tonnage 
with which the seas and harbours are burdened, I don’t suppose I 
should disclose the fact at this meeting, but the fact that I do 
not intend to make any prophecy must not be interpreted to mean 
that I am concealing the information. We can but do our best 
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to keep abreast of the times, and prepare ourselves for whatever 
the future holds. This we are doing according to our judgment, 
and if in the meantime we can continue to present results to our 
shareholders on a par with those which we have before us to-day, 
I think we should not be dissatisfied. Not the least of our handi- 
caps is the continued competition from foreign Government-owned 
vessels which are still being operated at less than cost, as is 
illustrated by the figures just recently published by the United 
States Shipping board in support of their application to Congress 
for a grant to carry them through the current year. It is stated 
that $18,000,000 will be required, and out of the published results 
of 29 services operated by Shipping Board tonnage only one made a 
small profit of less than £5,000. 

‘his resolution was seconded by Mr R. E. Burnett, and carried 
unanimously. 

Sir Harold Snagge, in proposing a vote of thanks to the chair- 
man, Said he was glad to think, though he hoped it would not in 
any way interfere with their chairman’s duty to the company, 
that the Government, who were not always quick in recognising 
the right sort of ability, had recognised in their chairman the 
man to appoint at the head of a highly important and critical 
committee at the present time. 

Mr G. A. Harradon (Liverpool) seconded the resolution, which 
was carried unanimously. 


PARENT TRUST AND FINANCE COMPANY, LIMITED. 7~ 
SATISFACTORY YEAR'S RESULTS, 


The twenty-ninth ordinary general meeting of the Parent Trust 
and Finance Company, Limited, was held, on the 23rd inst., at 
the Hotel Cecil, Strand, London, W.C., Sir Arthur Du Cros, Bt. 
(the chairman), presiding. 

The secretary (Mr E. Morrisey) having read the notice conven- 
ing the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and ac 
counts, said: I am glad to say that the net profit, before deducting 
income-tax, of £252,754 earned during the past year compares 
favourably with the best previous records of the company. 

The profit shown on last vear’s balance-sheet was £523,000, in 
round figures, but, approximately one-half of those earnings had 
accrued in previous years; the profit shown this year fully equals 
the amount of the earnings applicable to last year, although busi- 
ness has been more difficult than usual, and somewhat anxious at 
times. Under all the circumstances the board are satisfied with 
the vear’s results, and with the fact that they are enabled to, and 
are justified in, maintaining the deferred share dividend. 

The balance-sheet figures show considerable variations as com- 
pared with last vear. The general investments and 
investments in allied companies show an increase, taken together, 
of some £100,000, which is partly accounted for by capital re- 
quirements, which were anticipated, in connection with the satis 
factory development of the cotton-ginning plants in Southern 
Rhodesia, to which I referred last vear as being one of our in- 


two items of 


dustrial investments. These plants are now in operation, and 
under normal climatic conditions should join the ranks of our 
remunerative investments during the current vear. The balance of 
the increase consists of investments in three new industrial under- 


takings of an interesting and promising nature. Our investments 
in allied companies are, as previously explained, mainly in the 
nature of prior securities. 

CHANGES IN INVESTMENTS. 


An important change has been made in the character of some 
of our investments to which I desire to refer. Last year we held 
a large investment in preference shares of the D.R. Cotton Mills, 
Limited, which was taken into our accounts at £863,000. This, 
as shareholders were aware, was, in effect, a short-dated security, 
it being at the option of the Dunlop Rubber Company to call upon 
us to resell the shares to them at certain dates, and the board 
were bound to take into consideration that this option might be 
exercised. We desired, therefore, to re-invest this money in 
securities which would be completely under our own control, and 
as the opportunity of doing so occurred during the year, we 
negotiated with the Dunlop Company for the immediate redemption 
of the shares. The whole of the proceeds have since been re-in- 
vested in freehold London real estate, or rather in securities mainly 
based on freehold London real estate, and the shareholders will be 
interested to know that the company’s present cash investments in 


- landed securities now amount to approximately £1,200,000. 


BOARD’S INVESTMENT POLICY. 


The policy of the board in regard to the company’s investments 
may be stated again in general terms as having for its object (1) 
the retention of the whole of the company’s issued capital of, 
approximately, £2,350,000, in sound, basic securities, the income 
return from which will be sufficient to meet, in full, the fixed 
dividends upon our preference and ordinary capital, and provide 


in addition a dividend on the deferred shares, and (2) providing 
the funds for the finance branch of our business, which s upplies the 
balance of our profits, mainly by the utilisation of surplus assets, 
that is to say, assets which we hold in excess of the amount repre- 
sented by our issued capital, and also by the use of the credits 
which are at our command. 

In pursuance of this policy the directors during the past year 
availed themselves of opportunities of acquiring interests in real 
estate under favourable conditions; on the other hand, the sale 
of the D.R. cotton shares, together with certain other fixed divi- 
dend-bearing securities, for this purpose, temporarily diminished 
the company’s fixed revenue from its investments, and will continue 
to do so until sufficient time has elapsed to receive the benefits 
which are anticipated from these new interests. They are capable 
of profitable development, and the directors are confident that they 
will become an important source of strength to the company. The 
change over has been a recent one, and while we were satisfied 
to make a temporary sacrifice of revenue for the greater return 
which we believe will accrue to us in the future, this point should 
be borne in mind in comparing the results of the past two years. 

Public reference has been made to our association with the 
Covent Garden estate and the Foundling estate, the former of 
which occupies some 5? acres in the heart of London, while the 
latter extends to some 56 acres in the Bloomsbury district. Interests 
in these properties, among others, do, in fact, form part of our 
investments. In the case of Covent Garden, we have a large hold- 
ing in the company owning this property. In the case of the 
Foundling estate, we hold practically the whole of the securities 
of the Foundling. Estates Company which owns the property, 
subject to the payment of the balance of the purchase money. 
This estate was purchased with the intention of breaking up and 
re-selling the major portion of it, and such sales as have already 
been effected have been made at prices quite satisfactory to the 
board. 

THE FOUNDLING HOSPITAL 


It is well known that the Foundling Hospital itself and its 
grounds, which occupy nearly nine acres of the 56 acres of that 
estate, have been definitely offered to the Covent Garden Estates 
Company, who regard this site as being a particularly suitable one 
for the re-establishment of Covent Garden Market, the removal 
of which has been proposed. The question of the suitability or 
otherwise of the site for this purpose is not one for the Foundling 
Estates Company to decide, their position in the matter simply 
being that if called upon to fulfil their obligations they will trans- 
fer the property upon terms which have already been provisionally 
agreed. On the other hand, should any better site become avail- 
able, the two companies would be at liberty to rearrange their 
plans, and in that event the Foundling Estates Company would 
at once proceed to put into operation one or other of the several 
alfernative schemes for the development of this part of the estate, 
which they have in mind. 

Many public references have been made to the future of the 
Foundling Hospital and criticisms and opinions have been freely 
expressed upon the subject. I have noticed that these criticisms 
have been directed not so much against the vendors of the estate, 
who disposed of it unconditionally and free of all restrictions, as 
they had a perfect right to do, but oddly enough against the 
purchasers, who had acquired the property in the open market, 
where any individual or public body might have bid for it, had 
he or they so desired. 

While I am in genuine sympathy with the desire which has 
been expressed to preserve an historic building and the open 
amenities of an interesting part of I.ondon, my hope of doing so 
is becoming rather a slender one. The feelings of my colleagues 
and myself in this matter must, of necessity, be governed by the 
fact that we occupy the position of trustees to shareholders who 
are the owners of the property, and the duty devolves upon us 
of reconciling the business side of the case with its sentimental 
aspects. Although these considerations must be made to square in 
some reasonable degree, yet so far we have received no business 
suggestion of any kind from those who have been interesting them- 
selves in the preservation of the hospital, and I would suggest to 
them that the practical side of the question should not continue 
to be wholly ignored. 


INTERESTS IN SAN PAULO. 


I should make it clear that while approximately 90 per cent. 
ot this company’s landed investments apply to London, we are also 
substantially interested in two freehold land development projects 
abroad, one in the City of San Paulo in Brazil, and the other in 
the City of Durban in Natal. The directors hold a high opinion 
as to the position and prospects of both these undertakings. The 
balance-sheet of the City of San Paulo Improvements and Freehold 
Land Company will be published in a few weeks’ time, and I 
recommend shareholders to examine and appraise it for themselves. 
I personally visited San Paulo at a time when we were contem- 
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plating an increase of our investment in this particular company, 
and Mr Sidney Van den Bergh, another of your directors, 
also visited Brazil at a later date. As a result of my investiga- 
tions, which were confirmed by Mr Van den Bergh, we increased 
our holding in the San Paulo Land Company, which owns and is 
successfully developing extensive tracts of freehold land in and 
around the important city of San Paulo, the capital of the great 
and wealthy State of San Paulo, and generally acknowledged to 
be the commercial and industrial capital of Brazil as well. The 
expansion of San Paulo in recent years forms a striking example 
of progress in the history of such developments. The shares of 
the San Paulo Land Company should appreciate during the next 
few years, and your trust and its associates are amongst the 
largest holders. 

I gather from letters which I have received from shareholders 
that they are under the impression that we have sold all our 
Dunlop investments. This, of course, is not the case, nor have 
we any present intention of doing so. To the best of my know- 


ledge we are still, by far, the largest individual holders of Dunlop 
preference shares. 


The shareholders will appreciate that the figures of the balance- 
sheet show this company to be in a very strong position, but the 
future outlook of business must give some cause for uneasiness so 
long as the coal strike is unsettled at home and currencies remain 
unstable and erratic abroad. These conditions are, in our opinion, 
a passing, if unwelcome, phase, but while they continue the 
directors are disposed to approach all new business on even more 
cautious and conservative lines than usual, notwithstanding that 
this may, for a time, involve some slowing down of the company’s 
activities. This policy is already reflected in the decrease of for- 
ward commitments shown on the balance-sheet. 

The report and accounts were unanimously adopted. 





UNION BANK OF AUSTRALIA, LIMITED. 
SUCCESSFUL RESULTS—TRADE CONDITIONS. 


The annual general meeting of the Union Bank of Australia, 


Limited, was held on the 26th inst., at the head office, 71, Corn- 
hill, London. 


Mr Henry P. Sturgis (the chairman) said that the net profit for 
the past year amounted to £720,512, inclusive of £92,901 brought 
forward. This had enabled the directors to add £50,000 to the 
reserve fund, to set aside £50,000 towards the cost of new build- 
ings, and to pay a dividend at the rate of 15 per cent. The 
figures of the balance-sheet, compared with those of a year ago, 
showed a shrinkage of £2,190,000. On the liabilities side there 
was a decrease in deposits of £1,957,000, and in bills payable of 
£337,000, while an increase was shown in reserve fund of £50,000 
and in circulation of £51,000. The decrease in deposits was 
largely attributable to withdrawals by B.A.W.R.A. in connec- 
tion with the distribution of their funds, and to other exceptional 
causes. On the assets side there were increases in specie, bullion, 
and cash balances of £1,782,000 and in advances of £504,000, 
while money in London showed a decrease of £365,000, and bills 
receivable, &c., of £4,110,000. 

The liquid assets amounted to about 9s 7d in the £ of the bank’s 
total liabilities to the public. During the year ended December 
gist last there was an excess of imports (including gold) into 
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Australia over exports of less than 42,000,000, as compared with 
an excess of £3,500,000 in 1924. In view of the fall in prices 
for wool, these figures seemed satisfactory. 

Trade throughout Australia during 1925 was carried on under 
favourable conditions and on a sound basis, though considerable 
disturbance was caused by the shipping strike, which lasted from 
July to November. 


Apart from this there were no serious trade 
disputes. 


In New Zealand trade had been satisfactory on the 
whole, but a falling off was apparent at the end of 1925. Seasona} 
conditions in the pastoral areas of Australia duiing 1925 were not 
very satisfactory, but during the last few months good rains had 
improved the position in many areas. In New Zealand a severe 
winter and a dry spring caused a serious shortage of feed, with 
the result that wool, meat, and dairy produce showed a consider. 
able shrinkage. With regard to seasonal conditions and prospects 
at present, the following telegram had been received from the 
general manager: ‘‘ Throughout Commonwealth conditions gener. 
ally satisfactory and prospects good, but large parts inland pastoral 
Queensland suffering from droughts. In New Zealand seasonal 
prospects excellent, but trade outlook only fair owing to reduced 
prices for stock and produce.”’ 


The report was unanimously adopted. 


ZAMBESIA EXPLORING COMPANY, LIMITED. 
SATISFACTORY POSITION. 


The ordinary general meeting of the Zambesia Exploring Com. 
pany, Limited, was held, on the 29th instant, at River Plate House, 
> Finsbury circus, London, General Sir Francis Reginald Win- 
gate, Bart., G.C.B., presiding. 

The secretary (Mr L. Scotland) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman formally moved the adoption of the report and 
accounts. 

Mr Robert Williams (managing director) in dealing with the 
accounts, said he thought they would agree that they showed the 
company to be in a very satisfactory position. The item of credi- 
tors and credit balances showed a reduction as compared with the 
previous year, and was mainly reserve for tax on dividends and 
interest. Under the heading of debtors and debtor balances, the 
Benguella Railway debt had been ‘reduced from £156,481 to 
£51,082. The Nile-Congo debt had been increased on account of 
turther expenditure incurred in prospecting in the Sudan. Shares 
and debentures of other companies stood in the balance-sheet at 
£819,878, as compared with £460,921 for the previous year, the 
increase being represented principally by additional Benguella 
Railway debentures and additional Tanganyika Concessions shares. 
The latter were acquired under the option granted to Tanganyika 
Concessions, Limited, in consideration of advances by their com- 
pany to assist in the construction of the Benguella Railway. The 
money was raised by the sale at a good profit of some of their 
Union Miniere shares, and in view of the increased market value of 
the Tanganyika shares the transaction proved most successful. 

At current market prices the company’s quoted securities alone 
represented a value of about £1,750,000, in addition to which they 
had in cash and Government securities over £460,000. The 
belance of profit for the year was £204,212, as compared with 
£52,051 for the previous year. An interim dividend of 1s per 
share, less tax, was paid in January last, and they proposed to pay 
a final dividend for the year of 1s per share plus a bonus of 2s 
per share, both less tax, making a total distribution for 1925 of 
4s per share. 

In conclusion, Mr Williams referred to the wide spheres of the 
company’s operations. Their engineers and prospectors were now 
operating in great mineral areas all over Africa, in Angola, 
Northern Rhodesia, Tanganyika Territory, Uganda, and the Sudan, 
as they recognised that wealthy corporations like theirs should spend 
a portion of the wealth they had acquired in Africa in discovering 
mirerals in other parts in the hope that this would lead to the 
opening up of the country to trade and civilisation. 

The report and accounts were unanimously adopted. 





THRELFALL’S BREWERY COMPANY, LIMITED. 
“HIGHLY SATISFACTORY, RESULTS.” 

The thirty-ninth annual general meeting of Threlfall’s 
Brewery Company, Limited, was held, on the 28th instant, at 
Cannon Street Hotel, London, Major C. M. Threlfall (the chair- 
man) presiding. 

Tine Chairman, in moving the adoption of the report and ac- 
counts, after expressing regret at the death of Mr F. A. Waring, 
said: Your board appear before you to-day submitting results 
which they trust you will consider are highly satisfactory. I 
think we may attribute our prosperity to the quality of the 
goods we manufacture, and the very careful supervision generally 
exercised throughout the business by all concerned. 








J 


on 
As 
adve 
beer. 
creas 
Yo 
last 
In t 
thre 
was 
We 
redt 
to ¢ 
Ou 
$100 
of ¢ 
A 
cha 
con 
boa 
for! 
wh 
to | 
as 
for 
col 
cre 


sat 


wr! 
In 
‘fol 
tre 


di 
in 
4 
Ww. 
ow 


if 





rT eee we aSTlULCUmlUC CUCU 











July 31, 1926.) 


THE ECONOMIST. 


221 





As mentioned at our last annual meeting, we have by judicious 1 li i i 


advertising considerably increased the sales of our Blue Label 
beer, and the year under review shows a further substantial in- 
crease, thus once again demonstrating the popularity of this beer. 

You will probably have read in the newspapers that under the 
last Budget the method of payment of beer duty has been altered, 
In the past the procedure of the Excise authorities was to allow 
three months’ credit after the brewing of the beer before payment 
was demanded. A period of two months has now been substituted 
We were hoping that the Chancellor would have seen his way ~ 
reduce the duty, which is far too high, by an amount sufficient 
to enable the brewers to reduce the price ‘to the general public 
Our — however, did not materialise, and instead the ibaa. 
sion already mentioned, namely e exte i aymen 
eke oe 1ely, the extended period for payment 
Alterations and improvements to various properties, where the 
character of the neighbourhood demands such improvements, are 
continually being made in accordance with the policy of ‘your 
board, which is to make our establishments congenial and con. 
fortable for our patrons. We strive as far as it is possible and 
where permission is granted by the various licensing magistrates 
to eliminate the old-time stand-up bar, and in its place to provide 
a spacious lounge, with suitable seating accommodation and tables 
for customers. We are convinced that this departure is high] 
commended by the public, as their patronage continues to "4 
crease, and our endeavours to make our licensed houses places to 
satisfy their wants in every respect are well appreciated. 

The gross profit for the year is £428,965 8s 1d, and, after 
writing off for depreciation of leasehold properties and plant; 
increasing the fire insurance fund to £41,750, and making a reserve 
‘for salary and wage bonus to employees, there remains a net 
trading profit of £381,165 18s 41d. 

After deducting interest on debenture stock, interest on deposits 
directors’ fees, compensation levy, and adding transfer hens tonal 
interest, and interest on War Loan, there is a net profit of 
““_ os 3d for the year, which, together with the carry for. 
herr from last year, makes a total of £605,644 13s 5d to be dealt 

The report and accounts were approved. 
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UNITED DOMINIONS TRUST, LIMITED. 
SUCCESSFUL YEAR’S OPERATIONS. 


The annual general meeting of the United Dominions Trust, 
Limited, was held, on the 26th instant, at 32 Moorgate, London, 
E.C.. 2. 

Sir Edward M. Mountain, Bt., J.P. (the chairman), presided. 

The secretary (Mr J. P. F. De Salis) read the notice convening 
the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that he had pleasure in congratulating the shareholders 
on the continued progress and prosperity of the company during 
the past year, the profits having amounted to £37,108, as against 
£21,240 for the preceding year. An examination of the balance- 
sheet would show how satisfactory this progress had been. Turn- 
ing to the liabilities side, they would see thai the issued capital, 
fully paid, amounted to £150,000, as compared with £149,650. 
There was due to the banks £618,041, as compared with £426,791 
last year, thus showing the expansion of the business. Deposit 
and current accounts were £229,885, as against £70,479. Their 
trust reserve amounted to £17,747, aS against £7,715, and the 
general reserve to £10,000, as compared with £3,409 in the previous 
period. Liabilities on other accounts amounted to £64,699, as 
against £41,908, the balance of profit and loss being £28,430, as 
compared with £13,633 in the last balance-sheet. 

Turning to the assets side, they would see that the cash at banks 
and in hand amounted to £112,111, as compared with £78,997; 
bills receivable and notes on hand, £353,966, as against £143,214; 
bills receivable discounted or lodged with bankers, £625,922, as 
against £474,758. Other assets amounted to £26,805, as against 
£16,618. It would be thus seen that their assets had increased from 
£713,588 in the last balance-sheet to {1,118,804 in the present ac- 
counts. The profit for the year, £37,108, with the amount brought 
in, £2,466, made a total available for appropriation of 4399574 
which it was proposed to allocate as follows :— 
To payment of a dividend at the rate of 7} per cent. 

p.a., less income-tax, on the issued capital ......... £8,979 0 0 
To general reserve (increasing this reserve to £25,000) 15,000 0 oO 
To sum already set aside to trust reserve during the 

year 
To carry forward 


11,143 18 10 
4.451 16 2 
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£39574 15 © 


SERVICE TO ENGINEERING AND ALLIED TRADES. 


The company, during the year, had provided banking facilities 
to the engineering and allied trades, especially to the motor trade, 
which had made possible the movement of a considerable volume of 
merchandise. This service had had the effect of liquidating stocks 
which otherwise might have remained frozen in the factories, and 
had enabled the machinery users to produce new and needed equip- 
ment, and that, in turn, had its effect on other industries. The 


trust, by its home and foreign connections, was in a position to 
give a wide and adequate service to the industries for which it 


catered. 

In conclusion, he paid a warm tribute to the efficient maaner in 
which the affairs of the company were handled by the manaje- 
ment. The shareholders, he said, might rest content that the con- 
tinved development of the company along commercially sound and 
conservative lines was assured under the managing director, Mr J. 
Gibson Jarvie, whose wide and unique experience, both national 
and international, of this highly specialised form of commercial 


banking was well organised. 
Mr P. R. Jackson seconded the resolution, which was carried 


unanimously. 

The resolution sanctioning the payment of a dividend of 73 
per cent., less income-tax, having been approved, Sir George J. 
Fowler, J.P., Mr Fred A. Franklin, Mr F. R. Acheson Shortis, 
the Rt. Hon. Edward Shortt, K.C., D.C.L., and Mr M. C. Spencer, 
F.C.A., on the motion of Mr J. Gibson Jarvie were elected 
directors. 

In proposing the resolution, Mr Jarvie stated that the progress 
made was all the more remarkable in face of the difficulties of the 
past half-year. The company was still in its infancy, and only on 
the threshold of its real development, and, in fact, its great 
potentialities were probably not yet fully realised. 

The auditors (Messrs George A. Touche and Co.) having been 
re-elected, the proceedings closed with a vote of thanks to the 


chairman. 
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MERCANTILE AND GENERAL INSURANCE COMPANY, 
LIMITED. 


GOOD RESULTS—INCREASED DIVIDEND. 
TEN YEARS’ PROGRESS. 


The ordinary general meeting of the Mercantile and General 


Insurance Company, Limited, was held on the a2ist instant, at 
Nos 25-31 Moorgate, London. Mr Richard S. Guinness (chairman 
of the company) presiding. 

The secretary (Mr H. P. Hewitt) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the report and accounts submitted that day 
marked a period of 10 years since the present directorate and 
management took over the affairs of the company. Ten years ago 
the company was inactive, but those now in charge had envisaged 
the possibility of reorganisation as a reinsurance company con- 
ducted with sound finance and skilled technical management, all 
then existing commitments being eliminated and fresh capital sup- 
plied. The following figures, he thought, justified their steward- 
ship. In 1916 the net premium income was £94,401. During the 
ten years the figures had steadily grown, and the present accounts 
showed a net premium income of £661,825, which included life and 
marine business. Their invested funds had increased from £47,091 
in 1916 to £470,415 in 1925. Those were book values, and a 
valuation showed the market values at December 31st last to be 


in excess of book values. Their total reserves in all departments 
amounted to over £707,000. 


PAST YEAR’S RESULTS. 


With regard to the results of the past year, the premium income 
on fire and miscellaneous account showed a gross increase of 
£61,844 over 1924, while the net figures had increased by £53,670. 
That increase was spread generally over home and foreign fire 
and accident business, and it was satisfactory in those difficult 
times to be able to report a moderate increase in each department. 
The loss ratio showed an appreciable increase, arising chiefly 
in the foreign field, where unsettled conditions on the Continent 
told the inevitable tale in increased losses. After providing the 
usual 40 per cent. reserve against unexpired risks, they trans- 
ferred £18,815 to the credit of profit and loss account. 

The life assurance account continued to show steady progress, 
with a net premium income of £65,254, against £52,100 in 1924. 
Their policy was to foster the steady growth of that depart- 
ment and to neutralise as far as possible the heavy expense of 
commission on new business, which was inevitable with a grow- 
ing account, by strict economy in management expenses. 

The marine account had been opened in 1919 on the same prin- 
ciple as that of the life business—namely, that the company should 
give facilities for all classes of reinsurance. They had decided in 
1922 to revise their treaty arrangements so as to reduce consider- 
ably their net premium income. For the four years 1922 to 1925 
their total net premium income had amounted to £156,200, as 
against a net premium income in the general departments of 
£1,827,202. In other words, their marine premium income has 
been in the ratio of 8.5 per cent. only to their total premium income 
—excluding life—with an average of £39,000 per annum for the 
past four years. In the present accounts they closed the 1923 
account, and, in other to provide for excess of claims for 1923 and 
previous years, the sum of £7,601 was transferred from profits and 
loss account. Of that sum £5,165 was on account of claims for 
1922 and previous years, and the balance represented the deficit 
on the 1923 account. They carried forward in the marine account 
£38,789, being fully 112 per cent. of their premium income for 1925, 
or approximately 100 per cent. of the average income for the past 
four years. 

PROFIT AND LOSS ACCOUNT. 


The profit and loss account showed a substantial increase in in- 
terest earnings, but a loss on investments realised of £1,746, and 
an adverse difference on exchange of £1,611. After providing for 
certain other items, they placed £10,000 to reserve funds, leaving 
a balance of £45,779. They recommended a tax-free dividend of 8 
per cent. per annum, and carried forward £40,899. The increase 
in the dividend was fully justified by the fact that the amount 
distributed was less than one-third of their interest earninys for 
the year. 

Their subscribed capital stood at £250,000, of which £61,000 
was paid up, and their register showed that shares on which 
there was an uncalled liability stood in the names of parties who 
were in a position at any time to meet in full any calls that might 
be made; it was the intention of the directors to maintain that 
position, so that their uncalled capital was an additional reserve, 
always available in case of need. Their invested funds and cash 
totalled £584,492. In conclusion he expressed their appreciation 
of the support given to them by leading offices throughout the 
world; the friendly relations they had cemented during the past 
ten years were deeply appreciated, and they could never forget 
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the support and assistance they received in their infancy, when, 
in a sense, they were an untried proposition. They trusted that 
the facts he had given as to the policy pursued and the results 
ottained would gratify those friends who helped them at the 
outset and allow them to count upon continued and increasing 
support. 


The report and accounts were unanimously adopted. 





UNDERGROUND ELECTRIC RAILWAYS COMPANY OF 
LONDON, LIMITED. 


CAPITAL REORGANISATION SCHEME EXPLAINED. 


Extraordinary general meetings of the Underground Electric 
Railways Company of London, Limited, and of the holders of tha 
410 ordinary shares, the ‘‘A”’’ 1s ordinary shares, and the con. 
tingent certificates therein, were held, on the 2oth instant, at 
Caxton Hall, Westminster, S.W., for the purpose of considering 
a scheme of capital reorganisation. The Right Hon. Lord 
Ashfield, the chairman of the company, presided. 

The Chairman said:—Ladies and gentlemen,—The immediate 
progenitor of the company was the Metropolitan District Electric 
Traction Company, Limited, which was incorporated in July, 
1901, With a capital of £1,000,000, mainly with the object of 
electrifying the Metropolitan District Railway. But shortly after 
that company was formed a larger scheme, involving a much 
larger expenditure of capital, was set on foot to provide not only 
for the equipment and electrification of the District Railway, 
but also for the construction and equipment of new underground 
railways in London. For this purpose the Underground Electric 
Railways Company of London, Limited, was incorporated on 
April 9, 1902, and immediately afterwards it purchased the rights 
and assets of the Traction Company. Part of the consideration 
for the purchase consisted of the cession to the Traction Company 
of certain contingent rights in a portion of the prospective profits 
of the Underground Company, and certain contingent rights in a 
portion of its surplus assets in a winding-up. ‘The certificates so 
issued are the present contingent certificates, which are included 
in the scheme for the re-arrangement of the company’s capital. 

I now come to June, 1912, when the company acquired the 
ordinary shares of the London General Omnibus Company under 
a scheme which provided for the payment of part of the purchase 
price in the form of certain 1s ‘“‘ A” shares in the Underground 


Company, the capital of that company being increased by 
£60,034 16s by the creation of 1,200,696 of these ‘‘A”’ shares, of 
which 1,150,480 (£57,524) were issued under the scheme. In 1914, 


to provide, in part, for the purchase of the New Central Omnibus 
Company, a further issue of 48,500 (£2,425) of these ‘‘ A” shares 
was made. 

These ‘‘A’’ shares entitle the holders to have divided among 
them substantially one-third of the profits of the company avail- 
able for dividend in respect of each year, and they also have 
certain deferred capital rights in the event of a winding-up, and 
in order that these rights might be attached to the ‘‘A”’ shares, 
the {10 ordinary shareholders and the contingent 
holders surrendered a part of their rights. 


certificate 


AMENDING ANOMALIES. 


Since the Underground Company in 1912 acquired the London 
General Omnibus Company, and also shares in the Associated 
Equipment Company, its income has gradually improved, and 
though this improvement has not hitherto been sufficient to enable 
it to pay any dividend, I expressed the opinion, when addressing 
the shareholders at the annual meeting last March, that the 
prospects of the company were more favourable than they had been 
at any other time in its history. I said that we counted upon 
the continued development of London, and, upon a reasonable 
control of its traffic, and, as a final conclusion, I said we took a 
hopeful view of the future, assuming a continuance of industrial 
peace. Under these circumstances, I suggested that it would be 
necessary to look at the capital account and amend certain existing 
anomalies, before the directors could recommend a payment of 4 
dividend, should profits for that purpose be available. 

What I had more especially in mind was the necessity for 
remedying, what the result has proved to be, errors in the past 
in connection with the issue of the ‘‘A’’ shares and the contin- 
gent certificates. As regards the ‘‘A”’ shares, the divergency 
between the capital and income rights of the two classes of 
shareholders has long been recognised as creating an impossible 
position, because shares of a nominal value of about £60,000 are 
entitled to one-third of the profits of an undertaking whose total 
ordinary capital is roundly £s,060,000. I do not suggest that the 
bargain then made can be departed from in its main principles, 
but I do suggest the anomalous position thus created must be 
altered. 

Let me now refer to the contingent certificate holders, whose 
present position will be realised on a consideration of the follow- 
ing facts: At December 31, 1925, the cumulative arrears of divi- 
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dend due to the ordinary shareholders, which would rank before 
the contingent certificates, amounted to upwards of £5,300,000, and, 
unless some change is made, all these arrears must be paid before 
the certificate holders could receive a penny. Moreover, these 
arrears would be increased in the future to the extent that two- 
thirds of the profits of the company for each year available tor 
dividend are less than § per cent. on its paid-up capital. There- 
fore, there is very little income value attaching to the contingent 
certificates. Their capital value is also very small. Nevertheless, 
they form part of the financial structure of the Underground 
Company, and, therefore, should be taken into consideration when 
dealing with any re-arrangement of the capital 


THE SCHEME. 


Now that I have dealt briefly with the history of the com- 
pany’s capital, and with the reasons which influenced the direc- 
tors in determining to place before the shareholders and contingent 
certificate holders a scheme for its reorganisation, let me say a 
,few words about the proposed apportionment of the new £1 
ordinary shares. 

The scheme leaves the total share capital practically unchanged ; 
its object being, not to raise further money, but merely to define 
and equitably adjust the existing capital and income rights Le- 
tween the interests affected, nevertheless the larger number of 
shares of a smaller denomination should, we think, be of advantage 
to the shareholders by providing a wider market for dealing in 
the shares of the company. 

In the end, the directors adopted as a basis for distributing the 
new shares, that ratio of value which over a series of years has 
placed upon the shares by the buyer and the seller, namely, the 
ratio of the market or Stock Exchange prices. 

The judgment of the directors in adopting this method of valua- 
tion appears justified by the fact that the relative value of shares 
of the two classes, if measured by their market prices, have not 
changed since the scheme issved. Although the contingent 
certificates, as I have already explained, may be described as 
having a speculative rather than a real value, the same method has 
been applied in valuing them relatively to the shares, namely, the 
method of taking relative market values. 

I think it is well to refer to a question which has been raised 
by some of the shareholders, and that is, whether under the 
scheme all arrears of dividend and all preferential rights are done 
away with. The answer is that under the scheme all such arrears 
and rights are done away with. 

Since the directors decided upon their policy there have occurred 
the catastrophes of two strikes—a general strike and a coal strike 
—events affecting this company, in common with all industries 
in the country. What the result of the strikes may ultimately be, 
and whether in the result we shall be in a position to pay a 
dividend this year, of which I am still hopeful, are questions 
which no earthly wisdom can answer at the present time. The 
directors have not altered their original proposals for putting the 
company’s share capital upon a sound basis, because they are 
confident that at some time this great undertaking of London 
traffic must become remunerative. 

The scheme was approved on a show of hands at the extra. 
ordinary general meeting of the company, and at the meeting 
of the holders of contingent certificates. At the class meetings of 
the holders of the £10 ordinary shares, and the 1s ‘‘ A” ordinary 
shares polls were taken, the result of which will be made known 
later. 


was 





TRANSVAAL GOLD MINING ESTATES, LIMITED. 
DIFFICULT YEAR—IMPROVED PROSPECTS. 


Mr M. T. Brown presided at a general meeting of London mem. 
bers of the Transvaal Gold Mining Estates, Limited, held on the 
27th instant, at Winchester House, London. He stated that during 
the year under review they had suffered from floods and drought 
and from shortage of labour—all matters bevond the control of 
the management—which explained to a large extent the diminished 
profits. The mine working revenue at £287,338 was £15,350 less 
than in the previous year, due to a fall of 1,260 tons in the tonnage 
milled and to a slight drop of 1s 4d per ton in the revenue from 
ore milled, the latter being largely accounted for by the absence 
of the gold premium. Against this the mine working expenses 
Showed a reduction of 4d per ton. The working profit at the mine 
was £40,756, which showed a drop of £10,065, and after allowing 
for the slight saving in costs, the absence of the gold premium 
just about accounted for the difference. Fortunately, as a set-off 
against the drop in net revenue from the mines, they had to record 
a satisfactory increase in the profits from the wattle plantations 
of £6,592, so that, after adding other sundry revenue and allowing 
for the head office and London expenses, the net profit for the 
year was £50,837, or only £2,686 less than the previous year—a 


result that might be considered not unsatisfactory when the handi- 
caps their managers had to fight against were borne in mind. 


HIGHER EXPENDITURE ON CAPITAL ACCOUNT. 


Shareholders would observe that of the £50,837 balance carried 
down, only £28,598 was paid away in dividends, or 5 per cent. 
for the year, against 7} per cent. But an examination of the other 
figures would show that they spent £16,558 more on capital 
account and £4,844 more on prospecting, which, after taking into 
account £6,000 less for taxes, left them with the net result that 
they had to encroach upon the unappropriated balance to the extent 
of £25,300. It had been the policy of the board to maintain a 
strong cash balance to be available for emergencies. So far as the 
current financial year had gone, they had had the results of three 
months’ work, viz., April to June. During that period there were 
crushed 48,990 tons, as against 48,330 in the same period last year. 
The gold recovered was 18,142 ozs, against 15,915, and the profits 
were £11,132, against £6,311. Those figures were, of course, sub- 
ject to certain adjustments, such as any profit there might be from 
the plantations. 





TANGANYIKA CONCESSIONS, LIMITED. 
STRONG POSITION—GOOD PROSPECTS. 


The ordinary general meeting of Tanganyika Concessions, 
Limited, was held, on the 2gth instant, at River Plate House, 
General Sir Reginald Wingate presiding. 

The Chairman said that the situation is very satisfactory. He 
called attention to the tribute paid to Mr Robert Williams at the 
last meeting of th Union Miniére in Brussels for the part he had 
played in the creation, development, and prosperity of Ahe Union 
Miniére, and especially the realisation of the Benguella Railway. 

Mr Robert Williams, in the course of his address, said :—You 
will netice we have large liquid resources represented by cash at 
bankers and in hand, and by investments in Government securities 
and loans to brokers. 

That is the outcome of the policy which I outlined at your 
general meeting last July, namely, to utilise as a sort of working 
capital to keep or sell as might be best the shares of the Union 
Miniére taken up earlier in the year in respect of our rights. 

To put your company in a state of financial independence, in 
face of the heavy commitments necessary to ensure the rapid com- 
pletion of the Bengueila Railway, the board decided to take advan- 
tage of the satisfactory state of the share market and to realise 
those shares. As a result, while retaining intact your original 
shareholding in the Union Miniére, in addition to which you hold 
the 61,834 obligations, each having a vote specially created to 
reserve control in the hands of the founders of the Union Minieére, 
you now possess strong liquid reserves in cash or the equivalent, 
and have also made handsome profits. 

Notwithstanding the strong position in which your company 
stands, the board consider it wise to adopt a conservative policy 
in face of various adverse factors, which, although affecting profits 
for the moment, are, I hope, only temporary. I refer to the de- 
preciated Belgian exchange, shortage of native labour, and the 
low price of copper. Dealing with the exchange, which up to 
March of this year had for some time been quite steady at about 
107, if the rate had not depreriated, the Union Miniére dividend 
for 1925 of 175f net per share would have yielded about £300,000 
sterling instead of the sum actually received of £152,000, as com- 
pared with the £250,000 realised last year from the 1924 dividend 
of 138f net per share. 

I trust that the efforts now being made by the Belgian Govern- 
ment to stabilise their exchange will shortly be successful. If 
that can be done the actual rate of exchange will not affect your 
future Union Miniére dividends, as the copper is sold on a sterling 
basis. 

UNION MINIERE DU HAUT KATANGA. 

The copper production was increased to 90,104 tons, and the 
divisible profits to 120,000,o00f, as against 86,000,cc0f for 1924. 
The sale of radium has been highly satisfactory, amounting to So 
per cent. of the total sales for the whole world. Some 600 tons 
of tin were also produced, and the cobalt plant at the beginning 
of this year commenced the production on a commercial scale of 
substantial quantities of cobalt, for the sale of which satisfactory 
arrangements have been made. 

A new agreement has been made with the Wankie Colliery Com- 
pany, ensuring the necessary fuel supplies up to December 31, 
1935. A new agreement has also been made with the Rhodesian 
Railways for the transport of the above fuel at favourable rates, 
the Rhodesian Railways giving a firm undertaking for the first 
time to transport such fuel, thus ensuring regular and continuous 
supplies. The completion of the Benguella Railway will ensure 
a supply of excellent fuel, if necessary, from other sources. 

With regard to the transport of copper from Katanga, the said 
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agreement provides that a minimum of 50,000 tons per annum 
shall be sent over the Rhodesian Railways up to 1930, or any lesser 
quantity subject to a penalty of £2 per ton. After 1930 there is 
no obligation upon the Union Miniére to transport any copper 
over the Rhodesian Railways. 





On the other hand, those railways will undoubtedly secure com- 
pensating traffic by reason of the extensive development of the 
Katanga mineral area, rendered possible by the Benguella Railway 
and the leaching process. 


BENGUELLA RAILWAY. 


With regard to the Benguella Railway, the Trade Facilities issue 
of £1,150,000 to provide the money for the purchase of British 
materials to complete the line to the frontier was a great success. 
The guarantee of the loan by the British Government, which, as 
I explained to you last year, was agreed to after the Government 
of the Union of South Africa had stated they had no objection, 
has been subjected to some criticism both in the South African and 
Southern Rhodesian Parliaments. 

Our Government’s decision was amply justified, firstly because 
they retained for British workshops a large order which would 
otherwise have been placed abroad immediately, the finance being, 
in fact, assured from our own resources, and, secondly, because 
they were assisting a railway which it is recognised can be of 
great use in the development of Northern Rhodesia, Lobito Bay 
being obviously that country’s natural port. 

The report and accounts were adopted, and a final dividend of 
2} per cent., making 7} per cent. for the year, and also an interim 
dividend of 5 per cent. for 1926 were declared. 





MALAYALAM PLANTATIONS, LIMITED. 
SUCCESSFUL YEAR—NEW ESTATES ACQUIRED. 


The fifth ordinary general meeting of Malayalam Plantations 
was held, on the 2gth instant, at 3 Idol lane, London, Mr H. J. 
Welch (the chairman) presiding. 


The Chairman, in moving the adoption of the report and ac- 
counts, said: During our financial year 1925-26 the tea crop har- 
vested amounted to nearly 84 million lbs, being 461,000 Ibs in excess 
of the crop for the previous year. The f.o.b. cost of production 
(including loss on exchange) was g.47d per lb, against 8.62d in 
1925. The increased cost was accounted for by the increased cost of 
the rupee, by depreciation written off, and by commission on profits 
and furlough expenses payable to the staff. The average net price 
realised was 1s 2.35d per Ib, against 1s 2.04d in 1924-25. The 
average yield per acre was 633 Ibs, against 616 the previous year. 
The present estimate, made by the estates’ superintendents, of the 
current year’s tea crop is 8,845,000 lbs, and we have harvested 
for the first three months ended in June 2,533,503 Ibs. This is an 
increase of 69,719 Ibs over the previous year to the same date. 
As you previously have been informed, the whole output of tea, 
excepting the crop from the two estates recently acquired, has been 
sold forward for this year at an average gross price of 1s 4.254 
per Ib. London landed terms, equal to an average net price of 
1S 2.43d per lb. 

During the year approximately 246 acres were opened and planted 
with tea. Of the two new estates which we are creating and to 
which I referred at the last meeting, approximately 350 acres have 
already been cleared. This area, with another 350 acres elsewhere, 
making 700 acres in all, will be planted up during the current 
year. A new tea factory is in course of erection on our Moon- 
galaar Estate, and other tea factories have been extended and addi- 
tional machinery installed. 


As you have been advised, during the year we purchased two 
desirable tea estates known as Arniekudy and Dymock, which ad- 
join our Wallardie and Moongalaar properties, and contain 684 
acres of planted tea and 575 acres of reserve land. We also have 
negotiated for the purchase of other desirable estates, which could 
have been conveniently and economically worked with other proper- 
ties belonging to us, but for reasons of price or otherwise these 
negotiaions fell through. 

The rubber crop harvested was 2,876,000 Ibs, an increase of 
282,000 lbs over the previous year. The f.o.b. cost of produc- 
tion (including loss on exchange) was 8.o7d per lb, against 7.75d 
in 1924-25. The average net price realised was 2s 1.33d per Ib, 
against 1s 5.37d in the previous year; 763,262 Ibs were harvested 
for the first three months ended in June, a decrease of 17,563 Ibs 
as compared with the same period last year. 


FORWARD SALES. 


Of the current financial year’s crop, 503 tons (or approximately 
45 per cent. of the estimated crop) have been sold at an average 
gross price London equivalent of just over 1s 11d per Ib, and 
out of the 1927-28 crop 119 tons (or about 10 per cent. of the esti- 


mated crop) at an average gross price London equivalent of 25 gg 
per Ib. 

Our cardamom crop was 24,585 Ibs, and was harvested at a 
cost of 2s 5.21d per lb, f.o.b., and realised an average net price 
of 4s 6.41d per Ib. 

The labour position during the year and the general health of 
the labour forces was satisfactory. The services of Lieutenant. 
Colonel Clemesha, 1.M.S., a medical expert in tropical diseases 
and hygiene, have been continued, and he is still visiting many 
of the estates, with the object of reducing 
diseases, and of assisting and supplementing 
Indian medical staffs. 

The total book cost of our properties, buildings, machinery and 
plant, at the date of the balance-sheet, was £ 1,296,259. 


malaria and other 
the work of 


Our 


LOW COST PER PLANTED ACRE, 


After providing for the dividend proposed to-day, the surplus 
of our liquid assets over our liabilities, as at March 31st last, 
amounted to £422,250, or £15 108 per planted acre. If this sur. ; 
plus is deducted from our issued capital, the present net cost of 
our planted acreage is under £38 per planted acre, without allow. 
ing any value for our 57 square miles of reserve land on the one 
hand, nor anything for the cost of bringing our immature areas 
into bearing on the other. 

The year’s working resulted in a profit of £172,443 from tea, 
£206,894 from rubber, £2,207 from cardamoms, and £15,193 from 
sundry receipts and interest. Our net profit amounted to 
£388,533, which is £105,000 more than in the previous year. 

From the sum available, your directors recommend the payment 
of a final dividend of 15 per cent. (less tax), making 25 per cent. 
for the year, to contribute to the staff retirement fund £5,000, and 
to transfer to taxation reserve £70,000. In addition, it is pro- 
posed that £20,000 should be transferred to general reserve (which 
will bring that account up to over £180,000), and after paying 
the directors’ additional remuneration, to carry forward £40,626, 
against £39,821 brought in. 

The report and accounts were unanimously agreed to. 





GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


| Estimate Total Receipts into 











for the |_ the Exchequer frc from _ 7-— RECEIPTS, — 
Year /Apl.1, 1926, Apl. 1, 1925,| Week | Week 
-27. to to | Ended Ended 
(See Note)! July 24, July 25, | July 24, July 25, 
|_| 925, | 1926. | 1925. 
Balances in Excheguer & | £ £ | £ \ £ 
1st April :— 
or Bank i England... os 5,880,249 5,341,778 ee oe 
Bank of Ireland....| —-- —|_—= 676,684 = 215,322, ww |e 
- 6,556,933, 6,557,100 a vn 
NUE. 
eae terane enna 108,450,000] 32,916,000) 31,469,000, 2,536, 2,384,000 
RNID. scocessanecessese 041 30000) 40,188,000 39,251,000 2,867,000) 1,130,00 
icle Duties .. . ,000) aa 
ee do, Dalled.ces.. e000 17,860.00, 19,870,000. 1,790,000 1,170,000 
Btampss.....-++++.2....| 25,000,000 4,700,000 5,630,000) s=000 390,000 
Land Tax, House Duty | 
hts Dut 1,000,000 120,000: 150,000. 10,000 
My yk Tax | 254,800,000| 44,822,000 58,886,000 3.433.000, 4,288,000 
Buper.Tax............+- 64,500,000 16,370,900' 21,890,000 550,000! "750,000 
Profits Duties, &c. es ee | es a 
Corporation Profits ‘ex | 67500,000| 1,590,000 _4,200,00¢|__30,000| 170,000 
Post Office.......-eeee--| 59,400,000} 15,950,000) 16,400,000 1,300,000) 1,400,000 
Crown Lands. .......... 950,000 390,000) 340,000 _— 120,000 
i f Sund 
Receipes from Endy) sygcomm) Gssson) sams. | 
Miscellaneous— iz | 
Receipts..| 25,600,000 5,426,454 3,470,364 140,592, 23,660 
Special Recelpte.. .-| 26,000,000} 6,692,246 14,410,049 9 515,086 


Revenue.......s+s+++e++| 824,750,000) 197,754,689, 225,601,333 13,147,601 12,300,746 
Total,inc.Balance......| ..|--204,311,t22, 252,158,433. = 
a scan aan | 
Temporary Advances — 
nder the Unemployment Insur.| | 
nace Acts, 1921. -sss-s--.--. 344/000, = 670,00c). 44,000, 
Money Raised byCreation of Debt— | 
(a) For Capital Expenditure Issues : | 
Under the a (Money) 


| 
Acts, 1924 and 1925............ 2,890,000} 3,050,000 cee a Gee 
Under the Housing Act, 1914 ..| oe | 3,000 Sis a 
Under the West Indian Islands| 
(Telegraph) Act, 1924 vows oe 2 oe 
b der the Unemploymen - 
‘ re aaehenn e chaneeonoees 3,070,000 920,000 ~ = 





(c) For other Issues: 
By Treasury Bills .........++0+.| 


45,396,000, 43,600,000 
By 3% Conversion Loan ...... 


783,421,000! 774,622,000 
. 23,079,560 








By National SavingsCertificates) 9,050,000) 12,250,000] 500,000, 700,000 
By Treasury Bonds, 1925 ...... oe 10 ssa | as 
By 4% Treasury Bonds, 1931-33 3,512,150 * | - . = 
(4) Ways and Means Advances ....| 252,001,000) 243,885,000, 11,250,000) 3,100,000 
Repayments— 
Fa eaeeent (Facilities) Acts, 1919 
Bettlement ( ) Acts, | 80.927 d : > 


ON 1921 ,,occcccscccccccccccsees 


'1,258.640.699! 1,290.715,844| 70,336,601! 59,700,746 
NoTe.—Buadget Estimate as in H.C, 69 of 1926. 
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EXPENDITURE AnD OTHER ISSUES. POSITION OF THE FLOATING DEBT, wo 
eee — eek ende 
~ Total I Ways and Means Advances July 25,'25. Mar. 31,’26. July 24,’26. July 24,’26. 
Estimate | Total ssues out of Outetanding— "2 £ k £ 
forthe Year meet Payments from Advances by k of Engiand a ++ 
1926-27 | _—_-_-2________| ___. Issues, ———, | Advances by Public Deptmts 175,421,000. . 139,441,000.. 160,401,000..— 1,900,000 
| Apl. 1, 1926, Apl. 1, 1925,| Week Week Treasury Bills Outstanding .. 603,870,000. . *564,855,000. .*613,010,000. .— 155,000 
Ende nded — —_—_—_— 
mentary | July 24, aay 9 25, | July 2 24, | July 25, Total Floating Debt ...... 779,791,000.. 704,296,000... 773,411,000..— 2,055,000 
ipiruRE, ~ |_Grants). __-1926. 1925. * Includes £13,000, the proceeds of which were not carried to the Exchequer 
——~PXPENDITUR ———|— a IN; pr 
National Debt Services—| £ . = ca | £ within she period of the account, 
Interest, &C......+.00. 304,000, 000) 127,361,167, 126,988,495) 670,808! — 532,325 
Sinking Fund . ‘ai 60,000,000 9,701,472) 14,699,745, eens 1,509,261 
Road Fund ..... 500,000 8,462,044, 3,027,044, ” 
ts to Local Tax-| 
ag one vee Che Bankers’ Gazette 
ts to Northern 
Paytiand Exchequer ..| 5,200,000 1,458,234) 1,272,197/ 563,231 109,003 + 
Land Bettlement oF . : 7 ee 1,969 
Co ry SP - _ ES 
OBervices s.escseseeueee| 600,000 1,067,393, 863619. 16,868 
Supply Services ........| _422,327,000| 126'595,200 _116,105,164, 8,170,000! 6,600,000 
Expenditure............ 825,727,000, 271,120,814, 264,496,893; 10,290,039, 8,749,426 BANK OF ENGLAND. 
OTHER ISSUES, 
Geugeeery Adseneee— | | Week ended Wednesday, July 28, 1926. 
Interest on Exchequer Bonds under | 
eet . ital Expenditure (Money) 36,891 36,891! ISSUE DEPARTMENT, 
CU, LIF. ce ccccccccccecesecccces } ee 
Under } 3 Unemployment Insur. : . £ ' £ 
pase. | “—) aN SNe Notes issued ........ 170,623,425 Government debt .... 11,015,100 
Under the Telegraph (Money) Acts, | | Other SECUTILIES 66-00 8,734,900 
1924and 1925... ...ce-008 ve weee.| 3,250,000 3,450,000) .. |. Gold coin & bullion ..150,873,42> 
Under the Housing Act, 191 Geel 6000) .. |... conemsenne —nreeroens 
nder the West Indian a 
. (Telegraph) ‘Act, 194....... _— 1 533! a a 170,623,425 170,623,425. 
nemployment Insurance Acts, —~ 7 | 
Repayment of amounts borrowed 300,000 250,000 .. BANKING DEPARTMENT. 
a a ] 135,270,000] 745,885,000| 45,555,000] 43,135 £ | £ 
Principal of National Bavings ‘Cer. iid iene ; — Proprietors’ capital ., 14,553,000 | Government securities 34,925,328 
EEE RE OD ,000, ,000| 650,000) — 600,000 St cecccccccccesece 3,951,307 | Other securities ...... 68,524,751 
Principal of Exchequer Bonds paid | -soeee7l : Public deposits*...... 9,727,001 | Notes .....ssceeeeee 28,603,240 
oneal National War ‘basal Other deposits........105,492,490 | Gold and silver coin .. 1,253,288. 
DN OE nconseessecaescassessaces a 3,639,550. Seven-day & other bills 2,809 
Principal of Treasury Bonds paid off, ee | 23,645, 860, ee —_—_—_—_ ee 
133,306,607 133,306,607 


Ways and Means A ns Advances Repaid 231,041,000 235,049,000 — 7,364,000 


1, 255,821, 136, 1,288,077,394 70,235,039) 59,848,426 
July 24, 2%. July A "25. In.or Dec.|for Week. 

2,016,808 2,019,993 — 438|— 165,677 
618,457, + 102,000} + 





Balances in Exchequer— 
Bank of England ... 


| 
eeererersecscoss 














Bank of Saens ... apeiaereveeeanl 802,755, 00 17,997 
EE St rctcinctxsdsnaxensones ——3)819,563 2,638,450 + 101,562'— 147,680 
Treasury, July 26, 1926. 
CORBENCY NOTES ACCOUNT.—(000’s omitted.) 
o3¥ls Redemption Account. 
af | aE 
Date. $ | Bank of |? s|fe¢ ./8 3 
ie 538 Ee zug ee 38 Sees 33 
é6\s “la 3a | Notes |szisAg aa 
oo) nado aes toed 
Mar. BB..ssseessees 27,000| 22450 | 17:3) 241,294) 190 
June 27. 97,000 22,460 | 17:3) 242; 123 
Bept. 27......00 97,000 22,450 | 175 140 
Dec, 26....cccecece | 27/000] 92,460 |165) 255,032] 159 
Mar. 26....cscecees 27,000 22,450 |176) 236,867) 130 
June 25. ..cccccccce | 27,000, 22,450 | 17:0) 246,198} 140 
Sept. 24.......0.200 27,000 32450 |173/ 341185) 184 
Se eiiicieeesnens 27,000, 96,950 | 18 1) 139 
Mar, 25... .sceceeee 97,000 26,950 |189 | ans 
June 24..... inte a 53,950 | 185) 243,474) 119 
Bept, 30...scecesece oy | 66,250 |191| 242188) 221 
Dec, *.. seeeeeeee | 2 5€,250 | 189 1 
Mar. 3]..scessceeee | 295,337 | 56,250 | 19°) 244,585) 178 
June 30........0- 5. | 294,036 + | $6250 |191) 245667, 156 
PUN Wivsseneseee «| 291,981 ea 56,250 241,270 106 
ceaeindis | 293,896 | 56,250 191 243,089 111 





Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 1921 at #317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400. and for 1926 at £247,902,500, 


NATIONAL DEBT—(Million 8), 




















BaiBeliagi3.1/5./8. 
58 | 38 | 38 | 38 | 38 2B 

a a a Q = m 
Funded Debt ..cccocese 34; 314; 34 4) 314 
Term. Annuities .....00- 14; #13 13 13 13 
BD Seacenten Loan.. 666 | 709; 764; 760; 760 
Conversion Loan .. e- | 210} 210) 211] 211 
War Stock ...cceee 6 68 63 63 63 
qe ar Stock eoccccce 13 13 13 1 13 
and 5% War Stock.. 2,166 | 2,052 | 2,052 | 2,109 | 2,109 
Wenn ar Bonds.... 820 | 778; 771| 706; 706 
4% Funding Loan ...... 396 | 35} 395!) 392) 392 
4% Victory Bonds ...... 314| 30/ 30; 48/ 348 
Treasury Bonds .....c0 457 | 499; 479; 482] 486 
Exchequer Bonds ...... 150 15 an 15 15 
National Savings Certs... 366 | 369 375 | 374 
Other Debt*.. Bsrseracsens: 1,128 | 1,124 Lin 1,111 | 1,111 

“ee Save (Angio- 

Treasury Bills .......... 588 | 576 | 635; 565) 613 
Temporary Advances .. 186 | 167| 181} 139| 160 
7,641 | 7,646 | 7,751 | 7,616 | 7,688 
Other Capital Liabilities 66 72 84) 85 84 


Total Liabilities......| 711 | 8,079 | 7,721 |'7,812 | 7,707 | 7,718 | 7,835 | 7,701 | 7,772 
* Includes debt to American Government, 





* Including Exchequer, Cortage Bats, pomaeeeee of National Debs, and 
en coun 




















| Amount, Inc.or Dec.on Inc. or Dec. om 
July 28, 1926. Last Week. Last Year. 
£ £ £ 
Rest Coccceccceseseecoccecesesosers 3,531,3 7 \+ 53,871 + 11,605 
Public Geposits ..cccccccccccccccecs 9,727.001 | + 2,115,341 — 10; 
Other deposits ......ccccscsccceces| 105,492,490 | — 9,479,489 + 47 
Government securities ...ccesccess| 34,925,328 | — 15,000 + 1,324,890 
Other securities......ccccccscccccee| 68,524,751 | — 1,417,597 | — 649,161 
ING s sacsancacecdacectscetess 856, j— 192 |— 9,400,484 
Note circulation.......cccsccscseceee| 142,020,185 | + 673,060 | — 2,730,610 
Coin and bullion .......cccccccssses| 152,126,713 | + | _ 1,094 
% of reserve to liabilities .......... 26% i+ 14% - % 
| | Securities e 
Circulation | 
Date. | Co Stent Soares Deposits. Banking, Pc] Bow Reserve (= 
fo on. Depart- | Bank, js Liabilities. 
Bills), 
| ment, 
1926. £ £ £ £ £ £ % 2 
June 9 148,983,167 140,379,910 117,988,679 107,457,449 233,000 in 28,353,257 24 
16 147,320,507 140,007,760 119,540,689 107,852,888, 695,000 in 29,535,573, 243 — 
23 150,085,001, 140,388,370 118,963,886 107,421,678) 229,000 in | 29,446,631) 243 — 
30 540! 141,705,190 165,127,126/154,701,189| 98,000 in | 28,354,350 174 — 
July 7 150,520,960) aes 122,093,605 112,080,084) 195,000 in | 28,053,350; 3 — 
14 |151,335,084 141,468,970 peebeoaeenenend 493; 829,000 in | 29,616,124, 24 — 
21 (151,733,845 1ai3e7” "125 ‘122,583,639 110,482,676 = 30,136,720 242, —- 
28 152,126,713 142,020,185 115,219,491) 103,450,079 413,000 in | 29,856,528 26 — 





BANKERS’ CLEARING RETURNS (000’s omitted). 


! 














Week Ending— Town, | Metropolitan. Country. Total. 
1926. | ae ; 
January 1 to July 14 ........ 19, 062, 216 | 903,275 153853 21,505,025 
ale tdh ntausinminl 616,91 32,984 | 55,070 704,972 
Me cacacosecacacia eee 650,876 | 32,537 48,895 | 732,308 
to date 1996.........0.. "90,330,010 968,796 | «2,643,490 | 22,942,305 
~— Do “ BE seas .ccncce 20'926'878 982,071 | 1,735,501 | 23,644,450: 
596,868 | — 13,275 |— 002 |— 702,145 
Increase or decrease in 1926 { = ‘= 28% = 13% |= 53% |= 29% 
ee ee a 
Total for year 1925 ........-- 35,801,264 7 | 2,957,508 | 40,437,119: 
Total for year 1924 .......... 038,605 159114 | 91900145 | S9,552864 
Increase or decrease in 1925 { + + 1s > ae % \* yg’ | 22'% 
PROVINCIAL CLEARING RETURNS. 
LS Ve ee 
| Month of June. Stale to July 24 
1925. | 1926 1925, 1926, 
Number of Working Days eoceee! . | * | a e 
BIRMINGHAM.........cseseeese, 10,243,000 10,486,000 | 75,873,300 | 71,574,000» 
sevccccccccccecccceccoee, 4,504,000 5,337,000 | 34,449,000 | 34,540 
nn Se 789,200 | 144,139,100 
LL cescsccccccccceecececeeees, 4,049,000 | 3,357,000 | 31,354,600 | 26,764,900 
LEEDS..i-ossecccessssseeeeeees 3,744,000 | 3,764,000 | 30,829,000 | 28,258,100 
LEICESTER .... eee! 3,270,000 | 3,152,000 | 23,679,400 | 23,139,400- 
LIVER aaa | 35; | 31,406,000 | 272,292,500 | 231,424,600 
MANCHESTER...... 63,167,000 | | 479,008,500 | 800 
NEWCASTLE-ON-TYNE. | 5,986,000 | 4,421,000 | 48,463,500 | 40,197,500 
NOTTINGHAM ........200eeee00+| 2,668,000 | 2,395,000 | 20,210,450 | 18,655,800 
8 LD .ecevececceerererene| 3,962,000 | 4,601,000 | 30,856,300 | 29,244,700 


Total .ccccccrcccccccessccccce 137,519,000 | 124,949,000 | oe oe 
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OVERSEAS BANK RETURNS. 


| NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of Juty 3; Denmark in July 10; Greece and Egypt in July 17: 
Canada, France, Netherlands, Sweden, Esthonia, Danzig, Poland, 
Czecho-Slovakia, Austria, Hungary, Russia and Portugal in July 24. 


U.S. FEDERAL RESERYE BANKS.—In $'s (000’s omitted). 


July 23, —- July 9, | July 24, 
RESOURCES, 1926. 1 1926. 1925. 
Total gold reserves ..... scccecececees| 2,989,280 | 2,845,390 | 2,806,820 | 2,790,850 
Total bills discounted. ........ccccee 495,430 514,930 612,570 442,520 
Bills bought in open market....... eos 217,440 234,190 237,570 224,530 
Total U.S. Government manne. sese 383,100 | 391,080 375,320 335,300 
Total earning assets .......0.0+++++-| 1,102,170 | 1,146,600 | 1,233,550 | 1,014,700 
Total resources.......... ccvcceccses+| 4,924,870 | 5,062,910 | 4,998,510 | 4,732,490 
LisBILITIES. 
oe hen ” 1,680,920 | 707,230 | 1,737,500 | 1,605,210 
OD wccccccccccesecesesess , | . , . 
Deposits — Member bank — reserve 
Bccount..........206 ecccccccccees| 2,208,330 | 2,242,190 | 2,239,890 | 2,160,750 
Total deposits ..........scccsecccecs 050 2,279,150 | 2,199,720 
Capital paid in and surplus sone 342,900 343,080 343,060 333,350 
TT spiossibenaseeesneees 4,924,870 | 5,062,910 | 4,998,510 | 4,732,490 
Ratio of total reserves to deposit and 
Federal pues pote bilities 
DEE. casoosssonsooeensianat 760% 749%, 732% TIT1% 


NEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted). 
—CSSS*dSCi a 23] 16, | July 9, | July 24 
1926. 192%. | 1 1925 





Total bills discounted ...........0- 126,380 145,920 | 238,000 120,890 
Bills bought in open market ....... 31,020 , 49,160 | 52,420 | 33,910 
Total U.S. Government securities... 84,220 | 91,370 | 75,880 | 65,760 
tal earning assets ..... ‘akabonees 242,450 286,930 367,650 223,410 
te—Member bank—res. acc'nt 842,600 860,860 | 889,980 | 828,210 
Ratio of total res. to dep. and Federal 
Res. note liabilities combined .. 830% 794% 146% | 835% 


SOUTH AFRICAN RESERYE SANK.—In 8's (000’s omitted). 


July 3, | June 26, | June 19, June 12, ve po July 4, 
1926. 1926. 1 1926. 7 oe 














AssErTs. > . 
Gold coin and bullion.... 7,285 7,572 | 17,654) 7,984 "7886 4,254 
Subsidiary coin.......... 49 49 49 49 50 
Bills discounted ........ 6,581 5,644 5513 | 5.449 | 4,741 
Investments ..... seneene 548 548 546 | 546 | 524 
LuBILiTIEs. 
Capital..... 1,000, 3 1,900 1,000 0 | 1,000 a0 1,000 
vt ‘ 339 339 
Notee in circulati 8,014 7,110 7333 | 1858 | 10, 330 
Bankers’ deposits....... 4,860 | qai9 | 4,897 5,014 4, 4,965 


Ratio of cash reserves 


liabilities to public.. 


550% | 590% | 608% 609% | 608% | 762% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 














July 2, | June 25, | June 18,; June ll,| June 4, ; July 3, 
Assrrs, 1926, 1926, 1926. | 1926. 1926. | 1925, 
Total securities ....; 22,08,71 | 21,58,25 | 20,48,16 | 16,59,37 14,87,91 | 13,95,32 
eecscece e-| 16,06,81 16,00,13 | | 18,57,82 | 15,27,34 | 18,76,71 
Cash credits .. e-| 25,94,96 | 26,5750} 27,61,31  30,05,82 | 26,60,33 | 30,53,49 
Inland bills ........; 5,82,2 5,70,84 5,75,28 | 5,7. | 5,29,45 6,12,23 
—— Dills...c.0.. 28,15 32,34 31,15 | 31,58 23,70 | 18,12 
Dead stock ........| 274,85 2,78,53 2,78,02 | 2,77,72 2,77,48 | 2,72,72 
— 44,3995 41 ase 37 99.33 | sagaiss 33,26,3 4 as'e4 
eeeccccccesees| ’ 63 Jd 1 j ’ 
LisBILITIEs, | | 
Capital paid up ....| 5,62,50 5,62,50 5,62,50  —6,62,50 5,62,50 | 
Reserve .....ccccce- 4,82,50 4,82,50 482,50  4,82,50 4,82,50 | 4,67,50 
Total deposits ...... 105,85,81 | 102,53,04 | 99,65,60 ts! 87,34,31 | 95,85,81 
Theabove includes— é £ £ £ | £ 
Deposits in Lond’n 959 1,063 1,081 i 186 | 1,142 1,392 
Adv’nces in L'nd’n 1,067 1,099 1,188 |, 2,202 1,251 3,192 
Cash, &c., at other 
Banks in London 33 47 34 145 33 264 
BANK OF JAPAN.—In yen (000’s omitted). 
June 26, | June 19, | June 12,; June 5, | June 27, , Position 
ASSETS. 1926. 1926. 1926. 1926. 1925. Jne30,1914. 
Cash and bullion... | 1,136,128 | 1,135,781 | 1,133,930 | 1,132,429 1,126,405 | 221,320 
Discounts ........ 308,548 | 237,321 185,460 | 175.958 | 294,651 | 41,740 
Advances ....... 100,161 1C0,593 97,011 99,305 | 147,714 | 70,540 
LIABILITIES, | | 
Notes ........ eeee | 1,280,207 | 1,197,667 | 1,126,854 | 1 were | 1,348,635 | 362,270 
Govt. deposits .... 603,390 | 616,916 * = 645,647 | 619,239 | 87,340 
Other deposits. . 89,362 80,110 80,710 103,619 | 11,440 
NATIONAL ‘BANK OF sae francs (000’s omitted). 
| | Position 
| July 22, | July 15,/ July 8, | July 1, July 23, | = 


AssETs, | 1926. 1926. 1926. 1926. 1925. | 


Coin (gold & silver, 


and bullion) ... | 391,275 392,144 392,449 393,102 384,542 522,650 
a ccccccce| 1,709,372 | 1,635,786 | 1,390,697 | 1,361,850 | 1,429,036 697,600 
IABILITIES. | 
Notes in circulatn ,' eo 8,946,917 | 8,631,390 | 8,523.894 | 7,569,508 | 934,150 
Current accourts..' 613,605 497,402 476,100 428,984 283,607 112,125 
BANK OF JAYA.—In florins (000’s omitted). 


‘July 24, July 17, July 10, —_ 3, | Jutly 25, Position 
1926. | 1926. 1926. 1926. 1925. aie’ + 


Assets, 
Gold sononeonapeneneeey i _ 229,000 | 234,000 234,250 | 235,500 132,941 


DIDIER canoscesosvesncce” 46,584, 29,785 
Discounts, advances, and 

other investments...... 114,320 | 107,220 112,230 108,760 149,352 77,567 
LrsBiLITIES, | | 

Notes in circulation...... 335,500 | 336,500 | 338,500 | 331,500 | 311,088) 109,499 

Deposits and bills payabie 50,000 | 48,000 | 45,500 43,000 | 53,235 _ 11,250 


SWISS NATIONAL BANK.—In francs (000's s omitted). 








| July 23, | July 15, | — 7, | June 350, | July 23. | Position 
agrees, | 1926. 1926. 1926. 1926. 1925. |May31,1914 
Gold......+seereee | 419,855 | 419,718 | 419,460 | 419,381 | 500,746 171,175 
Bilver .....c.ee0 | 88,855 88,552 | 88,107 88,356 89,777 18,350 
Assets & advance’ 309,534 310,661 | 311,064 | 316,633 270,364 103,000 
LIsBILITIEs, | 
Notes in circulatn, 753,918 | 752,798 | 770,672 | 800,382 | 772,125 275,925 
De MS. wepesess | 109,633 | 126,375 | 104,601 83,337 33,750 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 








| June 26, June 19, June 12, — 5, “ia 
ASSETS, | 1926. 1926. 1926. 
OR. cteenes eeee-| 569,122 569,122 568,958 Sense 
Silver, &. .......6.. 20,856 21,994 15,580 0,724 
Government loan ..| 11,245,871 1,256,203 11,253,262 11250718 12,585,130 
—-, advances ....| 9,525,879 9,723,185 9,683,483 9,677,360 5,037,432 
IABILITIES, 
Notes in circulation..| 20,970,792 | 20,997,025 20,991,057 | 20,985,600 | 15,845,426 
Deposits .........06 7,783,398 7,919,029 7,884,768 7,878,215 | 7,077,360 


THE REICHSBANK.—In Reichsmarks* (000’s omitted), 





ones a. 7, June 30, July 23, 
ASSETS. 1926. 1925, 
Reichsbank shares not yet issued 177,212 imnaia 177,212 177,218 
Gold and bullion ..... eresecssees 1,492,485 1,492,269 | 1,491,234 1,103,001 
Of which deposited abroad ...... 260,435 260,435 260,4. 323,281 
Reserve in foreign currencies ...., 308,449 | — 344,415 324,827 367,667 
Bills of exchange and cheques.... 1,130,463 1,273,111 1,288,208 1,487,571 
Silver and other coin ......... ese 115,854 | 105,748 107,546 71,647 
Notes of other German banks .... 23,031 15,538 10,613 33,128 
Advances ... cocccccecs| 8,326 7,672 143,277 21,625 
Investments. hbo 89,494 89,494 89,498 201,594 
Other =. See socesces 714,412 620,285 521,626 723,999 
Reduced capital..........sesesees 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet 

W8UCd) ....cccccccceceseeeeee| 177,212 177,212 177,212 177,212 
Reserve .........se00 boesencecees 237,085 237,085 237,085 | 185,807 
Notes in circulation ............. .| 2,644,941 2,892,739 | 2,971,153 | 2,200,876 
Other dail pacumng obligations .| 748,681 579,477 526,926 | 878,816 
Other liabilities .................. _ 129,019 116,433 | 119,877 | 621,352 


* Equal to one billion paper r marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription 
“ of one pound of fine gold equals 1,392 Reichsmarks."’ 


BANK OF NORWAY.—In kroner (000's omitted). 































July 22, | July 15, | July 7, | July 22, Position, 
Asserts. 1926. 1926. 1926. 1925. May31,1914 
Coin ard bullion—Gold......| 147,226 | 147,226 | 147,226 | 147,227 44,224 
Balance abroad and foreign) 
bills ........ sbae 77,541 | 78,096 81,655 58,489 =. 28,533 
Norwegian and Foreign Gov. | | 
ernment securities........; 21,766 | 21,579 21,561 | 11,146 | 8,816 
Discounts end loans ........ 554,661 | | 336,109 341,743 | 324,752 76,911 
LuBILiTizs, | | | 
Notes in circulation ....... 337050 | 339,725 | 344,887 | 379,983 | 113,484 
Deposits at notice .......... | 180,250 | 179.492 | 184,854 | 88,684 7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
July 24, July oT July ‘uly 10, | July 3, | Faly 255 | May 31, 
ASSETS. 1926. 1926. 1926. 1926. | 1914. 
ONE... ccccccccses 228,279 | 228,347 | 228,415 | 228,426 233,885 104,918 
Balance abroad) | 
and foreign bills; 126,535 | 125,325 | | 126,515 | 126,445 116,099 | 112,172 
Swedish and for. | 
Gov. securities. . 47, 251 | 47,251 | 47,251 | 47,251 50,218 | 32,465 
Discounts & loans} 248, 195 265,650 290,165 | 326,297 325,276 112,668 
L1aBILITIES. | 
Notes in circulat’n| 448,768 | 462.125 473,428 | 509,633 449,651 226,555 
Deposits at notice} 122,860 127,221 | 140,584 | 143,186 196,038 | 369,660 
BANK OF FINLAND.—In F. marks (000's omitted). 
| July 15, | July 8, ; June 30, | July 15, _ Position, 
Asserts, } 1926.., 1926. 1926. 1925. |May30,1914 
GON ..c0cceccccccccccsees se.) 330,371 330,492 320,613 | 43,286 | 35,091 
Balance abroad and foreign | 
ED 00006906006000000000000 916,524 933,185 | 963,122 | 1,049,081 90,379 
Finnish and Foreign Govern- | | | | 
ment securities............ 366,417 366,417 | 366,417 | 403,296 21,826 
Discounts and loans ........ 706, wee | 728,328 735,402 411,258 | 105,151 
L1sBILiTigs. | 
Notes in circulation ........| 1,260,004 | 1,283,067 | 1,297,748 | 1,243,101 | 123,941 
Deposits at notice .........- | 393,945 | 398,006 | 441,390 463,005 | 21,2 225 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
July 21, | July, 14, | July 7, | July 22, | Nov. 22, 
Assets. 1926. 1926. 1926. 1925. 1922. 
Gold bullion oof e coins ...... 23,598 23,596 23,591 23,532 12,993 
Bilver coin.........+. evesecece 2,740 2,680 2,660 3,980 ee 
Balance abroad ..............+ %511 | 36,484 36,326 32,398 | 22,466 
Treas. notes & small sage «- «- 10,867 10,486 8,899 11,298 | 3,085 
Short term bills ...,... 67,507 67,504 67,754 58,569 6,639 
Loans against securiti 50,116 49,399 | 49,839 49,228 2,912 
Other assets .......... nee 8,220 8,517 8,616 8,404 1,359 
LiBILItiEs. | 
Notes in circulation 29,774 | 29,570 | 29,877 28,284 4,065 
—! paid up .... 13,447 13,447 | 13,447 11,659 8,000 
ecccccce cece ‘ 2,237 | 2,237 2,237 1522 | ee 
ries BERRINS  cncavesceccces 2,500 2,500 2,500 1,000 | a 
DEBOTES cccccccccccecccesccoce 8,547 | 8,593 8,515 6,430 | 61 
Current accounts ............ 46,150 48,827 48,294 46,776 16,933 
Government accounts ..... e-. 81,246 79,308 | 80,232 76,175 16,697 
Other liabilities .............. 15,658 14,184 12,585 | 15,563 | 3,757 





BANK OF LITHUANIA.—In lt. (000’s omitted). 
| 74 15, |June 30,| June 15, | May 31, | May 15, July 15 
. 1926. 1926. | 1925. 





Ausets, 1926. 1926. 1926. 
GOld ..ccccccccecccceccee| 30,526 | 30,500) 30,439 30,407 | 30,324 33,466 
BGS. ooocccccsccccccccee | 6,548 | 6,803 7,055 1,376 7,515 22 
State Treasury coins . 1,908 1,905 1,891 1,892 1,887 2,496 
Foreign currency ........ | 24,539 26,998 30,011 32,445 33,779 32,013 
Discount and credit ....| #74 | 44,412 | 44,075 44,470 | 45,951 | 39,780 
LIaBILITIES, 
Capital .........0000 eseee| 12,000 12,000 | 12,000 12,000 ~—— 12,000 
PREROEWO, cccccccecccoccess 860 860 860 860 625 
Banknotes in circulation. | 76,227 79,471 81,556 83,094 | 84 Bl 80,309 
Deposits ................ 19,054 19,188 | 20,114 21,575 | 22,049 | 21,967 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 








July 15, July 8 , June 30, | June 22, July 15, 
ASSETS. 1926. 1926. | 1926. 1926. 1925. 

TAGEE cvcccccccosecese 80,400 80,320 80,146 79,938 72,801 
Other coin ahd notes 18,434 18,222 17,998 18,196 19,691 
Foreign credits...... 312,023 320,422 | 322,748 329,275 372,364 
TD cccecseccus seees 1,079,319 1,069,842 | 1,033,601 1,051,407 938,619 
Govt. advances ...... 4,467,986 4,467,515 4,467,500 4,467,504 4,519,120 

LIABILITIES. 
Notes in circulation..| 5,543,053 5,640,391 | 5,493,870 5,494,639 5,678,775 
State credits ...... on 349,708 | * 349,237 ¥A9,222 349,126 366,398 
Deposits .......... on 647,815 549,891 | 697,547 724,270 712,239 

BANK OF SPAIN.—In pesetas (000's omitted). 
—o July 17, | July 10,; July 3, July 24, | Position 

Assets, 1926. 1926. 1926. 1925. (Ma: mo 
Gold.....+++0000.| 2,552,255 | 2,549,910 | 2,547,088 | 2,545,274 | 2,536,616 | 
Bilver ............| 672,958 670,153 669,042 670,897 657,266 | Tae 
Loans & discounts} 2,473,822 | 2,519,960 | 2,568,353 | 2,597,425 | 2,346,888 | 800,725 
oan stock; 344,475 | 344,475 | 344,475 | 344,475 344,475 344,475 

bills ....; 150,000; 150,000; 150,000; 150,000; 150,000 | 150,000 

Circulation ......| 4,349,996 | 4,378,782 | 4,403,166 | 4,403,039 | 4,276,783 | 901,550 
Deposits........+-| 1,052,488 | 1,061,654 | 1,067,284 | 1,092,282 | 1,003,140 477,590 


PTI 


Tot 
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BANK OF ITALY.—In lire (000s omitted), [ CURRENT RATES IN NEW YORE. 
The Irving Bank—Columbia Trust Company cable the 









































= J = une 0, | June 20,| June 10, | May 31, | June 30, | Position 
non ue s uate ahead 158. ‘ 19%. i. 1m May 31, 3 following money and exchange rates in New York :— 
‘otal cash ...e.- 1, S c 
Inland bills . -.-| 5,972,595 | 5,361,271 | 5,296,090 | 5,451,485 | 4,509,611 "418,400 July 30, July, July 8, Jaly 15, July 22, July 29, 
Advances e . 
uber advances | 30391666 | 2677831 | 270138 | Soagiol | S3ee6es | pins | Sell money fob. &. HT. 7 
ther vances. y J ; t eeoeereeeresesecs ee ee oe e a 
Becurities ......| 357,715 | 365,703 | 365,647 | 366,843 | 367,430 | 905,700 | Timemoney(90days’ mizedcoil) 44°. 4 1. 4 <5 4 oe MB we 4B 
LiaBILITIES, Bank acceptances :— Bell Rates. 
Note circulation) 14,098,586 /13,904,489 13,893,155 |13,842,545 |15,052,57] 1,556,929 Members—eligible, 90 davs.. 32 .. ee & -_ 3h oe 33 «- oA 
Deposit & drafts! 1,627,693 1,581,449 | 1,434,781 | 1,558,554 | 1,841,965 | 195,975 Non.-mem.—eligible 90 days SZ ce 3 ee 33 ee oe Be & 
Ineligible, 90 days............ as © ao 2 cx 2 wo Gee 
LONDON RATES Commercial a. 9 days.. 4 .. 4 .. 4 «~ 4 -§ @ « 4 
e i | 
Rates of Exo vl | Par ‘July 30, July 15, aly 22, a 29, 
a ee a sae Level. 1925. | 1996. | 1926, | 1926. 
Sg Sg | 8g Sg Sy | Sg | Sg | 
28 | 2S 8 | 23 | =f of | 28 | London— | | 
e in [8 15 15 [8 [8 60 days .....00. 48037 | 482 | 481g | 48187 
oe a i ) Cable... ssscs} Dollars for £1 wrece 485743, 48650 | 426% | 48657 
Bank rate (chan from c.3,) % | eques ...... } 
— eee eseeeeeee ee ™ ‘5 * ‘5 ” 5 ™ 5 * 5 * 5 * Paris emt Cents for 1 franco 1930 | 4°7425 24550 | 2°24 2°3950 
Market rates of discount— | Brussels ...... 5 |Cente for 1 franc 1930 | 46150 | 22950 | 230 | 2°4350 
60 days’ bankers’ drafts... ai 4 4 44 4 4 4 Switzerland .., |Cents for] franc 1930 | 1942 1937 =| 19355 |19°3475 
3 months’ dO ....ceseceves ° at fs te 44 fi4 4 af taly seo... - « |Cents for ] lire 19°30 | 3°66 33825 3:24 3°2250 
4 months’ dO .....ccccecece . 4 44 th4 4d Berlin , » |Cents for 1 mark 23°81 | 23:80 (2380 | 2380 | 23°80 
6 months’ do ......-..006 ee + aK nar vette B4ch é Vienna... w {Cts. for Austrn. shig.) 14°07 (14°00 [1425 | 1425 | 14°25 
Discount = ny Bills)— 4th Madrid .. » |Cents for 1 peseta S30 | 14°48 1579 |, «15°65 | 15°32 
2 months .... ......006 aniesueeus Fy 4d th 4 Hist 4d He 4e Amsterdam ..,, |Centsforlguilder | 40195 (4014 (4017 (4019 | 40185 
3 months}....... ec cceccceccccces ry e' " 44 thd Copenhagen .. 45 2285 (26°51 | 26°51 | 26°50 
cae wee tO ORY... .cecccccccccece Tr vs “3 43 #3 Oslo coves cocce Cents for 1 kroner 2600 { 1847 | 21°91 =| 21°94 | 21°93 
aeaiienes soidiiebehosanitnans 40 4 Stockholm .... 4, 26°88 | 2681 26°78. | 26-77 
on ‘allowances : Banks ........ 3 5 5 3 3 3 Athens ........ 5, |Cents for 1 drachma| 1930 | 15°550 1°21 1:1650 | lll 
Discount houses at call ........../3 3 3 3 Montreal...... » {Can. Cents for $4 100 | % pm.| 99°50 9950 | 99°59 
Bi Ws 68:56 4.066000040400000 wee St a 34 + 3 3% 33 34 Yokohama .... ,, |Cents for 1 yen 49°65 = = a oa | 4725. 
t Additional to those offered by tender in the preceding week. ee a — = i ed x. L 76:80 ote Wa 125 | 1 125 
: ccccce Cc for 365 =| 36°34 | 
Comparison with previous weeks :— Seas oben > Gold pesos for $100 | 16365 |10360 |i0s60 108-20 {10930 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 11°70 15°65 | 15°45 | 15°25 
: 11-75 1e195 | 1125 112125 





| Valparaiso .... .. ‘Cents for 1 peso 20°60 


Trade Bills, 
S 3 | | parentanes a CENTRAL AMERICAN EXCHANGE RATES. 
9 3 Months. 4 Months. 6 Months. 3 Months. 4 Months.6 Months, | The Commercial Bank of Spanish America, Limited, quotes 
the following rates of i 


od Bank Bills. 




































1926. %| %& | % | %& % % % 
July 9......)4 14 | 4 4 4 | 
. a ee a a | a, # a $ a . sf ' 3 . Country. ‘Par Value Usance. | 1926. Rate. 
Rvmeae | af | 43 | 45 44 4h 43 1 
ities: 4 |4 43 | 4 5 5} 54 Esouador............(Sucres to £......| 1000 (Sight London July 24 | 25°75 
a ——— —— - Cslombia coccees women EY, ol ue ” | 27 | 4 4 
eoce u | 
OVERSEAS BANK RATES. cece | “tes! * |i e| ee 
Changed. Changed. % Ban vador........\Colonesto# ....| 973 | "” | July 4) (975 
Amsterdam .... Oct. 3, 1925 .. % Oslo.......ese6. April 19,1926 .. 54 | Guatemala..........;Pesosto£........| 90°23 " July 17} 292 
Athens ........ Aug. 18, 1925 ..10 | Paris ........+6 July 9,1925 ., 6 | Costa Rica..........Colonesto& ....| 1045 " | Sune 9) 1950 
Belgrade "...... July 6, 1906 72 & | REMUS sevcseve Jam, 12 1996 22 6 | Bolivia ..0000.0.002 pencetoBoliviano| 1920 | " July _3 | 178 
STEED. cac0cceee uly ’ oe i socccccecese Feb. 16, 1924 ee 
Brose "ssscse April23,1996 [2 1 | Rome cccccccces Jumel6, 1905 1. 1 SOUTH AFRICAN EXCHANGE RATES. 
ucharest .. pt. 4, “6 CRON. ccscaccses aa oan i owing rates :— 
Budapest ...... Och $1,]5m5 s2 7 | Btockhoim'’:7; Oct, sige 2° 4 | —_De South African Banks quote the following 
Calcutta . - Junel0,1926 .. 4 Swiss Bank | 
Coperhagen.... June 24, 1926 :. 5 places Oct. 22, 1925 .. | Union of South Africa. Union of South Africa. 
Danzig ........ May 11,192 .. 7 Tokio . April 15,1925 ., a ee ee eee 
Helsingfors .... Oct. 29,1925 .. 7 | Vienna ar. 31,1926 :. 74 From Close of Mail, From February 22, 
Lisbon -....;-. Sept.12,1925 .. 9 | Warsaw. . July 7,1926 .. 10 | February 19, 1926. 1926. 
ew Yor ede- | —$ << — 
ral Reserve .. April 22,1926 .. 33 London on South | Africa. South Africa on London. 
Madrid ........ Mar. 23,1923 .. 5 Trish....seseseee Dec, 3,1925 .. 6 





| 

| 

| | li i | Ling 
The Bank Rate of the South African Reserve Bank is 54% for first-class Buping. | o ee ” : 
commercial bills (90 days), and 6% for agricultural bills (of not more than - 




















































six months), BvD. ossevsseseseresseees adie 3e ade si prem, 
@eeeeereresecees| 8. ’ | { ” 
RATES OF EXCHANGE. BABYS ..ccccccccccccce| if ® % > PE". " 
l l ow eocccccccereccee! 3 » = a » | ” x " 
| } BYB cocccccesccccess ” 
London on | st Par. | “isis. oy a 190 days ........... aaocal ) | if 2 
ee . | ae 258 | 102° 15-20 | 206-207 | 2044—5 ane DOMINIONS RATES. 
Berlin --|marks to £1 | 20°43 "20: 40-42 | 20°42-44 | 20°42-43 CoMMONWEALTH OF AUSTRALIA AND DOMINION OF NEw ZEALAND. 
Vienna ......\schilge to £1 7 mn, 34584 | 34°48-53 | 34°35 | 34+ 40.5 SS ee ee 
Prague ....../krone to £l TT. 24°02 ae —164 | 164-1642 164—3 London on Australia and | Australia and New Zealand 
Warsaw ......|zloty to £1 T.T. | 25°224 | 27—28 | 45—48 43—7 New Zealand. on Lon 
Reval .. + an to £1 aa 25-224 ae et 2 ee ee ee ee 
ice .|lats to Ts ; 30} 25: "25-40 , . | Buying. Sel 
Kms cccdiwwodt | ER | Be | GB Bie | 8 sy pearl eT ee eee ata 
uKarest ....jlei to ‘T. — 060-1070 075—90 New | Aus | New | Aus- | New 
Budapest ....|pengoto £1 | TT. | 27-82  |345/347,000 | 27-75-95 . Aus | Hew | Aue : ; . | Zeal” 
pohar laatres t0 £1 rT. aiid 870-878 865-875 tralia. |Zeal’nd| tralia. |Zeal'nd; tralia. \Zeal nd| tralia nd 
ee eva to eae —680 665—80 1 
Belgrade......\dinarsto £1 | T.T. | Bal 269—272 273—276 3—6 Wis ssceeccece ee 1003 100} 2. | 1003 100 
Amsterdam ..|forinto £1 | T.T. | 12:107 | 12°09Z-10% | 12° 104-114 | 12° 094- Demand ....../ 98 99 992 | 100 99: 99 
Brussels wecces francs to £1 TT. > = - 20-25 202—203 1 ee 30 days eeccce 3 ee ee 98: 983 39 39 
Oslo ........../kroner to £1 T.T. * 23-28 22° 14-17 60 days ...... S736 oo ee a 98 = 
Stockholm - kronor to al rn. is 158 is: ' 06-08 18 *16-17 90 days ...... M1 97 “ “: 97. sm) | 988 
penhagen ..|kroner to T. 21° 10-15 * 33-36 
Helsingfors ..|F.marketo £1! T.T. | 193-23 19241928 | 193-1933 BULLION. 
Maly lireto dl | Ba | geaah | iseteea, | teecdee The following statistics of imports and exports of gold for 
Switrerland .. francsto £1 | T.T. | 25:22) | 25-00-02. | 25° 12-13 week ended July 28, 1926, are issued by the Statistical 
adrid ......|pesetasto £1 | T.T. | 25°224 | 33-54-56 | 31°34-37 d Excise :— 
eeeseeees pence to escu.| T.T, d ai 24 a Department o of H. 1M. Customs and S$. 
New — * a ee J. Bi a 4 4: ovata 4 eee Imported into Great Britain and | Exported from Great Britain and 
Montreal ....idollareto £1 | Cable | 4: 4844-853 | 4°854-8 Northern Ireland. Northern Ireland 
Buenos Aires .|pence to peso| T.T. | 47°62d | 4524-453 | 4515—453% —— | — 
Rio de Janeiro pence to mils.90 days} 16 | 53-53) | 74;—7, From— | tar. | 8150 
vigntevideo . ..|pence to peso! T.T, 51 493 —498 49—494 JAVA... sc cccccesecceccccees 3,675 | Belgium ......-..--+++ «sss 2000 
Val Iparaiso ollars to ie 90 days} 40 | 40°20 10 British West Africa ........ | 15,967 | Gibraltar .....6...0.-+eeeee! — 
Lima ........|Eng.to Per.£1/90 days r | 203% prem.| 264%prem. , British South Africa........ | 846,298 | Kenya ......seseerererereees . 
Calcutta ....|ster. to rupee! T.T. 10 to ls 644-644 lds -#d 48d-34d Other countries ............ | 566 | Ceylon... ....sseeeeeeeeseees | oe 
Bombay ......|ster. to rupee} T.T, Gold | 1s 644-63,4 | ls | —— eens covceses] i 
Madras ......\ster, to rupee| T.T. Sovn.,} le 644-6444 | 1s 5¢3— —_ n ~ eevveseuests - 
Hong Kong ..|ster. to do T.T. +e 2a 394-28 4d) 2/2%-2/3 ther countr p-venssaoes | 
Shanghai ..../ster. to tael TT, 3a 13d-38 2d| 2/1}-2/1 Total declared value * a Total declared value o \hhaes 
Singapore ..../ster.todollar| T.T, | .. | 28 4g4-43d | 2s 33d-28 4d! “4 imports .......+--++-++- 866,506 | SRE one esesses-csass) 
Binlle ter fate iue an aa - 7 ed-ga 2 ahha The arrivals and withdrawals of gold during the past week, 
Mexico ......|pence to dols,| T.T. .. | 243a—2434 | 233-248 as announced by the Bank of England, have been as follows :— 
ai ey ice ARRIVALS, a WITHDRAWALS, . 
t Rate f i » (b)Re k 7 5 BaP ai coc ccctssacuseoscee mi Tele Boos ce nc ce sceecosss ni 
ate fos previous day. (b) Represents krone to £1 ata par value of 24°02 to £1 a SE neeinnrn tannin = | y tities. cee. ee 5.000 
MOSCOW QUOTATIONS FOR CHERVONETZ, ce 37—Bars bought ........ 496,000 |» . Se caawaeed a a 
9 Dw e ewer er eeceesscece l ” ome in. ” 
According to advices received in London, the following are | 29 «-.-sececseceeeeeeeere nil | i India gateseeees 3, 1000 
the Moscow quotations for chervonetz :— | » Argentine...... » 
Codes tenting equatn en ? Total. cccocccccccccccccccee 495,000 | BO ccccceecececocesecces 54,000 
$1,000 14 ) Net arrivals, £441,000, 
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Messrs Samuel Montagu and Co. write on July 28th as 
‘follows :— 

GOLD. 

During the week under review the Bank has received on 
‘balance £413,000, increasing the net influx since January 1, 
1926, to £,7,534,000, and decreasing the net efflux since the 
resumption of an effective gold standard to £)4,001,000. 

SILYER. 

During the week the market has remained steady. The 
pressure of selling which brought about the drooping prices 
of the week before has been relaxed, and Indian and other 
bears took advantage of the lower level to reduce their com- 
mitments. The daily business has not been one-sided, both 
india and China having worked both ways. America has had 
little to do here. On the whole the market is pursuing a 
matural course without any speculative bias, but, irrespective 
of any immediate fluctuations, is lacking in confidence 

United Kingdom imports and exports of silver during the 
week ending the 14th inst. were :— 


Imports. £ Exports. £ 


WBA. ccccccccccccccce SS05L] Germany ....,00.002... 39,200 
Nigeria.....esccecseeess 20,928) Hungary .....cecccccee 32,880 
‘Other countries ........ 16,161) British India .......... 239,471 

Straits Settlements .... 57,189 


Other countries ......0. 7,899 


90,120 374,639 
Inp1an CURRENCY RETURNS, 
(In Lacs of Rupees.) 

July 7. July 15. July 22. 
Notes in circulation ............ 19,265 .. 19,409 .. 19,506 
Silver coin and bullion in India... 9,210 .. 9,354 .. 9,445 
Silver coin and bullion out of India os >e . ‘ an 
“Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
‘Gold coin and bullion out of India oe ~~ cs oe oS 
Securities (Indian Government) .. 5,723 .. 5,723 .. 5,730 
‘Securities (British Government)... 2,100 .. 2,100 .. 2,099 


No silver coinage was reported during the week ending the 
22nd inst. The stock in Shanghai on the 24th inst. con- 
sisted of about 68,600,000 ounces in sycee, 62,400,000 dollars, 
and 2,530 silver bars, as compared with about 69,200,000 
ounces in sycee, 62,500,000 dollars, and 7,500 silver bars on 
the 17th inst. 

GOLD AND SILYER PRICES. 


























| , 
| Gold | gilver—Per Ounce. | Bilver. 
| —. | Cash. Forward. Date. Cash. 
j —_—_— __ 
Suly 2a | 4 104 0% «| (29 | 6, 192 563 
y 24.... * Aug. 6,1920.. 
26....| 84103 | 29, | a8 5,1921..| 38% 
27..-.; 84 10 oot | 29% 4, 1922.. 354 
28...., 841 298 | 290 3,1923..| 303. 
29..... 8411 293, | 29% jJuly 31, 1924.. 344 
ete fe | 30,1925..| 32, 
NOTICES. 


The Standard Bank of South Africa, Limited, announce 
that an agency has been opened at Mazabuka, near Lusaka, 
in Rhodesia. 

Barclays Bank, Limited, announce the opening of a new 
branch at 7 College terrace, London road, Southampton, under 
‘the management of Mr L. D. Ingmire, also the opening of 
mew sub-branches at Glanydon, Corris, Merioneth, under the 
‘management of Mr W. A. Harries, who is also manager of 
Machynlleth branch, and at 1314 Streatham road, Streatham, 
S.W. 16, under the management of Mr E. W. Finch, who is 
also manager of West Streatham branch. 

Westminster Bank, Limited, announces the opening of a 
new branch at 96 Brighton road, Coulsdon, under the man- 
agement of Mr G. O. Anson, of Purley. 

The Imperial Bank of India have removed from 5 Whit- 
tington avenue, to 22 Old Broad street, London, E.C. 2. 

Mr James Gourlay, Brankston House, Stonehouse, Lanark- 
shire, has been appointed a director of the Bank of Scotland. 


Reports and Notices. 


Mr Hugh Micklem has been appointed a director of the Selec- 
tion Trust, Limited. 

We are informed that Mr J. Hopkins, A.C.I.S., has been ap- 
pointed assistant secretary to the Pearl Assurance Company, 


Limited. 
BANKS. 


YORKSHIRE PENNY BANK, LIMITED.—The statement for the year 
ending June 30, 1926, shows that the many facilities offered by 
the bank have been most extensively used by over 1,200,000 de- 
positors. During the year ended June 30, 1926, 11,260,000 de- 
posits were made, resulting in £35,646,000 being deposited, repre- 
senting an average deposit of £3 3s 3d. The branches of the bank 
are as follows:—140 town branches, 711 village branches, 2,550 
banks for school children; total branches 3,401. At June 30, 1926, 
the bank held amongst its assets:—Cash, &c., £7,660,960 ; 
Treasury bills, £400,000; short-dated British Government loans 








bank premises £571,457. 
market price. 








and bonds, £16,666,977; total £24,727,937. 
readily available assets to the deposits 1s over 88 per cent. 
remaining assets at June 30, 1926, include Bank of England stock, 
Colorial Government 
£904,655, loans on security and other accounts £3,247,740, and 
All the securities are valued at or below 
The amount due to depositors and other accounts 
at June 30, 1926, amounted to £27,951,792. 


and 


The percentage of 


The 


English corporation stocks totalling 


THE CHASE NATIONAL BANK OF THE CITY OP NEW YORK.— 
Statement of conditions at close of business, June 30, 1926 :— 







































RESOURCES. g | LIABILITIES. $ 
 cuccankabhectenesanees 338,748,205| Capital ..............se0e08. 40,000,000 
Loans and discounts........ 457,272,583! Surplus ...........ceececece 25,000,000 
U.8. Government securities 71,270,806| Undivided profits .......... 11,764,122 
Other securities ............ 29,111,439 | Reserved for taxes, interest, 

Bank buildings ............ 6,000,000} KC. oo... eee e eee eee eee 4,911,398 
Redemption fund — U.S. | Dividend payable July 1, 1926 1,400,000 
Treasurer .......-s0.0++0% 71,500 | Deposits.............esceeee 813,425,870 
Customers’ acceptance | Circulating notes .......... 1,522,200 
liability ...... bpibsones a= 28,242,064 | Acceptances................ 30,403,050 
Other assets.......cccccscee 928,117; Other liabilities ............ 3,224,073 
931,650,714 931,650,714 
THE NEW YORK TRUST COMPANY.—Balance-sheet, June 30, 
1926 :— 

RESOURCES. $ LIABILITIES, $ 
OT PT rr ny ree eens 32,841,785 | COUMEIAL . cc ccscensseces eecece 10,000,000 
Exchanges for elearing house 100,869,710) Surplus .......6..+esseeeeee 10,000,000 
U.S. bonds and certificates .. 5,058,750 | Undivided profits............ 10,843,440 
Other bonds and securities... 16,289,293; Dividend payable June 530, 

Loans and bills purchased .. 152,603,277 Sn 6. s6iucawns cau eee sient 500,000 
Bonds and mortgages........ 1,430,196 Reserve for taxes, kc. ...... 2,361,376 
Acceptances and letters of | Accrued interest & accounts 
REE Gc couseccecuarencencs 25,557,628 payable ..............4.. 1,621,357 
Accrued interest receivable | Accertances and letters of 
and other resources........ 2,468,904 | REE oc cck cadaneen se shen 25,557,628 
| Outstanding certified and 
| _ treasurer’s cheques........ 40,541,617 
DRONES 2 cccccccscccvccccocs 235,694,123 
337,119,541 | 337,119,541 
DIVIDEND ANNOUNCEMENTS. 
Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 
* Interim div. + Final div. |  Yeare. 
Name of Company, Interim|Date of Method Lat’st! Pre- 
vod Pay- of | Year,|vious 
Final. | ment. Payment. : , 
Banks. | | % | % 
Australian of Commerce........ ‘at \July 27) ee | 8 | 4% 
Commercial Bkg. Co. of Sydney} 10+ | .. | a | 10 | 10 
Union of Austraiia..........0+-- a es + | 15 
Emp! an RATT A ce 
mployers’ Liabili ssuran | 
Dospasetion ed 16/ p.s."|Sept. 22) Tax free | oe 
Tea and Rubber. { 
Beaufort Borneo Rubber........| 7)%t oe Less tax 174 | 10 
Cicely Rubber ...........---+++ 35%t oo Less tax 60 | 224 
Hanipha (Ceylon) Tea & Rubber} 10%* |Aug. 13) Less tax oe ss 
Jong-Landor Rubber........ senate A. wed ae oe ee 
Kepong (Malay) Rubber ........| 20%* |Aug. 23) Less tax }o oss | ose 
Kuala Reman Rubber ..........| l0%t | on Less tax 15 | nil 
Sarawak Rubber..............--| 40%t+ |Aug. 10) Less tax | 60 | 15 
Mining. 
Ashanti Goldfields ....... joveane 20%* |Sept. 2) Less tax le i 
Gabait Tributing ..........++0- ee oe Less tax 15 os 
Other Companies. 
Average Trust ......ceceseeees--| 10%* os Tax free et - 
Bent’s Brewery .........sssee0 10* ee Less tax a xe 
Birmingham Arcade ...........- 6%t oo Less tax ll ll 
Bristol & South Wales Railway 
Waggon ............0+.-2-6-| 5%* j|Aug. 16) Less tax sc se 
Bristol Tramway and Carriage..| 3%* jAug. 4) Less tax oi ee 
British Tea Shares Trust ...... |. ‘Th%t ee ee Ib | 15 
Charing Cross Electric..........|U6 p.s.*;/Aag. 13 oe a a 
Consett Spanish Ore ..........-- 4/p.s+)  .. Less tax 274 224 
Devas Routledge........... eek 5* ee Less tax J es | os 
Dublin (South) City Market ....) 145% | «. Tax free Pra ee 
Edinburgh and Dundee Invest... 5¢%t | +. | Less tax 10 | 10 
Edward Wood and Co...... peess] 60 ee as 24 | ni! 
Fisher and Ludlow ...........- 74%* . Less tax os joe 
Fleming, Reid, and Co..........| /9 p.s.*|«- Less tax ceo j oe 
Furness, Withy and Co.........; 24% |bonus ci ae 
Gaskell and Chambers...... sees) 6%* |Aug. 1) Less tax - a 
Gas Light and Coke ............ £2/10/8|%* ae ee 
General Hydraulic Power ...... . . Less tax oe [oe 
Grand Canal, Dublin........... 2* ‘e i ee 
Grovesend Stee! and Tinplate .. - Less tax 10 10(b4 
Heritable Securities ........... 6* én Less tax “as “se 
Holt Brewery ...... 5 ee Less tax a 1 
Internationa! Paint 3%* |Sept. 30) Less tax we es 
Isaac Holden ...... ee V6 psi). Tax free 11k | 21h 
Isaac Walton and Co, .| 1/ ps. July 31) Tax free a or 
James Eadie..........6---+++e0 5%+t |(&bonus} of 3%) Less tax 13(a) 15(a) 
Kensington and Knightsbridge 
Electric ....0+..-.000++-s0.| 5%* * “ oo | ee 
‘* Liverpool Daily Post & Echo’’| 10%* |Aug. 14) Less tax os ma 
London Theatre of Varieties....; 10+ ee Less tax 10 10 
Maple and Co. ..........+. eocee-| 24%* |Sept. 1 ae ie 6 
Metropolitan Electric Supply .. 6* jAug. 13 a i. a 
Mitchells and Butler............ ‘So. ear Tax free 13 13 
Moss Empires, Ltd. ...........- | 20 1 sco Less tax - ° 
New York and General Trust . -| 5%* |Aug. 31) Less tax eo 
Northampton Electric ..........| 4%* jAug. 21 ies Aiba oe 
Oriental Carpet ........-2.eee0- c. 7 ie (5! p.8.|5/ p.S« 
Patent Victoria Stone .......... 5%* ee Less tax ne oe 
Pawsons and Leafs ............ 24%* |Aug. 6 - ie ie 
Perry and Co. ....ccceeceeceeees 5* |Aug. 31) Less tax ap oe 
Read Bros...........scccssseecee] 28%" |. | Less tax ree 
Selincourt and Sons3..........-.| 5%* nm yew 
Sheffield Pure Ice ..... jas erees | 8%t Tax free 14 “— 
Sir J. L. Hulett and Sons........) .. os as 8 9 
Spratt’s Patent ..........0+....| 1/ p.s.*/Aug. 14) Less tax joss oe 
Thomas Wallis and Co. ........ | 8%* |Aug. 3) Less tax ws ‘2 
United Dominion Trust ...... bla ee Less tax 74 V4 
United States Debenture Corpn.) 12 |Aug. Less tax ea *: 
Walker and Homfrays..........| «+ ee oe | 26 26 
Ward and Goldstone........ eee] se ee Less tax 7 ll 
Watney, Combe, Reid, Def. ...., 10%+| <. | Less tax | ar | 17 
Welsbach Light ................ | 5% ‘= Less tax oe a 
Western Wagon and Property ..| 10* |July 30 se ee ee 
Westminster Electric .......... 1/ p.s.*|Sept. 1) Less tax os oe 
Wolseley Sheep Shearing Mach. 5%t sc. Less tax €= | 7%! -- 
(a) Bonus tax free. (b) Tax free, 
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‘SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


sda Net | | ‘ri 
































Profit Appropriation. | Corresponding 
| Balance| After | Amount re __ | PeriodLastYear 
Company. ae = aa of ablefor |__ Dividend. Carried to. | eo 
"lAccount.| Deben- | Distri- _ Prefce. Ordinary. | Reserve, Balance | wot | pivi- 
| ture | bution. —— | Deprecia-| Forward. | p ost. | dend 
| Interest. Amount. Amount. | Rate.) tion, &c. | | ; 
Breweries. | | £ £ | £ | £ % £ £ | £ % 
James Eadie ..-cceecceceeeess.| Mar. 31 63 844) 65,389 154,233! 12,500) 27,500 13 20,000 74,.233|' 66,033) 15 
Mitchells and Butlers ..........| June 30 | 248,301) 520,908 769,209) 48,000) 349,853 13) 100,000 271,356 501,221) 13} 
Financial, Land, &c. | 
City of Aberdeen Land .......... | June 30 1,340 7,834 9,174 “e 7,000 124 1,000 1,174 2,403) 114 
Iron, Coal, and Steei. | 
Grovesend Steel and Tinplate....| Mar. 31 | 89,844) 152,675 242,519} 16,250 50,000 10 | 109,569 66,700 154,026) 10} 
Rubber, &c. | 
a, ...| April30| 6,521, 30,580 =. 37,101)_—Stiyxs. 26,250 174 | 5,000 5,851 21,676! 10 
Cicsly Babbetoecsccccessccceccs | Mar. 31) 7,756 84,219 91,975 3,900 75,959 60 | 5,000 7,116 18,379) 224 
Bemenyil....cosscccccecscoces-| April dd | 7,316 22,868 30,184) ms 16,543 35 4,000 9,641 4,589; 10 
Vallambrosa .eo.scccsscccccess-| Mar. 31] 5,736) 88,059 | 93,795/' .. 70,840 175 | “e 22,955 20,078 50 
Other Companies. | 
Dublin (South) City Market ....| June 30°) 4,511, 3,638 8,149) .. 3,000, 3 500 4649 3,145) 2st 
Welsbach Light ............see+.) Mar. Sl 20,475) 3,021. 23,496! ‘4 12,896, 5 ee | 10,600 11,228 5 
* Half-yearly. + Tax free. 
i 








—Conumercial Reports. 





THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Climatic conditions continue favourable to growing crops, and 
rains during the past week have kept the plants supplied with 
ire. ‘The harvesting of winter oats is now general, and 
ies show good quality and weight. The small supply of old 
native Wheat available was mainly taken for poultry feed, and 
realised full rates. Imported descriptions move off slowly, and 
values the turn in buyers’ favour. Steamers of No. 1 Northern 
Manitoba October-November sold sss 6d, and No. 2 hard winter 
expected to load August 28th 53s 6d, both to Continent. Feeders, 
however, were firmly held, particularly for passage cargoes of 
‘ize. Black Sea barley September shipment sold 27s 6d per 400 
lbs c.i.f. terms. Wheat quiet. No. 1 Northern Manitoba quoted 
28 gd, No, 2 ditto 61s 6d, No. 2 mixed Durum 57s, Barusso 61 Ibs 
s8s 6d, Australian 61s, all ex-ship, choice white Karachi 61s 6d 
landed per 496 Ibs. English nominally 14s 2d to 14s 6d per 112 lbs 
free on rail. Flour quietly steady. London standard grade sas. 
town whites 53s, patents 54s to 55s per sack delivered in the Home 
nties, with 6d to 1s per sack less for deliveries in the London 
cts. Of imported Manitoba patents range 47s to 49s 6d, 
Lr nneapolis 48s to 49s, Australia 44s 6d per 280 Ibs ex-store. Maize 
firm. Plate new 36s landed, ditto ex-ship to arrive 335 3d per 
480 Ibs. Barley maintained. Californian 36s to 47s, Chihan 
Chevalier 50s to 57s, ditto brewing 35s 6d to 48s, Australian 
Chevalier 45s to 46s ex store, Smyrna 35s to 48s, ex-ship per 448 lbs. 
No. 3 Canadian Western, ex ship, 30s, No. 4 ditto, 29s 9d, American 
g, 48 lbs landed, 30s, Plate ex ship, 28s gd, Russian 29s 9d 
per 400 Ibs English nominal. Oats firm. La Plata ex ship 22s 6d, 
landed 23s 6d, No. 2 Canadian Western, ex ship, 27s, landed 28s, 
No, 2 Canadian feed ex ship 23s 6d, landed 24s 6d, Chilian Tawny 
238, American 38 Ibs ex ship 23s 6d, landed 24s 6d, mixed feed ex 
ship 198 6d, landed 20s od, per 320 Ibs; English 1os.-10s 6d 
per 112 Ibs free on rail. Millers’ offals firm. Broad bran 6s 3d 
6s gd, middlings 7s to 7s 3d, fine ditto 8s 6d bags included ex. 
nill, feed oatmeal 7s 9d, light oats 6s gd, ground oats 12s 3d per 
wt free ton rail. Oatmeal unaltered. London-made flaked 17s 6d, 
rolled oats 16s 6d, medium also fine cut 16s 6d, coarse also medium 
inhead 16s 6d ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home- grows wheat 
during the harvest years 1925-26, 1924-25, 1923- 24, 1922-23 : 


| 1925-1926, 1924-1925 | 1923-1924, | 1999-1923, 








Estimated sales of home-grown wheat—| Cwts. Cwts. | Cwts. Cwts. 
1 week to July 24 ..ccccccccccccccce--| 10,931 133,824 20.030 38,413 
47 weeks to July 24 ....ccccccccees . 12,832,221 11,003,611 nance 16,834,362 


me ice of English wheat per sd, edad; sa s a 
a meneame . 000600eseoeess “”@3' HP! BS 11 6_ 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
Corresponding ' week in each of | the years” from 1922 tO 1925 :— 








| QuanTITIEs SOLD, AVERAGE Penn 2 PER Cwr, 


| 


| Wheat. | Barley, | Oats. | Wheat, | Barley. | Oats. 





1926, Cwts, Cwta. Cwts. ad | ed | ed 
Julyl7.....00.| 12,227 4548 5,785 | 13 11 90] 103 
y eieens 10,931 5,057 5466 | 143 | 8 8 | 10 3 

a: 1 | 
1922 ....ccee0] 74.143 2,964 12,494 | 26) nN3} un 
1923 .occccecee| 38,413 8,667 5712 | 16 | 84) 109 
DOME sdseconeon 20,030 2,645 | 5,665 12 3 | 1110 | 10 0 
Be sence! 133,824 12.904 14,606 | 11 9 10 4 | 104 





AMERICAN WHEAT MARKETS 
Despite a good deal of irregularity, prices have trended upwards 
Since the last report, Winnipeg having provided most of the 


momentum. A certain amount of buying has taken place on 
seaboard and export account, and the re-occurrence of dry condi 
tions influenced quotations early in the week. 





Jan. 2, July 29, Jan. 7, July 22 July 28, 
1925. 1926. 1926. | 1926. | 1926. 








ed eee te acs gatas | 183 1628 160 | 155 | 158% 
Chicago No.2 Winter)—Cenis per 60 iba 177 1563 = 139g 1433 


Visible “supplies of wheat in Canada, at 23; 145, 000 bushels, show 
a decrease of 929,000 buhsels as compared with the previous 
figures. Supplies a vear ago stood at 16,807,000. 





COAL. 


Our Cardiff correspondent writes :—The continuance of the 
strike has led to the diversion of the w mae of the Egyptian State 
Railway contract for the supply of 150,000 tons of coal during 
August and September to the United States, in consequence of thi 
failure of the South Wales contractors to guarantee delivery. 
The I-gvptian Government is also reported to have placed anc ‘ther 
order for 30,000 tons of Natal coal. 3usiness remains centred 
chiefly in imported coals, and to meet the prices at which these 
foreign coals are being distributed it has been decided to raise 
the schedule price for South Wales large coals from 25s to 45s per 
ton. The stocks of local coals now amount to approximately only 
about one-fifth those existing at the commencement of the strike, 
but levels and slants are being worked in various parts of the 
coalfield, and a fair quantity of patent fuel is being manufac 
tured. An important development this week has been a confer- 
ence between the representatives of the South Wales coalowners and 
of the small craft unions over the conditions of employment thay 
would be contingent in the working of eight hours instead « f seven. 
The workmen’s leaders were informed that an eight-hour day 
would be a necessary condition of the reopening of the pits. 





IRON AND STEEL. 


The following has been extracted from the weekly report of the 
London Iron and Steel Exchange :—With the approach of the 
August holidays there has been a further slackening in the already 
small volume of business. Reports from all districts indicate poor 
trading conditions. The importation of foreign coal on a con 
siderable scale has enabled several works engaged on the lighter 
descriptions of iron and steel to resume production; in most cases, 
however, the delivery cost of this fuel has made it too expensive to 
use except by works situated at points near the se aboard. Conti- 
nental producers have advanced their prices for semi-finished 
material during the past few weeks, and apparently they are mak- 
ing an effort now to raise the quotation for finished sieel. The 
demand from all quarters is slack, as is usually the case at this 
time of the year, and so far the attempt has met with no appreci 
able success Those British steel works which are producing have 
had to quote prices considerably in advance of those existing 
before the strike in order to cover their increased costs, but in any 
case the production of British steel is on such a reduced level that 
any available supplies are quickly sold. 


Our Middlesbro’ correspondent’s report, dated July 28th, is as 
follows :—Pig-iron: Owing to the scarcity of No. 3 Cleveland 
G.M.B. the price has now been advanced to oos per ton f.o.t 
Stocks are being rapidly exhausted, and some of the local foundries 
are now using small lots of hematite. There are still some quanti- 
ties of the latter available, the price of mixed numbers being S1s 
per ton. Manufactured Iron and Steel: There is no change in 
this section, the works remaining idle as the price of imported 
fuel is too expensive to allow a restart. Quotations are nominal at 
—steel ship plates, £7 17s 6d; steel ship angles, £7 108; iron 
bars, £11; steel rails, £8. Iron Ore: The foreign ore market is 
idle, and the quoted price of 21s 6d per ton c.i.f. Tees for best 
Rubio quite nominal. 
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Our Glasgow correspondent writes :—Owing to the Fair holi, 
days all the iron and steel works which had been producing (with 
the exception of the rolling mills of a firm in the Springburn dis- 
trict) have been closed down. The demand for black and gal- 
vanised sheets continues strong, and despite the reports of Ger- 
man competition prices are well maintained. The demand for bar 
iron keeps steady, but on a small scale. Considerable quantities 
of Continental bars and hoops are coming into Glasgow and neigh- 
bourhood. Steel works are, of course, doing nothing, but the 
feeling is prevalent that if fuel supplies are made available at an 
early date fairly good business can be obtained, and order books 
are already well filled for delivery after the strike. Messrs Scotts’ 
Shipbuilding and Engineering Company, Greenock, have secured 
a contract for a 6,500-ton steamer for the Holt Line. The engines 
will be twin-screw engines of the Scott-Still type. The shipments 
of pig-iron from Glasgow Harbour last week totalled 249 tons, of 
which 196 tons were on overseas account. For the corresponding 
week of last year the tonnages were 305 and 95 respectively. 








Our Sheffield correspondent writes :—Local unemployment has 
decreased by some 3,o00 during the past fortnight, and the average 
of the holiday stoppage next week will not exceed the normal. In- 
creased supplies of fuel have enabled firms producing the lighter 
forms of steel to extend their operations, and mills are working at 
about half capacity by means of electric power and foreign and 
outcrop gas coke. No steel is being melted, however, and the 
gradual exhaustion of supplies has brought the heavy departments 
almost to a standstill. Semi-steel is being imported in large quan- 
tities from Belgium, France and Germany, and users are also 
going abroad for special kinds of steel unprocurable at home. 
Prices of foreign material have not been advanced appreciably, 
nor are sellers insisting upon contracts very far forward. The 
wire trade, which has been brisk, is now being curtailed, 
through restricted supplies of foreign rods. There is no demand 
for ferro-alloys, and prices are easier. Continental trade in fine 
steels and tools has shrunk to the vanishing point owing to ex- 
change movements. 





Our Cardiff correspondent writes :—The tinplate factories are 
being helped by the supplies of foreign fuel and steel, and it is 
estimated that the output has been increased to about 4o per cent. 
of the normal. Prices are practically unchanged, ranging from 
about 25s 6d per box for spot delivery down to 20s 3d for post 
strike deliveries. The supplies received by the warehouses from the 
works last week were slightly less than in the previous week, and 
in consequence of the doubling of the volume of the exports the 
stocks have been reduced from 50,916 boxes to 28,788 boxes. 





OTHER METALS. 


T1xn.—The market proved active, and values responded to higher 
cable advices from the East, while somewhat irregular at times. 
Standard cash sold at £288 10s, £290, £289 17s 6d, and £291 155, 
three months £283 5s, £285 ss, £284 15s, and £286 10s. Sales in 
the East were reported at £289 12s 6d, £290 ss, £289 18s od, and 
£292 15s. American advices were also firmer. 

CoprEer.—A considerable business transpired at full rates. Slight 
irregularity ensued, due to profit-taking, but general tone firm. 
Standard cash sold £58 6s 3d to £58 17s 6d, three months £59 
23 6d to {sq 138 9d. 

LEAD continues in good support, and with American cables firmer 
values further hardened, though top points were not maintained. 
Good soft foreign pig, July, sold £32 15s to £33 7s 6d and £33, 
August £32 12s 6d, £33 7s 6d, £32 16s 3d, September, £32 10s, 
£33 28 6d, £32, October £32 7s 6d to £33, and £32 10s; November 
£32 7s 6d to £33 and £32 10s per ton. 

SPELTER firm, while in demand. July sold at £34 ss to £34 8s ad, 
August 434 7s 6d to £34 11s 3d, September £34 15s, October 
£34 12s 6d to £34 16s 3d and £34 135 9d, November £34 158, 
£34 17s 6d fon. 

ANTIMONY firm. English regulas, refined, 474 108 to £75. China 
crude spot £35, July-August £36, Regulus spot sold £64, July. 
August £8 to £60 per ton. 

ALUMINIUM quiet. Home trade nominally £118, export £120 ton. 

Worrram firm, and quoted 14s 3d to 14s 6d per unit, ex ware- 
house. 

QUICKSILVER firm. Spot £15 10s per bottle. 

TIN PLATES steady. I.C. coke prompt 2ss 6d to 26s, and delivery 
after termination of strike 20s to 20s 3d per box f.o.b. Swansea. 








THE COTTON TRADE. 
LIVERPOOL, July 28, 1926. 


A little more activity has been shown during the week, but 
prices record but little change. The American Cotton Bureau re 
port, issued on Friday last, gave a condition of 70.7 against 5.4 
last month, with an estimated production of 15,368,000 bales, ‘but 
the figures have had very little effect on the course of prices. 
Reports from the Southern States state that there is rank growth, 
and the plant poorly fruited. There has also been too much rain. 
Spot sales for the period 23rd to 28th (inclusive) were 17,000 bales. 
Of these 7,310 were American, 510 Brazil, 3,300 Peru, 3,820 Egypts, 
1,360 African, 190 East Indian, and 510 sundries. Imports for the 
same period were 23,611 bales. These include 11.510 American, 
3,114 Brazil, 5,778 Peru, 395 Egyptian, 208 African, sso Fast 
Indian, and 2,056 sundries. Quotations to-dav are :—Middling 
American, 10.10d; Egyptian F.G.F. Sakel, 16.254; F.G.F. uppers, 
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12.10d; Brazil fair, 10.20d; Peru G.F. moderate-rough, 12.00; 
smooth, 11.95d; Tinnivelly, F.G.F., 9.00; West African middling, 
g-85d; and East African G.F. 11.70d. 


MANCHESTER, July 28, 1926. 


Business is slow in developing. Leading merchants still display 
a lack of enterprise, and commitments are restricted as much as 
possible. There is belief that trade will broaden when the cual 
dispute is over, but in the meantime the outlook is too uncertain 
for active dealings. In cloth for India there has been a fair 
amount of inquiry, but not more than a scattered business has 
been done, most of the buying being in light bleaching descrip. 
tions. Fresh news from China has been scarce, trade being con. 
fined to small lots, chiefly in fancies. There has not been any 
flow of orders for the Near East or South America, but the under. 
current of demand in home trade fabrics keeps up fairly well, 
Quotations in American and Egyptian yarns remain firmer. |x 
port business for India in two folds has been rather better than 
recently. 


(I.) Comparative Statement of the Cotton Trade. 
veil ; a | ; 


Price, — - 
July Price,|Price, Price,|Price, Price, 
28, | July | July | July} July | June 
| 1926.) 22. 15. | 8. | 


Previous weeks in 1926, 








| al|ala at ais 








Raw Cotton—Mid. American ........ per lb 10°10 |1006 | 9°89 | 9°37 | 9°24) 947 
~ Sakellaridis Fully Good Fair | 

Egyptian ............ per |b) 16°25 | 16°30 | 16°15 | 15°85 | 16°05 | 16°25 

WAURO——e BOWIE oo wc ccccescccesccced perlb) 15% / 154] 153} 15 | 15 | 153 
— 40’sweft ........... ob sinuwee per lb) ist | 153 | 153) 15§] 15 153 

— 60's twist (Egyptian) ........ per lb) 27 | 27 27s | > | 274 | 27h 

ls dis dis dis dis djs d 

32-in. Printers, 116 yds, 16 by 16, 32's and 50’s 25 0 25 0 (25 3.25 3 '25 3 |23 9 
36-in. Shirtings, 75 yds, 19 by 19, 32's and 40’s 29 0 (29 0 (29 3(29 3.49 3.29 9 
38-in. ditto, 38 yds, 18 by 16, 10 lbs.......... 14 6 14 6 |14 6:14 3/14 3°14 4% 
39-in. ditto, 374 yds, 16 by 15, 8 lbs ........ 13 9113 9/13 9113 6113 6/13 9 

(II.) Compared with Previous Years. 
Price, | Corresponding dates in 
duly |___ aceeedacaiadiiasie 7 
28, 

1926. | 1925. | 1924. 1923. 1922. | 1921. 

[ete ts a|a d 

Raw Cotton—Mid. American ........ perlb 1010 1393 1917 1401 13°45 878 

_ Sakellaridis Fully Good Fair} | | 

ee See per Ib, 16°25 32°55 26°15 15°85 18:00 16:00 

Yarns—32's twist ..........cccecseees perlb) 154 | 203; 268 | = 193 | 17} 
— ME WAE .....00000cccs.ce00e perlb| 15; | 21; ! 273 | 20 | 183 16+ 

— 60’s twist (Egyptian) ........ perlb| 27 | 37 | 37 284 | 284 31 
s dis dis @}| sds ds4d 
32-in Printers, 116 yds, 16 by 16, 32's and 50's |25 0 32 3'37 9) 29 6 32 O 31 6 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 0 36 9 42 0) 52 9 31 6 31 0 
38-in. ditto, 38 yds, 18 by 16, 10 lbs .......... 146 18 321 6/17 6 18 O 18 3 
39-in. ditto, 374 yds, 16 by 15, 84 lbs ........ 13 9/16 9 (20 0/16 0.16 9 16 9 











THE WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :— 
There is very little change in general conditions. Demand in all 
sections is restricted, and the small transactions reported from day 
to day are obviously of a retail character just sufficient for current 
needs. There is, however, an underlying note of confidence, and 
both spinners and manufacturers still believe that business will 
come on to the market when the industrial outlook improves. This 
is suggested also by the way in which wool continues to sell at the 
London auctions. Wool has also been lifted remarkably well at 
the country fairs held in various parts of the country during the 
last two months. In many cases prices have been paid well above 
the Bradford parity, but no doubt buyers have been influenced by 
the fact that present conditions in the consuming centres afford no 
guide as to trade under more normal conditions, and have taken 
the wool in anticipation of better times ahead. There is very little 
change in Bradford quotations for tops and yarns. The finer 
qualities are steady, but there is no bulk business to test the 
market. In piece goods, demand on home trade account has been 
encouraging, but business for future delivery is difficult to nego- 
tiate owing to the inability of manufacturers to guarantee delivery 
dates. This is curtailing both home and export demand. 





COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 

Last Wednesday saw the finish of the fourth series of London 
sales, and although a slight decline has to be recorded in prac- 
tically all merino values compared with the first week, it is fully 
covered by 5 per cent. Of course, this is disappointing to import- 
ing merchants, who were hoping that July would see prices a 
little higher, and that they would thus get out of their colonial 
purchases without loss, but at the moment the majority are carry- 
ing stocks which if sold would leave behind a slight loss. Rather 
than face this, the majority think it policy to wait until the next 
series, when, if the coal strike is settled and the French financial 
tangle is straightened out, we may see somewhat firmer values 
That the decline in values has not been more marked is gratifying 
Though it is three months since the miners’ strike commenced, and 
most French buyers left the sales at the end of the second week, we 
still think the position is sound. Consumption is certainly some- 
what lacking in the home trade, for most mills to-day are having 
to run on foreign coal, which is costing all round £3 per ton, 
against £1 per ton as supplied by Yorkshire coal pits. Apart from 
this increased cost, business is anything but good, the strike 
having strangled the summer demand for new clothes among retail 
distributors. However, the quantity of wool actually sold clearly 


shows that the position is sound, and it would seem as if the forth 
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coming long interval will be characterised by steady values. The 
month of August has often been a period of activity, for in the 
ordinary way manufacturers then buy yarns for their following 
spring orders, but only hand-to-mouth buying will be done until 
the strike is settled. The big stocks of crossbreds in Bradford will 
have to be held until later in the year. Trade on the Continent is 
expected to revive with the harvest; and possibly good crops 
in the United States and Canada will lead to larger business in 
clothing during the winter, which will stimulate the consumption 
of crossbreds. At the same time, an increased demand for yarns 
and piece goods from Germany, Russia, and the Balkan States will 
be the chief factor in the betterment of crossbred wool. The home 
trade prefers fine, soft handling fabrics to those made out of cross- 
bred wool, largely because of the reasonable prices which obtain 
for the former. Thg hosiery trade is languishing, and it would 
seem as if production is on too large a scale until other countries 
are able to buy fabrics more extensively. Little increase, if any, 
in wool values may be expected during the next two months, but in 
view - the present reasonable level we consider the position quite 
sound. 








HIDE, LEATHER, AND ALLIED TRADES. 





[he domestic hide market remains firm, although it is reported 
that, in view ot shortage of coal and power, tanners will soon 
be obliged further to reduce input. London and provincial prices 
show practically no alteration, and supplies are taken as offered. 
fhe market for imported hides is also firming up, and best 
Argentine frigorifics are now quoted at 7,;4d. Continental tanners 
are the chief buyers, the United States not being much in the 
market. Cables from Chicago report the position as strong, with 
best heavy packers now selling at 15 cents. Dry hides are advanc- 


ing, and B.A. Americanos are now offering at 10d, but no sales 
are reported at this figure. The demand for sole leather has fallen 
off owing to the close proximity of the holidays. Manufacturers 
show no disposition to speculate, and orders have therefore been 
n the small side. Light bends are still wanted, but there has 
been a good demand for medium weights from the repairing 


section. The output of sole leather has been greatly reduced, so 
that offal is getting scarce, and will in all probability be dearer 
if a sudden demand should set in when the coal trouble is settled. 
As regards upper leathers, the demand still runs on coloured kid 
and light willow, whilst patent and reptile leathers are being 
worked up freely. The shoe trade is quieter, although makers of 
ladies’ and sports goods are fairly busy. Good orders for export 
have also been received of late for high-class men’s footwear. 





VEGETABLE OILS AND OILSEEDS. 


Trade in the past few days has been in narrow compass, con- 
sumers generally being far from active buyers. Linseed oil has 
fluctuated in sympathy with seed, but is little changed on the 
week, current value being around £35 10s per ton naked ex Hull 
mill for spot and delivery to December. Cotton oils have been 
firm, and in fair demand, and are scarce tor early delivery. Crude 
Egyptian is held for £41 ros, and ordinary refined offers freely 
at 441 prompt. Soya and palm kernel and cther oils are in poor 
demand, and nominally unchanged. In the oilseed section Plate 
linseed has been influenced by adverse reports of the crop in the 
United States. Some speculative buying was later dissipated, and 
prices are easier, spot and afloat offering at £16 17s 6d, and July- 
August shipment at £17. Indian seed is not active, Calcutta 
to London quoting around £19 2s 6d. In other directions very 
little business is Going, and crushers interested to a very limited 
extent. New Egyptian cottonseed is now offering at £10 16s 3d for 
October loading.. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—Steadiness was the prevailing feature, and a fair amount 
of business was effected, bothon grocery and manufacturing account, 
British descriptions remained unaltered, and Messrs Tate and Lyle’s 
granulated, from Empire sugar only and ex-refinery, attracted the 
attention of London buyers, while 3d cwt dearer at 28s 3d. Firmness 
ensued at American centres, and sustained inquiries were recorded for 
Cuban sugar on Chinese and Japanese account. Imported kinds sold 
at slightly more money. Czecho, also Dutch J, granulated, spot, sold, 
278 14d; American, in 1 cwt bags, 27s 6d. Forward positions were 
mostly steady. Czecho granulated, ready, sold, 148 1ogd to 14s 9d; 
November-December, 148 11}d f.0.b., Hamburg. Dutch J, ready, 
done, 14s g3d, f.0.b., Rotterdam. Belgian crystals, prompt, sellers, 
148 44d, f.0.b., Antwerp. Cuban basis, 96 per cent., August, 11s 74d, 
cf. and i. terms. Peruvian afloat, sold, 11s 6d. Terminal easier. 
August, sold, 13s 9d to 13s 74d; December, 14s 74d; March, 15s ofd 
to 148 113d; May, 14s 54d to 15s 33d and 15s 54d. 

COFFEE.— Market continued steady, and on balance business 
proved of fair extent. Fine bold Kenya, sold, 150s; Uganda, bold, 
brownish, 114s to 118s; Costa Rica, bold, 142s to 180s; Nicaragua, 


1578 6d; ditto peas, 153s 6d to 160s. Futures generally quiet, and 
May delivery, sold, 87s. 

COCOA.—Only a quiet trade with regard to spot parcels, but sellers 
asked recent rates. Accra F/F, Augast-September, quoted 51s 6d ; 
afloat parcels, sold, 51s ; intermediate quoted 47s; and November- 
January, 45s, f.o.b. 

TEA.—Indian auctions of 15,280 packages aroused much better 
competition, and the bulk sold at full rates to 3d to 4d per lb advance. 
Pekoe sold, 1s 33d to 1s 84d; orange pekoe, 1s 44d to 1s 11d; broken 
orange, ts 4d to rs rod. Ceylon sales embraced some 25,400 packages. 
Brisk competition was experienced, and recent rates were not only 
fully maintained but in some cases exceeded. Pekoe sold, 1s 3}d to 
1s 63d; broken orange pekoe, 1s 53d to 1s 1o$d. Of China, some 
very fine Keemuns sold, 3s 3d per lb, in bond. 

RICE.—With continued reserve on the part of Eastern shippers, 
the market is firm, with business in a measure checked on European 
account. Two stars, spot, 16s 6d; forward, 16s 3d; No. 3, to the 
Levant, 16s 3d; S.Q., to main ports Cuba, 16s 3d; No.1 garden, 
Siam, 18s; super, 21s 6d. Saigon, No.1, 16s. No. 3 Spanish, June- 
July, 22s 3d; oiled, 23s, to London. Broken kinds in demand and 
very firm. Burma 1.A., June-July, 15s; 2.A., 13s 6d; Siam, C.r., 
12s 103d cwt. Rangoon bran, October-December, held for £6 ton, 
ex ship. Beans and peas more or less neglected at the moment. 

SPICE.—Pepper in slow support, and rates barely steady. Black 
Singapore, f.a.q.., May-July, quoted, 94d ; Lampong, ditto, May-July, 
93d; August-October, 73d; Muntok, May-July, 1s 3id; August- 
October, 1s 1fd. Tellicherry, spot, quoted 114d; Aleppy, rod; 
Lampong, tod; Muntok, 1s 43d. Pimento. spot, 64d. Zanzibar 
cloves, 93d to 93d per lb, Tapioca steady, but quiet. Sago flour, 
near at hand, 14s 9d; forward, 15s cwt, c.f. and i., U.K. 

FRUIT (Dried).—Currants in quiet demand, but prices fully steady, 
especially for good quality fruit. Confectionery kinds meet with good 
attention. Amalia, quoted 30s to 31s; Gulf, 32s to 35s; Pyrgos, 30s; 
Vostizza, gos to 535; Patras, 31s to 33s; Australian, 46s to 53s. 
Sultanas quietly steady. Australian, new crop, sold, 76s; South 
African, bleached, 70s to 76s; Californian, 55s to 61s. Dates sell 
steadily. Siar, quoted 11s 3d to 11s 9d; Khadrowie, 15s to 16s; 
Hallowie (cases), 22s 6d to 25s. Raisins inactive. South African, 37s 
to 42s. Evaporated fruits without marerial change on spot, while 
forward quotations are maintained. Californian apricots, fancy, 140s ; 
Australian, 125s to 1358; South African, new Royals, best, 140s. 
Plums, Californian, new, 20/30, quoted 105s; 50/60, 528; 90/100, 
378; Oregon, 30/40, 638; 35/45, 55S. Pears, Californian, extra 
choice, 72s 6d; fancy, 82s 6d; Lake County, fancy, gos. Apple 
rings, Californian, extra choice, 55s to 60s; prompt shipment, 48s; 
Canadian, spot, 53S per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines experienced a moderate demand and 
market steady. Portuguese, 3's, quoted 4s <3d to 6s per dozen tins. 
Salmon quietly steady. Red, tall, 1 lb, 60s to 64s; tall pink, 263s to 
26s 6d; 4 Ib, pink, 39s to 41s. Lobsters in short supply. Best 4's, 
quoted 160s to 162s 6d, and }’s, 92s 6d to 95s. Japanese crab 
firmly held, with limited supplies coming forward. Crayfish un- 
altered. 

CANNED FRUIT.—General trade is on moderate lines, and the 
position mostly unchanged, though a fairly good clearance was 
effected during the recent spell of warm weather. Forward purchases 
are on a limited scale. Californian Bartlett pears, choice, 24-24’s, 
quoted 13s 6d to 14s; seconds, ros 6d to 11s. Californian peaches, 
choice, 11s 6d to 12s 6d; standard, ros 6d to 11s 6d; seconds, 
gs 6d. Californian apricots, choice, 12s 6d to 13s; standard, ros to 
11s; seconds, 9s 3d per dozen tins. Singapore pines in moderate 
request on spot, but forward prices firm South African and 
Hawaiian sell steadily at late rates. Italian tomatoes quiet, unaltered 
on spot, but there is a steady inquiry for shipment parcels. 

CANNED MEAT quiet, unaltered, apart from a good demand for 
Danish lunch tongues, at full rates. Corned beef 6’s quoted 38s to 
46s, as to quality. Danish lunch tongues range from 122s 6d to 
132s 6d; American quoted 135s, with best at 140s to 142s 6d. Ox 
tongues firm. Cooked boneless hams sell well, and finest Danish 
quoted 1s 84d per Ib for cases of six tins. 

CONDENSED AND EVAPORATED MILKS.—Market without material 
alteration. Machine-skimmed sweetened, 11s 3d to 12s; full-cream 
unsweetened evaporated, 19s 6d to 25s; ditto sweetened, 21s to 25s 
upwards, 

HONEY.—New Zealand moves off steadily, but other kinds generally 
quiet and tendency easier. New Zealand quoted 50s to 85s; Austra- 
lian, 40s to 47s 6d; Jamaica ranges from 37s 6d to 50s; Haiti, 37s 6d 
to 48s; Cuban, 37s 6d to 48s per cwt. 


RUBBER. 

Market without new feature, business being of moderate dimensions 
and rates steady. Plantation standard sheet, spot, sold, 1s 83d, 
1s 84d; August, 1s 83d, 1s 84d; September, 1s 8}$a; October- 
December, 1s 84d, rs 8d; January-March, 1s 9}d buyers, per Ib. 


GENERAL. 

JUTE.—On cable news as to arrivals in Calcutta from up-country 
being much larger than anticipated, and the very slow sale for same, 
imparted considerable weakness to the market in the early part of 
the week. Buyers, however, show interest at the decline, and 
sustained buying led to an upward move, though some irregularity 
was in attendance. Dundee was closed for the holidays. Firsts, July 
new crop, sold, £35 10s, £34; August, £30 ros, £29 17s 6d, £30 5s, 
and {29 58; September, £28 10s, £28, £28 15s, and £27 10s; 
October to December, £27 158, £27 10s, £28, and £26 15s. _ Light- 
nings, August, sold, £29 ros to £28; September, £28 to £26 10s; 
October, £27 to £25158. Hessians and twills lower on the week, and 
trade slow. 

HEMP.—Manila is a shade harder, despite quietness of trade, owing 
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to firmer cables from the other side; also American consuming 
centres. J, August-October, quoted £41 1os; K, £31 10s; L, £32 10s; 
M, £28 paid. New Zealand dull, unaltered. African sisal, No. 1 
Tanganyiki, August-October, £43; Kenya, £42 10s, c.f. andi. 

SHELLAC quiet, but steady. Fair T.N., spot, 130s; August, 
123s 6d ; October, 124s 6d; December, 122s cwt. 

COPRA.—Business continues very slow, but prices disclosed no 
material change. F.M.S. Straits, August-September, to Rotterdam, 
sold, {28 17s 6d; Dutch East Indies, ditto, quoted £28 11s 3d; 
Ceylon, sellers, £30; South Sea Islands, {2712s 6d. Palm kernels 
quiet. July-August, to Liverpool, quoted {20 5s ton. 

TALLOW.—Messrs Colchesters and Woolner write on July 28th as 
follows :—The tallow market was very quiet during the week, but 
prices show no quotable change. Where there is any inclination for 
business on the part of buyers it is rather for forward delivery than 
for spot or near. There will be no auctions next week. Quotations 
are :—Australian mutton: Fine, 45s 6d; good to fair, 44s 6d to 
438 6d; dull to dark, 42s 6d to 40s 6d; hard, 45s. Australian beef : 
Fine, 45s 6d; good to fair, 44s 6d to 42s 6d; dull to dark, 41s 6d 
to 40s ; sweet, 45s 6d. Present shipment from Australasia: Good 
mixed, 43s 6d. Present shipment from South America, 44s. The 
market letter is unchanged. Town tallow, 39s 6d per cwt. Rough 
fat, per 8 lbs, 2}d; melted stuff, 29s 6d per cwt. Quotations are :— 
Town, 39s 6d, net cash, naked, ex works. Country: Frail casks, 


39s 6d; home melted, shipping casks, net, f.o.b., good coloured, 
428 6d; fair to dull, 41s to 39s. Bone fat: white none; pale none ; 
benzine, 34s 6d; melted stuff, 34s 6d, f.o.b. 

MISCELLANEOUS.—Cocoanuts quoted 22s per 100. Coir yarn, 
Ceylon, {21 10s to £37; Cochin, £24 10s to £49; Ceylon bristle, 
£17 10s to £23 ; cinnamon leaf oil, 44d; citronella, Ceylon, 1s 7d; 
Java, 2s 5d. 





METROPOLITAN CATTLE.—July 29, 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 






s da s da sd sad 
Beasts—Norfolk ........ - . Beasts—Heavy Bulls.... es 
25 cabesus shesabes® . . Canadian ....... je. see ae 
Cambridge ....0o.ccoce ia ie Sheep—Downs (clipped) 8 4 to 8 10 
Short Horns.......... 6 2 6 6 Ewes ...... « es 5 8 
Herefords ............ 6 8 7 0 Crossbred ‘ mv 
Scottish ..... ; ae 
Lamb—Downs 94 10 4 
LONDON POTATO MARKETS,—July 29, 
Per Cwt. 
sd sd 
English Sharp’s ExpresS .....+.-.+--008 S0600006 5000 «-- 5 OtoS 6 
EEOEO cepnaenceee: <0 naweessbeeseeeseese sipsanae wna: 2 2 5 6 
BEEIEOND, . oo nccsnnweescs 4000009800 0000 chao snes abneeks 5 0 0 0 
Epicures ......ccccscccscccccccevvccccersscccsccccccece 40 00 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
SUGAR—per cwt, duty, lls 84, 


LONDON, Frivay. DYE STUFFS, &c.— s ded 
COCOA—Duty,British grown, a a. cwt 65 ae 0 
9s4d,foreign,l4scwt 8 d 2 a Madras dager Ee a. ae 
Trinidad ........percwt 71 0 78 0 | Gambier, block .......... 38 0 40 0 
Grenada ekabeese ccoccee 58 O G Cutch, ord. to fair ...... 0 0 00 
Ceylon, plantation ...... 70 0 86 0 DYEWOODS— as 
Bane finest 22.221 56 0 @2 0 | Brazil............perton 18 0 
a gq grown, re Jamaica ........ = ¥ 
° ore: gn, s cwt - eeeeee eeeeeeeeeee . 
E. India, fine ord.gd.midl22 0 147 0 a teens pees ° ; 
Do good to fine........152 9162 0 a »Campeachy .. 10 10 
Costa Rica, ord. to mid..120 C 158 0 ae” seeeecees oe 715 
Good to fine ..........162 6 193 0 Red Bande empereenes =e 
Central American, gd. ord. a... 15 0 
to mid ......+++++++-115 0 130 0 | PIPRRS Coven ++: e B 
Mid to fine............135 0145 0 Rica ZK 64 53 
Ggoutien, eulinary a ; 4 : tee ee eccccce 0 0 
gd. or . to low mi 112 ecesecccsvccos 
cee nid t fine weseeeeel30 0155 0 ga Medium .... 75 : 
ALS— — 8 
Acid, cltate ......0.90t Ib : Si : 3 oe, seen 1 = 
EBTIO  .cccccccccccccce ry ‘0 2 
Oxalic, net............ 0 3 0 4 Do Cape......boxes 17 23 
~——~ English...... 1 aos 5% Lemons, meen 7 
orei 99n00eseones xes 
Cream tee : Do Sicilian ....boxes 5 
99%-100% ....percwt. 77 0 78 0 Do cases 13 


Alum lump.....-per ton£10/10/0 11/0/0 


Wore” coo Owooo°coMmo°ocoe°ona ooo” 


4) ecooo cooooomOoooooORooeOos 


Do Malaga ....cases 0 
Do ground............£11/10/0 12/0/0 | Grapes, Lisbon.... boxes 0 

Ammonia, carb.......ton 37 0 39 0 Almeria........barrels 0 
Muriate, White ....ton 22 0 29 O | Val. Ons. ......cesseeee . 6 9 
Sulphate ..............£14 0 15 O | Egyptian Ons....... bags 0 0 

Arsenic, lump....per ton 65 © 70 O | Apples: Australasian— 

Powder ........percwt 16 0 17 0 Cleopatra...... boxes 0 0 

Ashes, pot ......percwt 65 0 70 0 Jonathan........ boxes 0 0 
Pearl dc ......per cwt nom Tasmanian, Various .. 7 ll 

Bleaching powder,perton 9/0/0 9/10/0 | pines—wWet salted— 

Borax, gran. ........cwt 2210 0 0 Australian ......perlb 0 0 6 
Do crystals .......... 23 0 0 0 West Indian .......... 0 0 7 
Do powder .......... 24 0 0 0 PEED speseseesecsnccese © 07 

Calomel ..........perlb 4 2 4 4 SAMBO .ucoccocccocecee 0 06 

Iodine, dry........peroz 1 0 1 1 | Oporto 22222222022! wee O 4 OF 

Nitrate of Soda ..per ton 13/5/0 13/7/6 Dry & Drysalted Cape.... 0 8 0 li} 

Potash— Chlorate,net.. 0 33] 0 4 Madagascar .......... 06 07 
Prussiate ..... covscncce @ S OO Central American .... 0 72 0 113 

Do Foreign.......... 0 74 © 8 | Buffaloes, Singapore .... 0 4 Ol 
Sulphate ......perton 11 0 12 0 Penang........ss.0.0-. 0 5 0103 
pet-deetee -.---0. SR 21 8 o i meisseseemiaess Oe ae 
-Ammoniac .. per cwt Market Hides, London— 

Boda Bicarb. .... per ton£9/0/0 10/10/0 | Best hvy. ox & heifer.. 0 7 0 83 

Crystals ..........perton 5/0/0 5/5/0 Do light do e» O 54 0 6s 
Alkali ...........+0+- S/AT/6 6/15/0 | gndox, heavy.......... 0 7 0 7 

Caustic ...........0ee000-14/2/6 16/10/C Do light ciac icin «Si 0 53 

Sugar of lead, white ..ton 0/0/0 O/0/0) Bestcow ..........0002 0 42 0 5k 
Foreign white ........£44 0 46 0) and do woe. 0 4k 0 48 

Sulphate Quinine— Best calf .............. 0 8 O11 
English Brands........ 1 9 110) gna do .............. 06 © af 
Foreign BD sccopsee bt 8s 19 INDIA RUBBER—ib— 

Bulphate Copper per ton24/10/0 45/10/0 | para, tine hard spot .... 1 8 0 0 

ZiNC, CUt......eeeecrceess nom Plantation sheet ........ 1 8 0 0 

Sulphur FROUE .cccccccecce 9/0/0 9/10/0 INDIGO—per lb— 

Do Roll teesseccee- sees 8/0/0 8/10/0 Bengal, good red violet to 

eee Gren gee® © e Se lies, 6:0 80 

rr cece ‘ eB 

Oil Peppermint, H.G.H 90 0 95 0 | iid: ord. Vio. togood.. § 0 5 6 

COPRA—per ton, c.i.f.— £ 8s d | Madras, dry leaf,good.. 2 6 3 6 
Malabar, Aug-Sept .... nom Do low to ord. ..... oo £0 26 
Ceylon ........ eessoese 30 0 O | Kurpah, gd.mid.togd... 4 0 4 6 
FMS Singapore........ 2817 6 Low to mid. .......... 3 0 40 
FM Straits ......... coe 2 00 HEMP-—per ton— £8 

COCHINEAL......perlb 2/9 3/6 | Italian P.C. ............ 56 0 

DRUGS— sd s ad | Manila, Sept-Nov “J” 

Aloes, fine E.I.....percwtl30 0150 0 Grade ........-eecere 41 15 
Cape, good tofine...... 41 0 42 6 | N.Z., high point, tair, 

Balsam Peru ......perlb 6 0 O O Aug.-Sept. ......se000- 3% 0 

Capivi ........cececceeee 1 7 O O | JUTE-Native first marks Aug.  29/5/0 

Camphor— ” "” » Sept. 27/10/0 
Japan, refined ........ 211 0 9 ” ” » Oct. 27/0/0 

Cardamoms, Ceylon .... 5 0 8 OQ | LEATHER—per lb— s8 ded 

Cantharides,China,perlb 3 6 O 0 Sole Bends 6/9 lb....... 1 2 110 

Castor-cil ..........cwt 8 0 95 0 Do dol0/l2,,...... 13 20 

Gum Benjamin Sum...cwt 5/0/09 10/0/0 Do 4do12/l4,,...... 14 26 
Olibanum, drops, fair to Do 4d014/16,,...... 15 26 

r4 eprosopascosesss Oe OED O Do dol7lbandup.. 1 6 2 6 

Ipecacuanha ............ 1¢ 6 0 0 Bark Tanned Sole .... 2 6 3 0 

Jalap........ceeeeee eoeee 20 «00 Shoulders fm DS Hides 0 94 011 

Musk pod, China ......02 62 6 67 6 Do Eng.orWS do 10 1 8 

Oil, Cassia ........perlb 8 0 0 0 Bellies from DS do O 72 0 83 
Aniseed............00.. 210 211 Do Eng.orWS do 09 11 
Peppermint, Wayne Dressing Hides........ 1 6 2 2 

County ..... -- -.... 70 0 75 0 Ro. Fng. Calf, 20/30lb.. 3 6 4 6 

Rhubarb, China frtofn.. 3 0 3 3 Aust. Sides .....cccc-0e 10 1 4 





METALS—B.Copper £8 & 8 
Best selected..... --» 64 0 65 5 
Sheets (strong)...... 90 0 060 
Standard............ 58/17/6 59/0/0 

Lead Eng. Pig per ton 34/5/0 9/0/0 
Soft Foreign ........ 33/0/0 32/11/3 

SpelterG.O.B ........ 34/7/6 34/13/9 

Tin—English ingote .. 290/0/G 290/10/0 
Do do bars .... 291/0/0 291/10/0 
Standard cash...... 291/10/2 291/15/0 

OILS—Fish, per ton— £s £8 
Seal, pale....... uae eS 

Linseed, p. ton net,naked 3% 5 O 0 
Rape, refined .......... 51 0 0 0 
GrEEO cccccsccess - 4910 0 0 

Cotton-seed, crude . 39 0 4010 

Edible, refined ... 40 00 

Coconut, crude... nan 2 28 
Deodorised ..... aa 2 3 © 

SER sas ceueeneness 37/10/0 38/5/0 

Lard, American ....... - 70 0 78 O 

Petroleum—Oil, per 8lbs, 1/1 0/0 
Water-White .......... 0/0 

Oil Cakes, Linseed ,Eng.. 

rtor ..... eeoeees &11/10/0 £11/15/0 

Oil Seeds—Linseed— £eadad 
La Plata,p ton Aug-Sept.. 17 2 6 
Bombay, p.ton Aug-Sept.. 1910 0 
Calcutta, p.tonAug-Sept.. 19 0 0 


PORTLAND CEMENT—Best English 
= ton delivered, London 58/0 63/6 
pid hardening ‘Ferrocrete,” 10/ 
per ton extra. 
“ Lightning ’’ brand Aluminous Cement 
100/- to 105/6 per ton, 


PROVISIONS— 
Butter—per cwt.— a 
Irish creamery ........ 
Do factory .. 
Australian ............144 
Argentine ............146 
Duta cccccccccccecss 
New Zealand.......... 
Danish ........... sone 
Bacon, sngd.—Irish...... 0 140 
Danish ........--+0+. ‘s 
Canadian ............+. 0 124 
American.............. 0 0 0 
Hams—Irish ............ nom 
Canadian .............. 0 
American.......+00+-12% 
Lard—Irish bladders .... 90 
American boxes. .56 lbs 89 
Pork—per 8 lbs .......... 7 
Beef—Frozen ..per8lbs 2 
RENE .ccscescecsccosce ¥ 
Cheese—cwt—Canadian, 78 
New Zealand .......... 80 
Eng. Cheddars ........ 88 
Cheshire ...........+.. 88 
Dutch ......... séenece Oe 
Eggs, per 120—English .. 11 
BEND 60068560000ese0ee~ SO 
FLOUR—280 lbs— 
London standard ex mil 50 
RICE—per cwt, c.i.f.— 
Rangoon, No, 2........ 16 
Broken la ........+.. 15 
ROSIN—per ton— 
American............ 28/0/0 39/10/0 
French ........see0+- S1/15/0  0/0/0 


SAGO—Pearl, per cwt.... 25 0 27 0 


SHELLAC—per cwt— sd s 
Orange, first marks....170 0 310 
Second, fair to fine ....145 
TN Orange ........++..127 

Garnet, Lac. AC ........125 

Button—Pure ..........160 
Blocky (TN) ......+2..117 

we, thee 

China—Blue Elephant .. 16 
Canton ......seeeeeeees 19 
Tussah ....sessececeeee 10 

Japan ....... eoccscccece OO 

Italian—Raw, fr. Milan.. 24 

SHELLS—M.-0.-P., per cwt— 
Manila, bold..........+. £6/0/0 8/15/0 
Macassar ......++22-- 8/10/G 11/0/0 
Bydnev -..ccsescccccees 7 11/0/0 

. Australian ...eccecee. T/O0/0 12/15/0 
Bombag ee eeecccececore 5/0/0 5/15/0 


d s 
0 170 
0 140 
Oo 168 
9 160 
9 164 
0 172 
0 180 


ouvuoce 
att 
RB8Zo 
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oo oo 
CO 82 MMoCDCDCOMSOWOOSD COCeEQCOCOCCOCeCCOm 


o 


oOo OC OMCOSCOCHSOH 
o 


o 


WMOCCSO cococom 


rcent. polarisation 8 
B.W.1., muscovado ...... 

Crystallised ..... sssee & 

Java, white ...... 


Rerinep—London— 
Yellow Crystals ...... 26 
OO OORT 
ENO 006 «0000000002 
Granulated.... 
Crystals, No. 3 
Castor 


spot 


31 


eee esereeee 


SPICES—Pepper, lb— 
Muntok, fair White .. 
Black Singapore ...... 
White Siam ..........- 






Do 2nd 
Do 3rd ....... 
Cassia Lignea ... 
Cloves—Zanzibar . 
Penang....... ° 
Madagascars ......... 
Ginger—per cwt— 
Cochin, small rough .. 
Dowormy .. 
MEE socunsssoaessans 
Jamaica, ord. to good.. 
Mace........ eoeee per lb 
Nutmegs, 65’ ......s00 
110's and 80’s..... eooce 
Chillies—per cwt........ 


TALLOW—per cwt, 
Good mutton ........ 
Beet 


seteeee erece 


. 
: 
oSeemoonmou 


o 
4“ we 


GruunASo 


TAPIOCA—per Ilb— 

E, I. Flake, fair, spot.... 
Medium Pearl ...... cwt 
Seed 


TEA—duty . British, 
foreign, 4d per lb— 
Indian and Ceylon— 
Pekoe 


eeeee er eeererece 


Broken Pekoe ......+- 





al 


Broken Orange ......++ 
Pekoe Souchong ...... 


TIMBER—ex. yd— 
Swedish u/s 3 x 8, Pt, Std... 
Do 2x7 wy 
Do x4 wy 
Can’dn Spruce, Dis. ,,_ .. 
Pitchpine ........per load 
Rio Deals....../...per std. 
a .--per load 
Honduras Mahg. logs, c.ft. 
African °° 
American Oak Boards 


0 sh PP 
English Oak Planks ” 
Do Ash 
TOBACCO— 
Duty 8/2—10/44 per Ib, 
growths, 6/14 per lb, 
Virginia leaf— 
Common to fine......06 
BtripS ...cscrccccccccs 
Kentucky leaf— 
Common to fine........ 
Btrips ....ccccccccvece 
China eer ecereseresesese 
Borneo and Sumatra .... 
Nyasaland ......scccccee 
Beedleaf .....ccccccccece 
Havana. ..cccccccccccccce 
GEOOK ccccccccccccccccce 
East Indian...........se6 
Cigars, duty 15/7 per Ib... 
Cigarettes, duty 12s 7d per lb. 


TURPENTINE, p. cwt.. 63 

WoOoOL—per Ib— 

English, Southdown, washed . 
o Linvoln hog y» . 

Queensland, sed. super ombg.. 

N.S.W. greasy,super 2 


BDOOFFKOFOrK bea@ 


N.Z., grsv. half-bred 50-56 ... 
Crossbred 4C-14... 
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INVESTOR'S MONTHLY MANUAL 


ESTABLISHED 1864 


THE MOST COMPLETE PERIODICAL RECORD in existence of the 
dealing, throughout the United Kingdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


Annual Subscription - £1.1.0O 


HALF-YEARLY DOUBLE NUMBER 


(PUBLISHED ON JULY 2nd) 
POST FREE - = - = - <= = 28. 3d. 


The Double Number gives, in addition to the usual information, the highest 
and lowest prices of all stocks and shares for 1922, 1923, 1924 and 1925, and 
for the first six months of 1926; the latest quotations for 1926, a tabulated 
chronicle of the half-year’s events, the names of the markets where each 
security is chiefly dealt in; comparative figures of net profits, after payment of 
Debenture interest, are shown for a large number of leading industrial concerns, 
besides memoranda relating to the financial position of Foreign and Colonial 
Governments, to Railways, etc., the addresses of the various companies, with 
the names of the Chairmen and Secretaries, or Managers. 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of all 
descriptions ; and for giving publicity to the announcements of banking, insurance 
and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 


Publishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 








———$_$= 
———— ee 


— enema 
SSS ner 


EEE ee meee 
cs 





Banks, & fe, 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


JaMES KELL, dts Governer. 


en a and Agencies throughout Australasia. 
_08 Baden © Business of every ra 
transacted. Banke the Government of 
Commonwealth of aan te Government of the 
Btate of Queensland, the AV AN, of the State 
of South Australia, the Government of the State 


of Tasm . 
3,400 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 3lst December, 1925. 


General Bank Balances .. .. £36,496,397 
Eavings Bank Balances... ... 43,875,693 
Note Issue Department ..._... 63,890,226 
Bural Credits Department... 150.790 

r Items .. . tae 5,280.512 


_£&139,693.618 


36-41 NEW — 8T., E.0. 
8. SCOTT, Manage 
at ‘coma House, Strand, WC. 


BANCO DE CHILE. 


London Agency— 
04 GRACECHURCH STREET, E.0. 


Santen Glico: 
Also 


Chilian Dollars. 
Paid-up Capital eco eee 100,000,000 
Beserve Fund i sais 000, 
Sharehelders 100,000,000 
Beserve Fund in Gold ef 
= £1, 13,333,333 


Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 


The London Agency transacts e elass 
ef Banking Business with Chile. Garrent 
eceounts also epened and deposits reeecived. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies in Australia, 


Paid-up Capital it oan ose ove 
Liabiiity of Proprietors ... 


emittances made by inne Transfer, Bilis 
Nesstiated or forwarded f fection. Banking and 

Exchange business of “—_ descri| ocr ION, transacted 
with Australia. E. M. J 


BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - 
Reserve Fund 
Total Assets over $244, 000, 000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with C 


Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at 
Chicago, and New York. 299 Branches in all. 
Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. Mac.ieop, Manager. 





THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital .......0..0...- $20,000,000 (24,109,589) 
Beserve Fund .........cccsevs $20,000,000 (£4,109,589) 


Sir John Aird, President. 
S. H. Logan, nes Manager. 


SSO Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 


Exceptional facilities offered for business in these 
countries and in all parts of the world. 


London Office: 2, LOMBARD STREET, E.C.3 
(G.P.0. Box 408 


Qe 


9, GRACECHURCH 
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HONG KONG AND SHANGHAI | 
BANKING CORPORATION 


AUTHORISED CAPITAL ws wesw: $50,000,000 
IsSUED AND ee Paw UP... = « : ome 
( STERLING ... eee 4, A 
Beszekve Funps 1 SILVER $27,000, 
$20,000 


Reseave LiaBILITY OF PROPAIETORS . 
Head 


Hon. Mr. D. G. M. BERNARD, * Chairmen 
Hon. Mr. A. O. ae Deputy -Chairman. . 
W. H. BELL. G. WEALL. 
A. H. COMPTON. H. P. WHITE, 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 


(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, a oe 
New York, Peking, Penang, Ran 

Francisco, Shanghai, Singapore, crabayay kunge Bunge 


Patani, Tientsin, eee oa Li 
COMMITTEE, IN LONDO 


Sir Charles Addis, Cc. A. Oy 
K.C.M.G., Chairman, Sir George Macdonogh, 
Hon. Cecil Baring. G.B.E.,K.C.B. .K.C.M.G. 
David Landale. A. M. Townsend. 

8ir Geo. Sutherland. Cc. F. 


MANAGERS IN LONDON 
Bir Newton J. Stabb; H. D. C. Jones, 
Bub- snes: R. E. N. Padfield. 
Accountant: A. Moncur. 
8STBEET, LONDON, E.C.3. 


THE BANK OF AUSTRALASIA 


(Incorporated by Boya] Charter, 1835). 
Head Office: 4, THREADNEEDLE S8T., E.C.2. 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capita] .. ..  .«. .. &4,000,000 
Beserve Fund oe wee eee wee «3,760,000 


«. &4,000,000 
fasued and 


roug fumerous 
= Sas Australia and New Zealand. 
Deposits for fixed periods received. 
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La ‘ 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 


1" 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


CENTRAL 2796. 


Telephone: 





Summer Holidays in Canada 


No more enjoyable vacation can be experienced than a 


visit to the fair Dominion. 


Independent or Conducted 


Tours at special rates, for long or short periods, can be 


arranged by Canadian Pacific Ocean and Rail. 
If you are going on the Continent take advantage of the 


Canadian Pacific Cross Channel Service 


For full particulars apply: 


CANADIAN PACIFIC RAILWAY 


62-65, CHARING CROSS, S.W.1 
103, LEADENHALL ST., E.C.3 


LONDON. 


or LOCAL AGENTS. 





PLAYERS 
NAVY 
MIXTURE 


Cool smoking and 


clear thinking. 


RAPPLING with business 
problems, many a man 
takes up his pipe and fills 


it with Player’s Navy Mixture. 
He goes to that familiar pipe 


and that favourite tobacce for 
cool smoking and clear thinking. 
A few moments spent in that 
company give him a fresh stim- 
ulus, a mental “second wind.” He 
takes up his task with renewed 
energy, with added confidence. 


Regd. No. 154011. 








I am don: 
., Kingsway, London, W.C. 





Printed for the Proprietors The Economist Newspaper, Ltd., by G. E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Port 
°S Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2.— Saturday, July 31, 1926. 





ugal 








